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Agreement Ends 
IKsputeon Pasta, 
GUrus Exports 
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. BRUSSELS — The US. trade 
representative, Clayton K. Yeutter, 
and European Community officials 
.said Sunday they had reached 
agreement on settling a dispute 
.overtrade in amis and pasta. 

• “Botosides arc delighted to have 
a 16-year-old dispute behind us,” 
Mr, YeOtler said, refening to the 
-a gree ment on U.S. alms exports to 
thecoanmmi ty . 
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Is Near 
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Egypt, Israel 
End Deadlock 
On Arbitration 


By Christopher S, Wren 

New York Times Service 


Clayton K. Yeutter 
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week to Brnssds 
"or negotiations on the dispute, 
/the accwd “angurs weQ for the 
future of U.S.-EC trade relations.” 
j Rjdaoom have been strained in 
the paist year by mnnetous disputes 
over agricultural and jadiutiul 
itiade. Both sides had threatened to 
esc^te dte pasta dispute with fur- 
ther trade restrictions. 

[ The' details of the accord were 
not immediately released. 

1 In a statement, the two rides said 
iihey would first report “to our re- 
jspcctim anthcoities** for final ap- 
proval. j 

:• The dispute benan in the eariy 
1970s after the EC lowered tariffs 
on citrus exports from Mediterra- 
nean cotmmes as a form of eco- 
nonricaid. 

The United States said the ar- 
raE^Bnent hnrt its dtnis exports to 
the raarirntmity and violated rules 
of tfiaChaesal Agreement on Tar- 
ifis iuid Trade, a 91-member body 
that^Cts trade rules and negotiates 
jreo«nte to expand trade. 

Laa Kdvember, after years of 
in GATT and mract ne- 
■hfld faded to s et tle the 
the United Stales retaHat- 
cd by rmring tariffs on EC pasta 


raising the Aqaba, 
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It increased the- duty on pasta 
made without egp to 4Q peroexU 


from i percent and on pasta made 
with to 25 percent from one 
quarter of 1 percent The action 
affected about $30 million a year of 
ECpasta exports. 

The EC coontered by raising the 
duty on lemons to 20 percent 
8 percent and on walnuts to 30 
percent bom 8 perc en t. The EC 
buys about $1 mfllioa a year of 
lemons and $32 millio n of walnuts 
from the United States. 

The joint statement said that af- 
ter the two rides give their final 
approval to die agreement, the rc- 
stnetians an pasta, lemons and 
walnuts will be removed. 

At a laier stage, further measures 
win be talten to liberalize EC-U.S. 
trade.il said. 

The measures were not revealed, 
hot Wffly de deroq. the EC trade 
canrissiciner, said that the EC had 
made concesrions on American ex- 
ports of oranges, lemons and al- 
monds, in exchange for U.S. con- 
cessions cat Eur ope an exports of 
olive oil; olives and certain cheeses. 

. .The United Stales »1« agreed to 
recog nize lhe validity cf the ECs 
preferential arrangements for Med- 
iterranean prodnets and not chal- 
lenge them in the f u ture, the com- 
numity sources said. 

UiL officials deefined to com- 
ment on the substance of the agree- 
ment. 

The agpeemoit is also expected 
to contribute to die launching of a 
new round of global trade talks 
next monthJEC officials said. 


CAIRO —Egyptian and Israeli 
negotiators said Sunday that they 
had resolved all but two conditions 
for the international arbitration of 
their border dispute over the Taba 
enclave in Sinai. 

A statement, released after six 
days of talks, saud that the two sides 
had yet to agree on three arbitra- 
tors and an annex demarcating die 
boundaries of the 25-acre (10-hect- 
axe) wedge of desert on the Gulf of 


Tuesday, Vice President 
George Bush said at the end of a 
visit to the Middle East that the 
two sides were on the verge of a 
breakthrough. 

But despite the mediation efforts 
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By Philip Taubman 

. . New York Tbna Service 

MOSCOW — the Soviet 
Union’s lareiga policy apparatus 
has been undergoing a major over- 
including the most thorough 
jtmzation of die Foreign Min- 
' in manqxy, fuxonhng to Sovi- 
et officials and Western diplomats. 
. The structural and personnel 
changes have resulted in a. shift of 
authority away from the Foreign 
Muustry to the Communist Party’s 
Central Committee. 

’ ’Hie key person m policy-making 
now is Anatoli F. iXibiymn, the 
longtime ambassador to the United 
States wboi as a national party sec- 
retary, became a member of the top 
leadership in February. 

The changes have contributed to 
the development under Mikhail S. 


.Gorbachev of a more floWe, less 
dogmatic foreign policy that pre- 
sents new challenges, problems and 
for the West 

Western diplomats cited Soviet 
overtures to China and Israel as 
well as improved relations with the 
United States as evidence of a less 
ideological approach. ' 

‘There is a degree of suppleness 
they have not shown before, r a 
Western diplomat said. 

The recent movement in anns- 
control talks stems in part from 
Soviet proposals in June that bore 
Mr. Dobrynin's pragmatic stamp, 
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Vital! S. Yurchenko, 
who defected, then 
slipped away, said the 
CLA asked turn to lie 
about pope plot Page 2, 


GENERAL NEWS 
B L e b anese Christian miHtia- 
rnen fought in East Beirut, ap- 
parently for control of the Leb- 
CanescForces militia. Page 2 


M WUte f armera in South Afri- 
■jc^are.nerseverinB. desnite fears 



say it is time 

^ & for their ac- 

odd War IL PageS. 
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'■Peru ordered private compa- 
nies JO stop paying off forapi 
Ironslor two years. P^7- 


PEBSONAL INVESTING 




. ■ SeaCuara are a popular way 
• for investors to Wrn about 

ends and pick i«> tqK, but the 
[ quality of that imonnation can 
vary gready. . Page II. 


proposed a con^ronhse 

nri medhnn-range mi«a!es and of- 
fered cuts in strategic forces in ex- 
change for an extension of the 1972 
anti-baltistic missile treaty that 
would have the effect of delaying 
U5. development of a space-based 
missile defense. 

A Western diplomat suggested 

that the Soviet diplomatic offensive 
might eventually force the United 
Stales to re-evafuate policies. 

Diplomats have been particular- 
ly struck by Mr. Gorbachev’s 
praise of China in a recent speech, 
including a call for discussion of 
institutional changes. 


econ o mic: 


Moscow announced last week 
that Soviet and Israeli officials 
would meet this month to discuss 
the opening of consulates, the first 
move toward improved relations 
since the Soviet Union broke ties 
during the 1967 Arab-Israeli war. 

Soviet officials said the consular 
talks did not signify a baric change 
in policy toward Israel and would 
not necessarily lead to the resump- 
tion of diplomatic relations. 

Many of the Soviet policy 
rhsmgcs am being attributed by 
diplomats. to the influence of Mr. 
Dobrynin, who in Ms new post has 
emerged as Mr. Gorbachev’s strat- 
egist on foreign affairs. Under his 
direction, toe International De- 
partment of the Central Committee 
has developed into a center for the 
development of policy options. 

. Mr. Dobrynin's senior deputy is 
Georgi M. Komiyenko, wbo gave 
up Ms post as a firat deputy foreign 
minis ter to move to the Intrana- 
tional Department. He was an aide 
to Mr. Dobrynin in Washington In 
the early 1960s. 

. A Foreign Ministry official con- 
firmed that major decisions were 


now . being made at "senior party 
levels.” ' 


In the past, the International De- 
partment handled mainly relations 

with foreign Communist parties 
and did not play a major role in 
foreign policy in general, according 
to Soviet affiBak 
Me. Dttorymii has maintained a 
high profile since remramg after 24 
years as ambassador in Wariiing- 
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of Richard W. Morphy, toe U.S. 
assistant secretary of sla 


stale, Israel 
and Egypt failed to reach total 
agreement on all the terms of refer- 
ence for the arbitration of their 
dispute, which has come to symbol- 
ize the Qv jpiy Of that 

The two outstanding differences 
had bran identified several days 
ago while they were actively under 
negotiation. The statement re- 
leased Sunday reported that both 
sides now agreed on the procedures 
for settling them but did not give 
details. 

“We have completed substantive 
work on the delegation level,” said 
Nabil d-Arabi, the chief Egyptian 
negotiator. “Nowit’s up to toe gov- 
ernments to decide." 

A draft of the agreement reached 
tons far win be submitted to the 
Israeli ««d Egyptian governments 
for their approval before the fin- 
ished document is signed. The two 
delegations are due to meet again 
in Israel on Tuesday . 

Mr. Arabi described the latest 
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A Protest landing on the Champs^EIysees 

The fidd was dear Sunday morning, because the Avenue des Champs-Etys&s had been dosed for 
the filmmg of a movie promoting Paris as the rite for the 1992 ftwimw Ol ympic G ames. So Albert 
Mahhst, from the suburb of ChavflJe, had no problem brin g in g bis light plane in for a landing. Mr. 
Maltret, 50, marie a sketchy statement saying that he had been held in a Moroccan prison and 
wanted to protest conditions there. He was b eing questioned by the police about the illegal landing. 


China, Mongolia 
Sign Agreement 
To Upgrade Ties 


By Jim Mann 

Los Angeles Times Service 

BEUING — f~!hina announced 
Sunday that it has signed a consul- 
ar agreement with Mongolia, the 
Soviet ally along its northern bor- 
der. It could dear the way for a 
withdrawal of Soviet troops from 
that country. 

The Soviet troops in Mongolia, 
some of than bardy 450 utiles (720 
kilometers) from Beijing, have long 
been viewed by China as one of the 
main impedimen ts to an improve- 
ment in Chinese-Soviet relations. 


On July 28. in an address on 
Asian policy in Vladivostok, Mik- 
hail S. Gorbachev, the Soviet lead- 
er, suggested that a “substantial” 
part of the Soviet force in Mongolia 
migh t be withdrawn. 

China, reacting to the Soviet ini- 
tiative, on Thursday sent a vice 
foreign minister, Liu Shoeing, to 
the Mongolian capital of Ulan Ba- 
tor for talks. He is the highest- 
ranking Chinese official to visit 
Mongolia in two decades. 

According to the Chinese press 


U.S. Senate Trims Military Budget Request 


By Jonathan Fuerbringer 

New York Tunes Service 

WASHINGTON —The Repub- 
lican-controlled Senate has ap- 
proved a $29S-b3tion military bill 
for fiscal year 1987, $25 billion less 
than requested by President Ron- 
ald Reagan. 

The cuts would mean a major 
reduction in Mr. Reagan’s anti- 
missile re sear ch program. 

The Senate was forced into a rare 
Saturday session because of the 


push to complete major legislation 
before t r 


See TABA, Page 2 


the scheduled start Friday 
of a three-week nimmer recess. 

The Republican and Democratic 
leadership, ending a two-week 


deadlock, reached a procedural 
agree men t Saturday to begin de- 
bate this week on imposing eco- 
nomic sanctions on Sooth Africa 
and giving military aid to the rebels 
in Nicaragua, ton the Senate's 
unanimo us consent is needed for 
this agreement to become binding. 

Under the agreement, if there is 
no vote to limit debate on both 
issues the Senate will cancel as 
much of the recess as it takes to 
complete action. The threat of los- 
ing the August recess is being used 
to force senators who might block 
action to allow final votes by toe 
end of this week. 


- The procedural agreement also 
opens the way f 
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Reagan Fine After Urological Test 

“Everything’s normal, everything's fine,” President Ronald 
Reagan said as be and Mis. Reagan left Bethesda Naval Hospital 
in . Maryland following tbe 75-year-old president's uroiogjcal 
examination. Mr. Reagan’s physician. Dr. T. Burton Smith, said 
tbe two-hoor examination Saturday “revealed no abncamalities.” 


: way for approval of sepa- 
rate legislation for a S244-MHioQ 
increase ur toe government's debt 
crilinfc which has alsobeenheld up 
by the deadlocks on South Africa 
and Nicaragua. That measure in- 
cludes a proposal to restore a 
mechanism for automatic spending 
cuts to the budget-balancing law. 

In six days of grueling debate on 


the bill wftwidrng ami 
military p ro grams , arms amt 
was the underlying th«ng The MD 
gently disagrees with the presi- 
dent’s policy on nego tiations for a 
comprehensive test ban and on the 
second strategic arms treaty, and 
with the scope and role of the anti- 
missile research program. 

The Senate bill, for instance, says 
the major em phasis in design of the 
missile shield should be to protect 
America’s retaliator y mi sales, not 
toe entire population. 

The Democratic-controlled 
House took the challenge further 
Friday, approving, 235-155, a one- 
year ban on underground nuclear 
tests with an explosive force of 
more than 1,000 tons of TNT if the 
Russians agree to do tbe sajne.and 
agree to monitoring of nuclear tests 
at the test rites. 

The two chambers’ discussion 
came as American and Soviet arms 
control officials prepared to meet 
Monday in Moscow for discussions 
of aims issues. 


The Senate Mil is also another 
static symbol of the last two years’ 
shift of o p inio n on the nation’s mil- 
itary buildup. After four years of 
steady increases for the Pentagon, 
the nrihtary budget for fiscal year 
1986 was cot below the 1985 level 
of $294.7 billion, and it is expected 
to r emain bdow that fcvd in 1987. 

The military bill before the Sen- 
ate approves programs that would 
farme d the $292J2rbillion spending 
level set in Congress's budget reso- 
lution for 1987. But the programs 
would still be $25 billion less than 
what Mr. Reagan had requested. 

The bill’s architects say the mea- 
sure cuts Pentagon programs too 
deeply. But they said that Con- 
gress, driven by tbe pressures to 
reduce toe. federal, deficit and a 
growing resentment of the Penta- 
gon’s inexorably rising demands, 
left them no choice. 

Senator Barry Goldwater, Re- 
publican of Arizona, 


service Xinhua, the consular agree- 
ment was signed Saturday. 

Xinhua said Mr. Liu had talked 
about “bilateral relations and some 
international issues” during tdj 
stay in Mongolia, but did not say 
whether the question of Soviet 
troop withdrawals had been dis- 
cussal 

The agency did not provide de- 
tails about tbe consular agreement 
Such agreements normally encom- 
pass visas and legal problems and 
exchanges between citizens of two 
countries. 

An upgrading of relations be- 
tween China and Mongolia could 
provide a rationale for a Soviet 
troop pullback. The Soviet Union 
has repeatedly said that H would 
not withdraw its troops from tod 
neighboring countries of Afghani- 
stan or Mongolia without the con- 
sent of those countries. ' 

The developments in Mongolia 
were the latest in a series of recent 
indications *h«t Phtna and the So- 
viet Union were exploring new 

SlS (5n Saturdaj^tofi 5 ^^^ For- 
eign Ministry said that the Soviet 
first deputy prime minister, Ivan V.' 
Arkhipov, had just come to China 
for what was described as M metfical 
treatment” 

Mr. Arkhipov was toe main Sovi- 
et economic advisor to China dur- 
ing the Chinese-Soviet alliance of 
the 1950s, and over the past two 
has played a leading role in 
efforts to mend relations 
with China. 

Mongolia, which was for centu- 
ries part of Chinese territory, 
gained its independence in 1921 
and immediately signed a treaty 
with the Soviet Union. Until re- 
cently, relations between Mongolia 
and China had been tense. In 1983, 
Mongolia expelled about 2^)00 eth- 
nic Chinese. 

For tbe past quarter-century, the 
Soviet Union has stationed an esti- 
mated 60,000 troops in Mongolia, 
many of them in motorized infan- 
try divisions along the 2,650-mile 
bon&r between Mongolia and Chi- 
na. : 

In his speech in Vladivostok, Mr. 
Gorbachev announced that “the 
question of withdrawing a substan- 
tial part of Soviet troops from 
Mongolia is being considered joint- 


See MILITARY, Page 3 


See CHINA, Page 2 


U.S. Sends Anns Experts 
To Soviet for Key Talks 


By Cdesdne Bohlen 

Washington Post Service 

MOSCOW — A group of U.S. 
arms control specialists, headed by 
Paul H. Nitze, arrived in Moscow 
on Sunday for talks viewed as piv- 
otal for any breakthrough in the 16- 
month stalemate at toe Geneva 
arms talks. 

The high-level delegation, which 
includes the U.S. chief negotiator 
at the Geneva talks. Max M. Kam- 
pdman. and Richard N. Perle, as- 
sistant secretary M defense, arrived 
for one of several “preparatory” 
meetings leading up to toe S»tem- 
ber meetings by Foreign Mmister 
Eduard A. Shevardnadze and Sec- 
retary of State George P. Shultz. 

The Shultz-Shevardnadze meet- 
ings, which will take place just as 
Soviet and American arms negotia- 
tors return for a sixth round in 
Geneva, is expected to decide il 
and when President Ronald Rea- 


gan and the Soviet leader, Mikhail 
S. Gorbachev, meet this year. 

The talks on nuclear and space 
arms, scheduled to take place Mon- 
day and Tuesday, will be with a 
four-member Soviet delegation 
beaded by Viktor P. Karpov. Mr. 
Karpov also heads tbe Soviet dele- 
gation atthe talks in Geneva and is 
chief of a newly created arms con- 
trol department at the Foreign 
Ministry. 

The other members of the Soviet 
group are Alexei Obukhov, Colonel 
General Nikolai Chervov, and Ni- 
kolai Ditinov, a former military ad- 
viser at the Geneva talks. 



(General Slain 
In India ; Was 
Sikh, Target 


Paid H. Nitze 
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On toe American ride are Mr. 
Nitze, Mr. Kampelman, Mr. Perie, 
an arms adviser, Edward L. 
Rowoy, a Geneva negotiator, May- 
nard W. Ghtman, a White House 
assistant, Ronald F. Lehman and 
CoJond Robert B. Unhand. 

The meetings come at a critical 


Moses and Lou Grant Are Stand-Ins in a U.S. Race 


By Sidney Blumenthal 

Washington Post Service 

WASHINGTON — The 23d Congressional 
District of Pennsylvania is the least densely 


populated district in the East; its biggest rity is 
Stated 


: College, home of Pennsylvania State Uni- 
versity. • - 

This bucolic tableau is not untroubled, how- 
ever. Most of the counties in the district have 
tmeoqtoyment rates above 10 percent, and a 
lot of fari hea teeter on the edge of ruin. 

Against this backdrop, an »mnnwi amnnw 
stock production has opened. It features two 
stars, Edward Asner and Charlton Heston, con- 
tinuing a long-running feud. 

The drama between the rivals in a battle to 
dominate the Screen Actors Guild, whose presi- 
dent was once Ronald Reagan, has been made 
possible by a drama of more local interest. 

In 1984, while President Re ag an was winning 
an impressive victory majority m the district of 
63 percent, toe 23d District’s Republican repre- 
sentative in the House, William F. dinger Jr., 
barely survived, winning re-election by 52 per- 
cent. At campaign's end, he said he felt 
“drained.” 

This year Mr. dinger, 58, faces toe same 
opponent. Bill Wachob, 33, a Democratic stale 
le^slator from Stale College, whose energy has 
been unflagging 

Though Mr. Wachob came dose last time, he 
was outspent by about $100,000. So fund rais- 
;_is among ins principal tasks. 

the Democratic Congressional Cam- 
Committee gave him a fist of celebrities 
; to campaig n, Mr. Wachob took h tohis 



and give money to KD Wachob. But the coming 
erf a celebrity cansed alarm in the dinger cam- 
paign, which viewed it as misleading 
]*Our biggest concern,” said Jim HaAc Mr. 
dinger’s campaign manager “was that our 
opponent was advertising Asner as Lou Grant 
We wanted people to know he is not Lou Grant 
that be is an actor." 

By June 29, whea hundreds of Wachob back- 
ers turned out to see “Lou Grant” the air was 
filled with Mr. dinger’s allegations. 

“Lovable old Lou Grant is not all he appears 
to be,” Mr. dingier said in a news release. Mr. 
Asner ^ “is a spokesman for the extreme left wing 
of tbe Democratic Party,” he said. “How can 
you bring in someone who has helped spread 
Soviet propaganda in this country?” 

Mr. dingo’s tone upset some of his support- 
ers. He is, after aB, a leader of tbe moderate 


juncture in tbe latest phase of aims 
negotiations. Their timing is con- 
sidered propitious, coinciding with 
the recent exchange of potentially 
promising arms control proposals 
and with the diplomatic build-up to 
a possible summit. 

“In my personal opinion,” a 
Western diplomat said, “it is the 
most important aims control meet- 
ing in two years.” 

Mr. Reagan seat a letter to Mr. 
Gorbachev on July 25 giving his 
response to a Soviet initiative first 
put forward at the Geneva talks on 
June 11. The Soviet initiative pro- 
posed a 30 percent cut in strategic 
forces and a 15-year mutual com- 
mitment to the 1972 anti-ballistic 


missile treaty, viewed as a forced 
delay of Mr. Reagan's Strategic 


'Never doubt that 
performance is an essential 
ingredient in political 
leadership/ 


Republican Wednesday Group in the House, 
rry lead of the Ragan 


Charlton Heaton 


local buanss su pp or te rs. The name they chose 
was that of Mr. Asner, who played Lou Grant 
in the television series of that name. 

In late June newspaper advertisements and 
leaflets urged voters to come to see Lou Grant 


who does not follow every 
adnmnstratiODL 

“ ding e r Remarks on Asner Hh Below the 
Belt,” editorialized the Centre Daily News, the 
district’s largest newspaper, which backed Mr. 
Clanger in 1984. 

But Mr. Ginger was not deterred from pur- 
suing the “actor” issue ar tbe Wednesday 
Group's theater evening at the Kennedy Center 
in Washington, where Mr. Heston was playing 
Captain Queeg in the play “The Caine Mutiny 
Court-MortiaL” 

At a dinner with the cast Mr. Ginger ap- 
proached Mr. Heston. 

“I went up to him,” Mr. Ginger said, “and I 
See POLITICS, Page 3 


Defense Initiative, or space-based 
missile defense. 

Mr. Reagan’s response has not 
been nwde public; but administra- 
tion sources have said it offers a 
delay on toe development of space 
project and repeats an offer to 
share new space defense technol- 
ogy with the Soviet Union. 

Disclosures of the letter have 
been criticized in the Soviet press. 
Pravda took exception Sunday to 
toe view circulated in the American 
press that toe Reagan letter showed 
the administration’s readiness for 
“serious negotiations" and its will- 
ingness to “reach a c ompromi se.” 

Pravda said (his was quickly “ex- 
tolled by official propaganda,” but 
noted that when the president's real 
position became known, it was 
clear that it did not represent “new 

ideas,” but a “direct attack on the 
ABM treaty.” 

The point was made more force- 
fully today on television by a com- 
mentator, Alexander Bovin, whose 
remarks were later reprinted by the 

press agency Toss. Mr. Bovin said a 
See SUMMIT, Page 2 


By Srcvcn R. Wdsman 

New York Times Service 

NEW DELHI — A retired army 
chief of staff who supervised the 
1984 raid on the Golden Temple at 
Amritsar, the Sikh religion’s holiest 
shrine, was toot and lolled Sunday 
in the city of Pune, a few days after 
receiving a death threat from Si kh 
extremists. 

Four young assailants escaped 
on two motor scooters after killing 
General Arun S. Vaidya, accor ding 
to the police in Pune, 100 miles 
(160 kilometers) east of Bombay. 
The general’s wife, who was sitting 
next to him in the car, was wound- 
ed in the thigh and shoulder. 

The murder of General Vaidya, 
60, stunned Indian leaders, and the 
episode once again threatened tQ 
aggravate tensions between Hindus 
and Sikhs throughout the country. 

Prime Minis tor Rajiv Gandhi, 
wbo was in Czechoslovakia on the 
last leg of a one-week trip abroad; 
expressed shock and grief, praising 
Genera] Vaidya as “a gallant and 
distinguished soldier who served 
India with devotion.” 

The government issued a nation- 
wide “red alert,” instructing local 
authorities to watch out for possi- 
ble violence. Police in the capital 
intensified their patrols to prevent 
a recurrence of the dashes last 
month after the murder of Hindus 
on a bus in Punjab. Late Sunday, 
there were no reports of distur- 
bances. 


News agencies said Pu 
placed under a curfew afte 
du activist group called fo 
test strike. 


The murder came as India] 
lice officials have datm^d inc 
ing success in arresting or sho 
suspected Sikh terrorists. 

Three top commanders of 
called Sikh commando force 
arrested Saturday in the non 
state of Punjab, with the result 
police officials said they were 
to dhmnating a key unit of u 
ists. 


According to Indian news a nm 
des, witnesses described the assail 
ants of General Vaidya as dean 
shaven young men. The account 
mentioned this because wearing i 
beard is a central tenet of the Ski 


raised the possibility that 
See INDIA, Page 2 
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U.S. Policy in Lebanon 
Endangers Hostages, 
Extremist Group Says 


111 


By Ihsan A. Hijazi Gemaycl It qooted secumy $ 

New York runts s*™* sources whom it *d not name as k 

BEIRUT — A statement pur- saying that negotatiOM ponder S 

i 

The statement also ippesred 10 ^ 


By Ihsan A. Hijazi 

New York Times Service 

BEIRUT — A statement pur- 
irtedly issued by Islamic Jihad 
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By Tbsan A. Hijazi 

New York Times Service 
BEIRUT — Gunbattks raged 
Sunday between rival Christian 
foffrifwui in East Beirut, and then 
spread north to the port of Jotmieh 
and east to. the mountains. 

Radio reports said fighters loyal 
io the Fhaiangjst Party of Prescient 


WORLD BRIEFS 

— — — 5 4 

Peru Uses Jets Against Cocaine Bases 

UMAtCombine dDfeP^g) sqiSosof air fora 

a mqor appaign 

planes agamst traffid^s ^ ^ a news conference that at the 

Interior Minister Abd afternoon, the jets strafed, bombed and 

outset of the opoapo o, Sa ting ^ <3*5*1,50. He said the 

W cirymg.i*«nberaof theCM 

oflT^SI- troops and six Black Hawk 

saSSSsmssMsw 


that persisting in their policy to- record as rgectmg any negotiations 
ward the peoples of the Third With terrorists. 

World and Lebanon in particular TT* statement akoMdthehw- 
will not be helpful to the case of the tages would soon addressa mes- 
hoct no «” sage to the American people. It 


hostages.” 

Copies of the text woe delivered 


not give a date. 


Saturday to officK^ btanatiOTal The stat^ept said that too* 

news a^ndes here, along with a who ^ S3£f,£ 
photograph of one American hos- release of the hostages ^odd take 
” — - - — - the organizations demands into 


Amin Gemayd were gaming the Police Break Up FflUeial flt SoWElt) . 

SSfSS ™sSE2£&-£tt 

\ I f^aB° I todopm=nt, Is- « n ‘ a « 05 ^S i d ^|S 

' ' 5£ 


Sestinian camps near Skkm- Fire °* /^firmed that officials had evicgi M a^c fm i- 

rifians reportedly were wounded. m I^^^^? 0 payreinm the town^of S*okengandB^^& 
Mon^drtai^^East 30 miles smd one dozen 


in gff , David P. Jacobsen. — - _ , , . . 

Regroup has made it a practice accorat m groqp has demanded 
to issue photographs of tbe captives that Kuwait free 17 adkagjiKara- 
it is bolding, mOTdra-, it has said, to yirtedm a wub of bomb attacks m 
lend credibility to its assertions. Dwember 1983. 

There is still no way of verifying the The grou p s statement a bout 

authenticity of the statement on those issuing p^for the hortages’ 
Saturday because of the secrecy release was bdi^tobeM £u- 
sunwmLgIslamicJihad.lt is be- s»on to ^ 
lieved tobemade up of Shiite Mos- £««** “ 
km raffitants loyal to Ayatollah Mr. Waim, ^ thra 

Ruhoflah Khomeini, Iran’s id i- last year bat ^^seane 

dons patriarch and leader of its irceOom fort ^/*“^ **: 
lslamicrerolution. ^ rene y od 

This was the third time in three kidnappers to speak with hnn agam 


;<? $ V iw : % -X ; : f 5* Palestinian camps near Sidon. Five « confirmed that officials had evicted M ackfam - 

' %«• ^V>>-V, V.Yv,V i %i^ * SSsrroortedly were wounded. nay iSuinte townships of Sebokeng and Bcspitong, 

to wo dozen families appeared to have been affected 

A West German demoostrsLyldcking , p-md off fte Berth WaB . h; ftontjfSe Five Die During MoUt BlanC Fete 

Brandenbure Gate. An East German flag was tom down. Another protester is at m ^ st^ including the mam chamokK, France (Rrwtos) — Five climbers fell to ifhar thaths 

— ^ -wmrr n highway linking Beirut with Jotm- ^ m Mont Blanc, Europe's hi^st peak, wherethou. 

Guards Taunted at the Berhn Wall 


BrandenlMBg Gate. An East German flag was tom down. Another protester is at 

Guards Taunted at the Berlin Wall 
3 Days Before Its 25th Anniversary 


Voice of Lebanon, the Phalan- 
gist radio station, spoke of shooting 
in Jotmieh, 12 miles (20 kilometers) 
north of Bdrut, but gave no details. 


SLngistTorces^^erc reported ^^^^£rwho fdf&L^y w6fledescen&« 


w The Western allies refuse to rec- to have gained control of Mr. Gea- R^e. The pcdice also said that a 
respond for the protests be- mw^^rtturetorej -SSrfw. 


BERLIN -—DraLstrators pro- 3SSW=HTTil ^ the wafl as an international 

the anproachins 25th anni- Bofin.] boma 1 . 

vastly of the Berfin WaD scaled SewatyJour people have bem The protests began Saturday 


‘ UH r ^ T ahnof thdr cantives. the barrier Sunday and taunted nuea m auaujj» IW , MUN " 

The ManSihad statement said Communist border guards with **** 

that those making “publicity pleas” West German flags and slogans. 

month, he app *™ > « J were servtoatom &em intarats. Police said a 30-year-old man wall is guarded at crossing pomts Gen 

^hfS^said those who had started two fires on a wooden and from ob^fvammtow^. A 

^^,Sc^= ro^tS^oftimltostages stretch of the wall in front of tbe __The.East German — 


son’s Free Lebantm radio station in 
Sc suburb of Karantina, where the 
mflitiadnef has his headquarters. 
A West Beirut radio station. 


“■S^tm™itasiteotaod*tatkmOTto«^JoffcfiM- 
successful climb to the 15,770-foot summit by a FroM* doctor, Michel 
Paccard, and his gukie, Jacques B almat , on Aug. », 178o- 


veasarj' on iuc bobu *»«u swmw — j • — * . a.„ , * „ ~ rM j m,tl A West nenui mmo buuumc, p»ccaiu. ana ms jauuc, r - 

the barrier Sunday and taunted kilted m attempts to cross to the when anafl groups crossedtte waE * NatkjI , Hialan- rat * aiu ’ 

£^»r M Queen Elizabeth Goes for a Checkup 

Police said a 30-year-old man wafl is guarded at crossing pomts German flag was tom down. ^^moantaiiM^d the home V UCt5U - ^ i 


“ bm-™ “ . eastern mountains and tfi 

and from obsavatiou towers. a man pulled stmes from the ^ w_ 

TTmEartC^lea^^ J ^^Tihcm at approach 

ing East German guards. fcd a revolt that challenged the 

Berim on Wednesday, the anurver- j^nc.ratnrR sana the n.a1«,nio* Iwulorclnn and 


‘“A^S^TS^iitpur- tbe pom, did not name. ly by Bntishmmtary pou» 

Islami c Jihad has asked that [The East Germany Foreign 
mes- France rdrase five Shnte activists 

SS^MttAS 

tot Ronald 7^ statement also said that con- Berlin, quoting a dispatch fay the 

tini^^Tu&poKcym.hc Eaa <3^^“^^.] 
^bot Rirnae, the ■ East “wffl notsrfve the [The agency said that the For- 

problem of the hostages but threat- dgn Ministry had accused West 
Serious conseq^s for which GenmmpoKccofnotdd^omuA 
orculat ^ American govemment wfll be to stop the protests and had 
ftiH not pmlRin responsible and the effects of manded damages from the West 
S wffl be feu by the American Berlin Senate. Aspotemenforthe 
SS,LSfe’lE P-Pfctebrfto- Se^ Wat Berim bore .0 

it was holding two other Amen- - -■'■■ — 1 * "" 

TABA: Egypt, hrod Near Accord 

Sutherland, die dean of agtolbirc (Continued from Page 1) The negotiations once have been 

at the American University of Bei~ ^ ^ ma Aj J , t m jnportanl over how to ftame the quertkm that 

- A •, phase in the negotiations over will be decided by the arbitrators. 

W But, he cauSthe agree- ^ Mffitery 


British military police. 


“ The demonstrators sang the phalangist leadership and turned 

West Gennan national anthem and ^ m^a into an autonomous 
West Bexhn, Chancellor Het- ap^jschhmd, Deutsdi- ^y. 


East Germany Foreign mut Kohl of West Germany is ex- The paramilitary force was origi- 

' protested the demonstra- pected to denounce the wall German guards did not naiw £xm by the Phalangist Party 

them intervene, although as many as 16 outbreak rf SbT&nese 

who at the time protesters were on Eastern side of dvilwar 11 years ago. 
noting a dispatch fay Ac Mr. Se^Dalatime. Last January, Mr. Geagpa and 

man news a^ncy ADN.] m the East ^ s™? { to the East Gennan the Phalangists joined to remove 

TSi2*!t£2Z to gowmmenL tiieactivists said: the nSSiander E& Ho- 

mstry had accused Wert early horns <« A^13, 190 , g ocooks and not just beika, after he had signed a Syrian- 

gS^iWts 1 ^ m^ SShout ^ued peace 

SSSi £«& SISsasas ^ttTea 

nnit w«t tWTm bore no economy. grow. 



Modems. 


Queen Efizabeth II 


LONDON (AP) —Queen EHza- 
beth n underwent medical tests at 
a hospital last week and is in good 
health, a Buckingham Palace 
spokesman said Sunday. 

The palace refused to confirm 
British press reports that the 60- 
year-old monarch underwent 
b ear t-moni toring at National 
Heart Hospital in London, Brit- 
ain's leading cardiac canter. 

A spokesman said: “The queen 
underwent a routine examination 
last Tuesday." Asked whether die 
hospital was the National Heart 
Hospital* he said: “I think it was, 
butTm not sure.” Queen Elizabeth, 
never known to have been seriously 
31, has qqMsared.ia robust hedtik 
keeping a busy schedule. - 


at tbe American University of Bei- 
rut. 

Last October, the group said it 



Progress Cited in Effort 68,000 U.S. Phone Workers Strike 

_ Jr 1 n 1t , i TIT A WASHINGTON (AP) — About 68JW0 ' 

To End Split in the PLO a^nsmu^of^tiie^^^^des, including the md-Attantic states and 

the Southwest, were averted. , f 

Bv Ihsan A. Hiiazi Georges Habash, has indcated a Picket fines went up shortly after midnight across much of the Wert 

itw York Times Service wiffingiiess for recoudEation with fix, m Aimmato the DakotasasweflasinNewYoik state buttlwdflertrf ;i- 

npnfiTT _ Thrw- factions of Mr. Arafat if he renounces a pact the walkout was hardly noticeable to residential customers, becauaea ;= . T 

tbe Palestine Liberatkm Chgamza- he signed with King Hussein in the high <* automation in the tek^one industry. Industry ant ^ 

tkm have announced progress in February 1985. said busmera customere nn^tbe&n to face ddaysmsome services if the 

efforts to end a three-year disrate The pact provided for a joint strike continned past the weekmd. ^ 

within the arouo. Palestinian- Jordanian approach to Affected by the walkout were New York Telephone and MountamBdl 

The wJssmeuts. made nublic seeking peace talks with Israel and Northwest BdL Management employees took over directory assa- ...... 

last wedc, came after a meeting of Although Hussein ended con- Lance and repair work, according to company spokesmen. L-.- 


sasssaass 


American diplomat it was holding 
captive. No body was found, how- 


signed. 


are expected to go to Taba this 


captive. No body was touna, now- ^ di _ ute over Taba, a resort week to start mapping the Taba 

sarfjrss^s HS&ftiiS 

Mr. Anderson was ffl md bednd- ^ com- The maps will become part of the 


den. The news service, the Central 

News Agency, cited diplomatic grted Hi |wacuation of the rest o( 
sources. It did not say what Mr. Smai m £«. 


eted its evacuation of the rest of terimtc al annex to the agreanent 
nai in 1982. on which tbe arbitrators will de- 

Israd has challen ged the accuxa- pend. 



efforts to end a three-year dispute In® pact provioea i* 
within the group. Pahstmian- Jord^an ^ 

The assessments, made public seefang pace Jalks with 

last week, came after a meeting of AlthoughHusscm a 

the factions in Moscow. Hie Krem- tacts wnb Mr. Arafat m Fdnuaxy 


A ^ l bTJ lffC ^ £ S s S Inad had hoped that by agree- 

^ ^ gnminTof this century that put ing to the international arbitration 

plied himwuh medrone. Tabaon tbe Egyptian side of he of Taba, il would improve diplo- 

It ^quoted the unidentified iplo- con- matiTSd other links with Egypt, 

tended tlSSad accepted Egypt’s which withdrew its amhassato 


Nabfl d-Arabi 


is raidto haveb«a pressing the mnl has ^ce dosed 25 Fatah of- 
FLO to dose ranks in preparaticm Sees m Jordan, the PLO has avcad- 


matic sources as saying inai me -«r-» vTcL, 

^l^S were ingSod health, tended thrt brad Mggd ^Eg 
Islamte Jihad also says it is holding d^ toTaba by retnrnmg it 

2LKM ta,U “ d ’ ^wSSJtari-nl-lonfc 

French journalirt. . * - emVixi A in(f ««*.. 


fs which withdrew its ambassador Strip. 

ler from Td Aviv to protest the 1982 The Israelis have suggested teal 
Isradi invasion of Ldxuron. the settlement of the terms of arin- 
fer The arbitration of the^ Taba issue tration will tead to a summit mcet- 


^rZnNLA^rHiflrt the dispute to noubinding coucifia- became one oltnrce fcgyptxan pre- 
i?h^^ I ^VoSr3S£l tio^Sta January it agreed con- additions for better relations. The 
is broadcast by voice oi Lena -Ihf# _c mm t*c«fcnw n dforan others were IaaeTs mihtary with- 


became one of three Egyptian pre- ing between Prime Minister Shi- 
mnditians for better relations. Tbe mem Peres and President Hosra 


^ &e^‘ LiLally to Egypt’s demmdfOT an othera were IsraeTs mffitaiy viihr Mubarak, perhaps early next 

dispute. dnwd from LAmmo and butler munflL 


for any posable Middle East peace ed a to^ break wth Amman. CAGAYAN DE 

coaditiOTS fen Palestinians living m cojjacce, in which the Russians e Th® pemocratic rroot tor tne sootheraPhilippmef 
the occiqued West Bank and Gaza woa j < j to t nt«. part. Liberation of Palestine, in a state- a gpms t the goverum 

Strip. A statement issued by the Demo- meat issued Wednesday, said the Governor Vicente 

The Israelis have suggested that Front for ^ liberation of Fatah representative in the Mos- Communist leaders 

the settlement of the terms of ariri- paie-am- a Marxist faction, said ctw talks had promised that the Mindanao Island wi 
tration will teadto a summit meet- the talks were a “positive develop- accord between Hussein and Mr. tore, 
ing between Prime Minister Shir mem that paves tbe road to a Pales- Arafat would not be allowed to It was not known 
mon Peres and President Hosm rin ; nn „ ah nn a i dialogue." become an obstacle to reconcOia- national leadership, 

Mubarak, perhaps early next Also taking part were d-Fatah, tion among the Palestinians. The Communist Ne 
month. the mainstream group led by According to PLO sources, the men, most of theme 


Some Philippine Rebels Offer Truce 

ed a total break with Amman. CAGAYAN DE ORO, Philippines (Renters) — Communists in the »* 

The Democratic Front for the southern Philippines have declared a uniteteraltriTOmthetfgueriilhiwar Hadv^ 
liberation of Palestine, in a state- a gains t the government, a provincial governor said Saturday. "Wi/i 

meat issued Wednesday, said tbe Governor Vicente Emano of Misamis Oriental province said that ldg£ i 
Fatah representative in the Mos- Communis t leaders promised Friday not to attack military farcesffr jTT\£ 
cow talks had promised that the Mindanao Island while talks were under way with government negate* 
accord between Hussein and Mr. ^ K - 

Arafat would not be allowed to was not known if the trace had been approved by the Commumst 
become an obstacle to recondlia- n <ninn»l leadership, which had resisted suggestions of local cease-firre, i p 
tion among the Palestinians. T he P^npi*»*g Army has an estimated strength of 1 6^80 . 

According to PLO sources, the inort of them 0" Mindanao . Its envoys are currently discussing widi 
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HDSVic! 


Yurchenko Says CIA Asked Him, to Lie on Pope Plot 


By Cclesrine Bohlcn 

Washington Past Service 

MOSCOW — Vi tali S. Yur- 
dienko, the Soviet defector who 


to get him to make public state- 
ments about Soviet plans to sub- 
vert Central America. 

When he asked for proof, Mr. 


Yasser Arafat, the PLO rh«"™n, next steps vrouM be for members of government officials a possible nationwide cease-fire in the 17-yen 
and the Soviet-oriented Palestine the Democratic Alliance and the guerrilla war. 

Communist Party. Palestine Natrond Salvation Front 

[Mr. Arafat and his top lieu ten- to consult and for Soviet officials lo p._ *Lp 
ants met in Baghdad on Saturday contact the Syrian gqvonment a 1U1 ^ UCCUru 

to plan new steps to heal the divi- an effort to end the stram between Sri Lada has refused to extend the visa of the British Broadcasting 

. * . - . m r WWW M • ■ n J ^ lTaf*r aLAcco/T tin A Mr er% J 1 it 1 wu 11 turn AilrMl 


- Sad^Su^wI L kow Yurt^sa^bewjs^n«to 

• in November, has told a newspaper wor 55’,Mj^5i t 
here that the Central Intdligence 

• Agency tried to have him implicate was told, and he would only have to 

■ . T , ■ sav thev were Kenmne. 


„ _ , , — ^ ,v . - . .-«■ ■ Pj . - .l., f n n i. n nrw rtnu tn heal tne axvi- <ui awu uj am uk w am mi 1 bus rausea to exxena me visa or me onusji muauunuu 

KGRth^Ls^wiS l^d riOTSwithin ^PLO, The Assod- President Hafez al-Assad and Mr. Cdrp. correspondent in Cokanba Humphrey Havtetey, and^SS 
SSs^iJtoteiuty^ ated Press reported from Baghdad. ArafaL himtokawto^tiyimmedialdy agover^to^ srid.^^ 

woocea Wim nmganam m pu«. Iraqi coital If these efforts prove nxwssful, accused of biased reporting on the island’s ethnic problem. (Reuters) 

tttadtanol*»iqw i? said the meeting of the nOmsair the sornces sdd, J®Pg«tine Na- T^SarirtUnionlSsator^thatitwra^ 

named Fountain. part someone named “Mrten- riveoomimttro probably would nm tional Council, which functions as rv™ h™ Ana T^rn^ oom rirTa«eciiidiiietai«ted 


The Soviet Umou warned Saturday that it would test fire missiles in the 
Pacific Ocean from Aug. 12 to 22. Tne press agency Tass said Ihe targeted 


JH-js 

•lita- i.JL' 
fees ' 


the Soviet Union in the 1981 at- 
tempt to loll Pope John Paul H 


say they were genuine. 

“Our press will do what it can so 

Moskovskaya Pravda «i Saturday, fen lennks by a] 

Mr. Yurchenko, identified by fied to him as Tom 
Washington as an hudfigence offi- dqnay CIA direcux 1 . has had 
cer, also said that the CIA had tried comparable experience. 


ftat Wilhflm J. Casey, director of gum with toga ^wnovhe Bui- ^^to sayhowmanyof thecom- would be asked to meet m special latitude north and 177 degrees longitude east 

^folSbers'weretaking session to dect a new PLO execu- 




mttee’s 10 members were taxmg a «w - Fow Americans ml right Colombians have been indicted on charged W 

part in the talks, nor would Lhey say ^ using an airplane repair company named Air America Inc. to import 7i iL 

if any rrf the anti- Arafat groups Me. r. tons (6.8 metric tons! of cocaine since 1980. at a pn^t of morethan $25 
were represent^-] imrfnii fn nuDion, U5. authorities said Friday in Scranton, Pamsjdvania. (NTT) 


had Idd him during, rnKting that icusrfof OMBpirmgwithMdimet fr^commtei 

tt was rnowaiy lo _Uk AUAg^SKSnvictodinthe ^ ^tS^oppoamts bojeott- 

.rorid dial all an^Ammcanacttvi- daxamg. JM.I--J5E*— S£ X' : 

Wm Latin Amcnca was directed by ^ «Matenkov," Mr. Yurchenko in j^reh 1983, the PLO broke her group m Amman, Jordan, m AmWsn mJiceon S'. 1 - 

Moscow. said in the interview, he was to inn, three enHinmirs. one loyal to November 1984. As a result they A pfm§>ia 113 arrested by Sandi Aroian \\ 

On the attempt to ldfi the pope, ^stify he had given the Ttokish m? JEfafSB toSg the are not naresented on the execu- 81 Jeddah, Iran’s official news ag^reported Sunday. No 

he said that the CIA was preparing ^^n ^ Si West Cer- SS ^d^thiid tiveconSee. official explanation for the arrests was grven.^) ' £y 


November 1984. As a result they 


' '' man marks for the shooting. opposed to Mr. ArafaL 

**Tn pres enting tne as a r anking It was the intention of the DrtllO- 

SOVIET: Gorbachev Takes Over Foreign Policy System to give special weight to nay^tefr tween for supporters and oppo- 

mony and to exert a decisive infhi- neats of Mr. ArafaL In the third 

(Conthmed from Page 1) A. Gromyko, foreign minister from such issues as aims control and ^ ^,0^ of tfae Rome grouping, six factions set op the 

too, unwftrtng witii fttcigD leaders 1957 until he was promoted to the nnnian rights and a realignment or trial, " 11 he said. Palestine National Salvation Front 

and delegations and delivering po- mostly ceremonial post of presi- r^onal offices that replaced a sys- Mr. Yuidienko, who has said he in Damascus, the Syrian capital. 

Bcv soeechcs. dent tern _ basically unchanged since ^ emhassv security officer. The Palestine National Salvation 


(Continued from Page 1) 
ton. wiBrttng with foreign leaders 
and delegations and delivering po- 
licy speeches. 

He has met several times with 


mostly ceremonial post of presi- 
dent 


Because of his experience, Mr. czanst tones. 


Ambassador Arthur A Hartman of Gromyko was able to make the The realignment of regional of- 
the United States and with visiting Foreign. Ministry the locus of paw- Sees raided a number of anomalies 
U.S. Affinals - Although active in er in foreign affairs, but Mr. Gor- rooted in 19th century diplomacy, 
formulating policy, Mr. Dobrynin bachev mg d>» dear soon after as- Australia and New Ze aland , for 
has apparently left the day-to-day aiming office in March 1985 that example, were removed from the 
conduct of diplomacy with the he wanted the party to take controL Second European Department, 
United States to Foreign Minister . The rinmg ps at the Foreign Min- which they had shared with Britain, 

Eduard A. Shevardnadze and his jsuy include the appointment of a Ireland, Canada and Malta , and 
deputies. new team of diplomats, the ere- irairfened to a new Department ot 

A Western diplomat said Mr. ation of departments to deal with Pacific Countries. 

Dobrynin was “interested in talk- 

ing about general policy questions, - 


my and to exert a decisive infhi- neats of Mr. ArafaL In the third 
ce over the course of tin: Rome grouping, six factious set op the 
aL” he said. Palestine National Salvation Front 

Mr. Yurchenko, who has said he in Damascus, the Syrian capital, 
was an embassy security officer. The Palestine National Salvation 
not an inidfigence official, disap- Front is backed by ' Syria. Tte 

peared in Rome in August 1985. He grouping has accused Mr. Arafat of 
tiirnwri up in the United States, having a policy of capitulation to 


bachev tnade dear soon after as- Australia and New Zealand, for 
aiming office in March 1985 that example, were removed from me 
be wanted the party to take controL Second European Department, 
The changes at the Foreign Min- which they had shared with Britain, 

jsuy inrh»fc the appointment of a Ireland, C anada and Malta, and 
new team of diplomats, the ae- transferred to a new Department of 
ation of departments to deal with Pacific Countries. 


duded a CIA escort at a Washing- Israel and to Ipng Hussein of Jor- 
ton restaurant in. November and dan and Preadent Hostu Mubarak 


went to the Soviet Embas 
At a news conference in 


itants in (he Palestine Na- 


ei Embassy before going home, he tional Salvation Front, tike Ahmed 
said he had been drugged and co- Jebril of the Popular Front for the 


ared by tbe DA. 


Liberation of Palestine-General 


Tbepubficatixmof tla:Mo5kavs- Command, and Sayed Musa, lead- 
kaya Pravda interview came two er of a rebel Fatah group, have said 
days after the Soviet press agency they will acamt nothmg less than 
Taco annnmmeri that a forms OA the removal of Mr. Arafat as leader 


In Wasto^to^Mr. Dobrynin SUMMIT: U.S. Aides Are in Soviet of the PLO 

often served as a “bade charmer in ■ , had ham granted political asylum Butanoth 

dealings between tbe two countries, (Conthmed from Page 1) Senate, but it was hailed by us bi the Soviet Unkm. the Popular 


often served as a “bade cha im eT in 
dealings between tbe two countries, 
establishing direct relations with 
successive presidents and thdr na- 
tional security advisers. 

Until a year ago, the dominant 
player in foreign poficy was Andrei 
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in the Soviet Umcrn. 


But another faction in the front, 
toe Popular Front for the Libera- 
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Fighting Fear That Fight 
Is Lost , White Fanners 
Persevere in South Africa 
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By Alan Cowell . 

Ni*\ York Times Service 
- USUTU, South Africa — The 
white farmers of this settlement on 
the Botswana border are prep ari ng 
for a conflict against black insur- 
gency, To some, the struggle al- 
ready seems lost. ' 

rive years from now, well have 
a" black government,” said a white 
mail who farms cotton on the 
banks of the Limpopo River, which 
separa t es white rale from black in 
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fanner, who lived in Rhode- 
sia before that country became the 
blade-ruled independent country 
of Zimbabwe in 1980, has farmed 
here for five years. Like others of 
similar background, be was drawn 
here by government incentives that 
encourage white people to main , 
tain farms in. the border area as a 
buffer zone. 

The fanner seemed to base his 
forecast not so much on the 
strength of black passions, but on 
what is perceived as the weakness 
of the government. 

The mistakes, he said, be had 
seen before in the failure to cripple 
black-ruled neighbors that might 
become insurgent bases. These 
would be Zimbabwe and Botswa- 
na, which lies 500 yards <460 me- 
ters) from his porch. Despite South 
African. military raids into neigh- 
boring countries, he said, most 
whites here see the authorities as 
feeble because they have not car- 
ried out enough of them 

Then he did a little political 
arithmetic. Of the scores of whites 
in this land of bush and scrub and 
verdant farmlands, Gve could be 
counterion to s upp ort the govern- 
ment. The rest, he said, stood to the 
right amid those groups that advo- 
cate total ratialseparalion. 

Why then, one fanner was asked, 
if a black government in South Af- 
rica seems dose, does he continue 
to improve his farm? The fanner 
had just completed a $40,000 dam 
to store the Limpopo's waters for 
the dry season, and each day he 
argues on the telephone with the 
manag er of the state plant that 
holds a monopoly on cotton crops. 

The answer was that he wanted 


to bequeath his farm to his chil- 
dren, who commute to a weekday 
boarding school in an armored mil- 
itary truck, so that they, like his 
forebears, would remain here. 

And the black government? 
“Where can you live in Africa any- 
way without a black government?* 
be said. 

Then, turning to a black tractor 
driver, he summoned the man in 
harsh terms. The driver ignored the 
farmer and drove away. 

Around the turn of die year, 13 
whites died in land-mine explo- 
sions along the Limpopo at other 
parts of South Africa's borders 
with Botswana and Zimbabwe. The 
river is dry at ii»it time at year, an 
arid course of sand and boulders. 

The value of fa rmland has 
dropped to one-tenth of its previ- 
ous level, said Stoffel van der Walt, 
a man of the dominant 2 . R- mill i on- 
strong Afrikaner elite who has 
hewed his 4,000-acre (1,600-hect- 
are) spread from raw bush. 

Mr. van der Walt, a 49-year-old 
father of five, also sends his chil- 
dren to weekday boarding school 
from a farm about six males (10 
kilometers) back from the border. 
And he, like his enm-agiw farther 
north, seemed to hold out some 
doubts about the future, along with 
his commitment to staying on land 
whose value mates him a captive. 

The land-mine attacks height- 
ened a sense of hazard in these 
lands where many fanners have 
turned their cattle spreads into 
wild-game randies and hunting 
zones became of drought and inse- 
curity. Others farm crops of toma- 
toes and onions and cotton on 
fields are fed from underground 
water. 

So the children began going to 
school in armored military trucks. 
And people like Mr. van der Walt 
seemed vindicated in having 
trained their children to use fire- 
arms. With some pride, the fanner 
showed a visitor now his 13-year- 
old twins. Petrus, the boy. and Eliz- 
abeth, the girL could load and fire 
an R-l automatic rifle, the type 
used by some of the soldi as and 
police. 

Petros lobbed an empty paint 
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Bren R 00 &, a white Sooth African farmer, s tanding guard 
near a security fence at Ids farm on the Zimbabwe border. 


can and punctured it at 25 yards, 
displaying the trophy, with a smile, 
to his father. 

In the past, the South African 
government has accused the blade 
authorities in Botswana of harbor- 
ing the outlawed African National 
Congress, the mam insurgent group 
fighting white supremacy in a land 
whose majority is black. 

“Talking to them is no good,” 
said Mr. van der Walt, who was 
born on the farm next to the one he 
began creating 11 years ago. "You 
have to just stop them.” 

But then he added, with a kind of 
unspoken despair, “TbeyT just 
keep coming” 

So why not move away? a viator 
asked. “Where else can we go?” Mr. 
van der Walt said. 

At the bar of the Alldays Hold 
□ear here, in die crossroads settle- 
ment of that name, a traveler might 
learn a tittle of the sentiments that 
defy what the authorities call their 
commitment to racial rfiany 

A man, for instance, says with 
the conviction that comes of inebri- 


ation that blacks are given by God 
to be used “properly" by whites 
while outside, in a pickup, black 
laborers in his employ while away 
an afternoon in the shade. 

As always with farmers, there is 
the question of price: diesd fuel for 
the irrigation pumps and the trac- 
tors; fertiliser that the state sells 
cheaper for export than it does here 
on the remote border, the repay- 
ments on the loans, and the wages 
of black seasonal workers who will 
not come back to people who do 
not pay them. But where is the 
money to come from when the crop 
to be picked by them still has not 
been sold? 

At night, tension is not as high as 
it once was farther north in Rhode- 
sia. Roadside signs there would tell 
a motorist not to venture forth after 
4 P.M. because that was considered 
the time the insurgent ambushes 
started. Here, a visitor might drive 
back from a bush camp at mid- 
evening without fear of incident 
beyond collision with a leafring 
kudu. 


AMERICAN TOPICS 


Asian-Americans Heed 


Opportunity's Knock 

Like the Jewish immigrants of 
the 1930s and '40s, the Asian im- 
migrants of the 1970s and '80s 
emphasize “teaming and the faro- 
fly” and are motivated by “the 
sheer energy they get from their 
opportunity in America," said 
Murray Kahn, an assistant prin- 
cipal at the elite Stuyvesant High 
School in New York Gty, where 
36 percent of the students are 
Asian-Americans. 

Educators say newly arrived 
immigrants from Asia have had 
extraordinary success in school 
In California, nearly a quarter of 
the college undergraduates are 
Asian - Americans, althou gh they 
comprise only 6 percent of the 
state’s population and 2.1 percent 
of the U.S. population, according 
to The New York Times. 

Contrary to the usual correla- 
tion b et we en money or class and 
academic success, Asian stu- 
dents’ good grades at six San 
Francuco-area high schools were 
MFjrrfateH to their parents levels 
of education or economic status, 
according to a study conducted 
by Sanford M. Dornbusch, a pro- 
fessor at Stanford University. 

“There's no question that 
Asians are working a heck of a lot 
harder,** he said. Mr. Dora- 
busch’s studies found that moti- 
vation may suffer from familiar- 
ity with the United States. Tbe 
more English that was spoken in 
the students’ homes, he found, 
the less well they tended to do in 
schooL “To put it bluntly, Ameri- 
ca may be a melting pot with low 
standards,” Mr. Dornbusch said. 


Short Takes 


Sixteen f wMat^ are wiring 
to become Alaska’s next gover- 
nor , and jud ging by their cam- 
paign messages, says Tbe New 
York Tunes, no two have the 
same solution for the state's most 
divisive issue: Alaskans' rights of 
access and use of federally pro- 
tected land, nearly cne-tmrd of 
the state. The Alaska National 
Interest Lands Conservation Act 
passed by Congress in 1980 desig- 


nated 102 irrillion acres of Alas- 
kan land as national parks or pre- 
serves. 


Bachelor of sdence degrees in 
computer and information sci- 
ences awarded by American uni- 
versities increased by 576 percent 
between 1974-84. according to 
figures from the U.S. Education 
Department. Also better-repre- 
sented were degrees in business 
and management, up 75 percent; 
communications, up 137 percent; 
and engineering, up 77 percent. 


Notes About People 


Fefix and Elizabeth Rohatyn, a 
New York financier and his wife, 
will commit financ ial aid to 30 
shah-grade public school chil- 
dren in the Lower East Side of 
Manhattan. Their aid will go to 
pay for extra tutoring p ro grams 
and eventually for college fees. 
Mr. Rohatyn, who suggested last 
year that hvish parties for chari- 
ties were misguided, says taking 
the class under his wing “seems to 
do some erf the things I believe in 
— namely to combine the private 
sector and the public sector." Al- 
lbough the amount of tbe endow- 
ment was not specified, similar 
endowments have bees between 
$250,000 and $500,000, accord- 
ing to The New York Tunes. 



Thataodctod Praa 


The recently named postmas- 
ter general, Preston Robot Hscfa, 
a New York business executive, 
will take charge Aug. 15 erf an 
operation that earns $27 billio n a 
year in revenues, employs 
740,000 workers and delivers 
more than 140 trillion pieces of 
mail a year. Mr. Tisch trip be the 
third postmaster general in three 
years, and the 67th successor to 
the nation’s first postmaster gen- 
eral, Benjamin Franktin. 


GIANT AMONG GIANTS — Nine bones from what 
may have been the largest dinosaur have been excavated 
near Albuquerque, New Mexico, by David Gillette, top, 
a paleontologist. Extrapolating from tbe bones, eight 
from tbe tail, he estimated tbe dinosaur was 100 to 120 
feet long, 18 feet tall at tbe shoulder and weighed 80 
tons. He «lh it seismosauras, or “earthshaker.'’ 


Richard Wirthfm, President 
Ronald Reagan’s pollster, sees 
the Reagan administration’s 
curbs on a socially activist gov- 
ernment with a view to the larger 
sweep of history, reports Tbe 
Washington Post: “If the New 
Deal represented the thesis and 
the Reagan presidency has repre- 
sented the antithesis, 1 think by 


1 988 or 1992 we may be ready for 
a synthesis,” he said. 

Proponents of tbe idea for a 
national student loan bank hope 
to rfnrnnatn debt burden as a fac- 
tor in career choices and ease the 
burden on students in low-paying 
professions such as teaching One 
supporter is Representative 
Thomas E, Petri, Republican of 
Wisconsin, co-sponsor with Sen- 
ator John H. Cbafee, Republican 
of Rhode Islan d, of an Income- 
Dependent FAicatinm Assistance 
Act, now before Congress. 


Robert Bmhfidd, a lexicogra- 
pher who worked on the latest 
supplement to tbe Oxford En- 
glish Dictionary, had some choice 
words for some American addi- 
tions to the dictionary, according 
to the magazine US. News & 
World Report: Yuppie — “Re- 
viewers amid hardly believe we 
were bold enough to include iL” 
Zap — “One of the most useful 
new words of the century." Zilch 
— “An ex pressi ve word of un- 
known origin." 

— DAVID HOWLEY 
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^ Crime Is Called Threat to Guatemala’s Democracy 


si ihr.r’sbt Sunday, tar 
iuiiinc i’i rac- Atlantic aa 


muckaffc'- 
*- \’:v. York >ua but tlri 
Tz.-.C'iZii— .■'w.’toatrrs. hh 
st e iciistr. fcdusms 
yzze auL-->ir\*Msawsi 


: .ck Tclera^eanc Mouse 

?•. '.cvfk o«er duwiJ 1 
■-.Tcr-J - -'- ip: Laired 


■bels Offer Tn 


. By Stephen Kinzer 

New York Times Service 

* GUATEMALA — Violent 
crime has sharply increased' in 

- Guatemala in recent months, and 
political leaders have said in inter- 
views that they fear it could Lfareat- 

1 en the country's fragile, six-monlh- 
' crid democracy. ' 

- “People here have been told for 
’ years that dvDian governments are 

too weak to guarantee public secu- 
-rity,” said Leonel Brolo Campos, 
' an opposition member of Congress. 
“The outbreak of violence is turn- 
ing some people against this gov- 


ernment already. If anmethhig isn’t 
done to restore confidence, the sur- 
vival of tbe democratic regime 
could be m dan ger ," 

Mr. Brolo said ' that crime in 
Guatemala had reached. levels un- 
known since the presidency of 
General Romeo Lucas Garcia, 
from 1978 to 198% When thousands 
of people met violent deaths. 

In the Lucas years, however, 
many crimes were attributed to 
government agents, and the rate of 
killings was extraordinarily high- 
In 1981 alone, 1 1 ,000 civilians were 
killed. 
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Hospital Wrongly Fired 
0AIDS Victim, U,S . Says 


s—>r bviiwW* 



By Robert Pear 

New York Tuna Service 

WASHINGTON — The U.S. 
government has accused an em- 
ployer for the first time of illegally 
disc riminating against a person 
with AIDS, federal officials have 
said. 

The Department of Health and 


drome may be able to protect their 
rig hts despite the restrictive inter- 


S tion of the rdevant law by tbe 
* 


L In addition, 
lawyers said, tbe ruling underscores 
the need for employers to be cau- 
tious in taking action against work- 
ers with AIDS. 

The government has recorded 

WV _r &TT\C 1 T *> T r n 



- 1 * - x .from his job as a registered nurse 
rrr" ■■■£*“■’ then' refusing toamsider him X? 

■cr . - The government said the hospi 

-is f.z 1 - ijtiSp tal had violated the law “by dis 

A-- "criminatorilY denying the com 


of 

- ‘‘".idvau*- 


irre^ ‘ - 
-jv' -t cr -“4 ” 


uiw.-r®! 


dis- 
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l plainant individualized 
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mne-oage letter received Thursday 
by the hospital. Cecily Newton, a 
spokesman for the hospital, de- 
clined to comment. “Our legal 
. counsd has not had an opportunity 
'to renew the letter," she said. 

Thomas B. Stoddard, a lawyer 
for the AIDS victim, said tbe deci- 
sion was. “a hoBow victory” be- 
• cause the man died Feb. 26. He was 
r . ‘ 27 years erfd. 

\ w* Mr. Stoddard is executive direc- 

ir tor erf the Lambda Legal Defense 
* •••. „, 9 i Education Fund Inc, a non- 


men or intravenous drug users. 

Charlotte Memorial Hospital, a 
777-bed nonprofit facility, receives 
federal funds. 


Today, most of the crimes are 
believed to be the work of common 

r nminalB. 

But some Guatemalan leaders, 
including President Marco Vinirio 
Ccrezo, raid they suspected that 
rightists who oppose dvilian rale 
might be befaina some criminal vio- 
lence: They raid sane crimes, espe- 
cially murders of weU-to-do profes- 
sionals, had no discernible motive. 
It is not uncommon for victims to 
be found with tbeir valuables tm- 
distarbed. 

. “In Guatemala, it has been tradi- 
tional for the right to use violence 
to destabilize dvilian govern- 
ments," Mr. Cerezo said. “It could 
create a climate in which people 
support a return to rule by illegal 
governments.” 

Several political and civic leaders 
said that at least part of the vio- 
lence could be attributed to former 
policemen who lost their jobs after 
Mr. .Ccrezo took office in January. 

Soon after his inauguration Mr. 
Cerezo dissolved the 700-member 
Technical Investigation Depart- 
ment, some of whose agents had 
been involved in “robberies, acts of 
violence, kidnappings and mur- 
ders,” he said. . . 

“There are a lot of people nsed to 
committing crimes who are now 
a politician said. 
Monster Juan Jose Ro- 
another factor was 
tbe increasing desperation of many 
Guatemalans. The country is mired 
in the most serums economic crisis 
in memory, and Mr. Rodil said that 
some crimes “are tbe results of 
great social ug'ustices." 

Mr. Rodil has started a cam- 
paign to restructure the Guatema- 


lan 


with 

; equipment But some other 
officials have complained privately 
that his campaig n ma y be having 
an unintended result. 

“Rodil is constantly making 
statements that the police have no 
resources and are unable to cope 
with crime," an official said. “Peo- 
ple with criminal tendencies begin 
to get ideas." 

The Guatemalan press, which 
Mr. Cerezo described as “largely 
controlled by the right," has given 
prominence to reports of violent 
crime. 
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Rise in U.S. College Cost 
Described as Moderate 


Washington Past Sane* 

WASHINGTON — Despite 
substantial tuition increases in re- 
cent years, the coris of a college 
education “have not skyrocketed,” 
according to a new report, and col- 
lege bills are not nmob more bur- 
densome than they were a decade 
ago. 

The “conventional wisdom” that 
college costs have became painfully 
high “is wrong or at least a good 
deal more complicated than the 
popular stories would suggest," 
said Terry W. Hank, a resident 
fellow at the American Enterprise 
Institute, which issued the report 
last week. 

“It does not appear that mkkfle- 
incomc families face a greater bur- 
den paying for college than they 


did a decade ago,” Mr. Hartle said. 
“They may think they do. At some 
selective institutions they do. But 
by and large they don’t” 

According to the report, the av- 
erage cost of public universities this 
past academic year, $4, 156, came to 
10.7 patent of the median income 
of families with 18- and 19-year- 
olds in college, the same as in 1973- 
74. 

At private universities the aver- 
age cost of SI 1.300 consumed 28.6 
percent of the median family in- 
come, Mr. Hartle said, compared 
with 23.4 percent of family income 
12 years earlier. 

Mr. Hartle said college prices 
had risen mainly because of “sup- 
ply and demand.” 


(Continued from Page 1) 

told him that Ed Asner is coming in 
to campaig n against me. I said, T 
know you’ve sparred a few rounds 
in the past.’ ” 

Mr. Heston, who, like his friend, 
Mr. Reagan, is a former liberal 
turned co nser v a tive, said: *T had 
been approached by the congress- 
man’s people about supporting 
him, as indeed I am approached by 
many members of Congress.” 

Mr. Heston volunteered to do 
radio advertisements for Mr. Ging- 
er. 

“I believe,” said Mr. Heston, 
“they call it playing hardball” 

Soon, the authoritative voice 
that had sounded from the top cl 
Mount Sinai in “The Ten Com- 
mandments” was heard in central 
Pennsylvania: “I am Chariton Hes- 
ton,” began an ad. 

“I found BiH Ginger’s opponent 
had asked Ed Asner to campaign 
for him. I know Ed. He’s an actor. 


said, “I guess you could say that 
Fm honored that they have to send 
such a prestigious creature to by to 
negate what I migh t achieve." 

Baric in the congressional dis- 
trict, Mr. Wacbob said that Mr. 
Heston had lost at least one fan. 

“My aster won’t watch The 
Colbys' anymore,” he said, refer- 
ring to a television series starring 
Mr. Heston. He added, “Heston 
has been able to part the Red Sea, 
but even he can’t bail out Bill 
Ginger.” 

Mr. Ginger, for his part, de- 
fended the Heston gambit. 


“My sense,” he said, “is that it 
wasn’t that strident a statement. I 
thought h was pretty low-key.” He 
said be believed that it “has heart- 
ened my base support- ” 

Mr. Wachob recently received 
poll results. The poD indicated that 
only 22 percent of the congressio- 
nal district's voters were aware of 
the Heston ad. Of these, 71 percent 
said it made no difference in their 
attitude toward Mr. Ginger. Two 
percent said they were more likely 
to vote for him. Twenty-seven per- 
cent said they were less likely to do 
so. 


MILITARY: Senate Approves Bill 


So am L He usually played warm, 
smart men. But Fm afraid he’s not 


Salvadoran Rebels Blamed for Land-Mine Attacks 


profit group thar defends the rights 
of bomosenials. He said itwasun- 
-fortunate that the government had 
l ; ' s rT-'^rj tc ■ .not acted sooner on the man’s com- 

jr.'."': " ,r '- y;i plaint, which was filed in July 1984. 

i" The government's action is sig- 

nificant because it sets a precedent 
-demonstrating that people «wth ac- 
quired immune deficiency syn- 










By James LeMoyne 

New York Tima Service 

SAN SALVADOR — More 
than 100 civ ilians have been killed 
or wounded by land mines in El 
Salvador (Ms year, and the major- 
ity of the mines appear to have 
been planted by leftist rebels, ac- 
cording to several villagers and hu- 
man rights officials. 

The in discriminate use of mines 
now seems to be one of tbe major 
causes of dvilian casualties in the 
cavil war, according to human 
rights officials, who ray more peo- 
ple are being wounded by mines 
than by government bombing. 

“People are afraid,” Juan Anto- 
nio Carbajal said of the danger of 


land mines. “Many have died in 

this way" 

Mr. Carbajal, a 22-year-old peas- 
ant from the village of Guarapa, 
just north of San Salvador, spoke 
from a hospital bed. Both his legs 
were Mown off by a mine last 
mouth, he said, when he tried to 
recover the body of a friend who 

had been lolled by another mine. 

Tbe rebels have repeatedly de- 
nied that they cause most mine ca- 
sualties to civilians. About two 
weeks ago the rebd radio station 
said that army mines had killed 
most dvfljins and that the govern- 
ment was engaged in “dirty propa- 


But the statement also said: “In 
the meantime, popular armament 


will be a weapon in the war of the 
people.” The rebels call mines 
“popular armament" 

There is considerable circum- 
stantial evidence, as well as strong 
suspicion among peasants who 
have been wounded, that the guer- 
rillas are mainly responsible for ci- 
vilian mine casualties, although 
army-planted mines have also 
rJaimeri victims. 

“The use of mines by the guerril- 
las is increasing," said Aiyeh Neier, 
deputy chairman of Americas 
WatCll, the main human rights 
group in El Salvador. 

No one says that the guerrillas 
intend to hurt civilians. But it ap- 
pears to be almost impossible for 


them to control their mines. Trails 
may as easily be traveled by a peas- 
ant as by a soldier. 

Many of those killed or maimed 
are children. Adult victims fre- 
quently leave large families without 
means of support 

In the town of Osicala in Mora- 
z&n, local children said they were 
afraid to go into the countryside 
since two of their friends detonated 


mines 
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Numbers for civilian victims are 
not precise. But the U.S. Embassy 
estimates, based on local press re- 
ports, that 11 civilians were killed 
and 71 wounded by mines in tbe 
first four months of this year, com- 
pared with 14 dead and 39 wound- 
ed in the same period last year. 

Despite the almost weekly in ca- 
dence of civilians being wounded, 
human rights groups appear to 
have barely investigated the prob- 
lem. Both Americas Watch and the 
Roman Catholic Church's human 
rights office list only those kiDed by 
mmes, not tbe vast majority of vic- 
tims who are 

The Salvadoran government has 
done little to help victims. It has 
mounted a propaganda campaign 


so smart in some of the political 
causes he supports. 

“For example, he’s raised money 
the Ame r ican Security Council says 
helped Communist-backed rebels 
in El Salvador," he continued, re- 
ferring to a conservative group. 

“Now, I don’t know whether 
Congressman Ginger’s opponent 
supports Ed Asner’s views. But a 
good way to measure a man’s char- 
acter is by the company he keeps.” 

Virtually overnight, the dash be- 
tween Hollywood personae over- 
shadowed the dam between Mr. 
Ginger and Mr. Wachob. 

“It’s Moses versus Loo Grant," 
Mr. Heston said. “We both under- 
stand this. It’s an overamplifica- 
tion. It has no basis in reality. But 
this is unquestionably Moses ver- 
sus Lou Grant If it comes to the 
crunch, Moses can part the ocean.” 

To Mr. Heston, such a statement 
is not hyperbole but a recognition 
of a lar g er t roth 

“Never doubt,” he said, “that 
performance is an essential ingredi- 
ent in political leadership. It even 
invotas such things as props and 
wardrobe. These things are part of 
performance. People are irritated 
by this. They say it isn't real. Bufl. 
It is real. President Reagan is one 
of tire first people of whom it is 
true.” 

Mr. Asner, although he consid- 
ered Mr. Heston’s ad a “smear; 


(Continued from Page 1) 
“With this budget we are going 
backward not forward, and we are 
undercutting the bipartisan 
achievement of the last five years.” 

Mr. Goldwater heads the Armed 
Services Committee. 

Die overall military HU estab- 
lishes tbe design and scope of De- 
fense Department programs, but 
the money for the programs must 
still be approved in separate appro- 
priation legislation. 

Mr. Gomwater and Senator Sam 
Nunn of Georgia, the ranking 
Democrat on tbe Aimed Services 
Committee^ have said they will sup- 
port the cuts needed to tower both 

ationT’fflTto bring th«roi to tire 
$292^-biDion level set in the 1987 
budget resolution. 

Among the major provisions of 
the bill are approval of 21 MX 
missiles but a cut of $700 million in 
the program level for the proposed 
mobile intercontinental ballistic 
missile called Midgetman; full 
backing for tire administration's 
chemical weapons program; re- 
sumption erf testing for anti-satel- 
lite weapons; and approval for one 
mare Trident submarine. 

Tbe Mil also approves a 4-per- 
cent pay raise for military person- 
nel. 

In debate Saturday, the Senate, 
over tire objections erf the leaders of 
the Armed Services Committee, ap- 
proved an amendment requiring 


that future contracts for research 
an the anti-missile program be 
made in the United States, unless 


the secretary of defense certified 
that it could not be done in this 
countiy. 

The amendment was offered by 
Senator John Glenn, Democrat of 
OMo. who argued that the Reagan 
administration was using the lure 
of large contracts with European 
allies to gain their support for the 
program. Tbe United States has 
already contracted for research in 
England and West Germany. 

In earlier votes, Mr. Reagan nar- 
rowly avoided two efforts to cut 
deeper into the S53-bQlion pro- 
gram level he requested for the 
space-oriented shield against nu- 
clear missiles. But the bDl still 
slashes the program to S3. 95 HUion 
and is expected to be cut more 
severely in the House. 

On a 64-35 vote, the Senate ap- 
proved a resolution urging the pres- 
ident to resume talks immediately 
with the Soviet Union on a compre- 
hensive test ban treaty. 

The bill already included a non- 
binding resolution in favor of 
maintaining voluntary compliance 
with the second strategic arms trea- 
ty, which was never ratified, as long 
as tire Soviet Union continued to 
abide by the treaty. 

Mr. Reagan has announced that 
the administration will no longer 
voluntarily comply with the 1979 
treaty. 
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condemning the rebels for using 
mines, but it has not provided ther- 
apy for the 200 or more who have 
been wounded, despite S353 mil- 
lion in American aid this year. 

U.S. officials said they would 
□ow begin a small therapy pro- 
gram. 
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Why Kill Nicaraguans! 
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President Reagan urges the Re p ublican 
Senate to give him $100 mini m in aid for 
the “contra’" rebels in Nicaragua and he is 
likely to prevail. The big test, after all, was 
in die Democratic House of Representa- 
tives, where he won in June after a speed} in 
which he promised that the contras would 
clean up their act and that U.S. diplomacy 
would seek "real democracy." 

Vet many Americans remain passionate- 
ly opposed lo the contra war, and rightly so, 
for President Reagan's promises remain un- 
realized. Congress may vote dollars for the 
contras, but the country has not rallied to 
their cause. It cannot sensibly do so in the 
face of a policy with such incoherent intent 
and such bloody effect 

Despite Mr. Reagan’s popularity, the 
conservative mood and palpable provoca- 
tions from Managua, the contra war has not 
caught on. Polls continue to show that a 
majority of Americans disapprove of arm- 
ing the rebels, and doubt dire administra- 
tion warnings of a red tide sweeping up to 
the front porches of Harlingen, Texas. 

Why the skepticism? A short answer is 
that the president is caught op in a web of 
contradictions. His purpose, u ns tate d , is 
nonetheless evident: the destruction of a 
Marxist regime. Unwilling and unable to do 
what is necessary to achieve that goal, he 
refuses to pursue the alternate course, con- 
taining the Sandinists within Nicaragua. 

Mr. Reagan's best argument is supplied 
by the Sandinists. Since seizing power in 
1979 they have indeed betrayed their demo- 
cratic promises. They have put off elections, 
stifled the press, harassed opponents and 
made common cause with leftist guerrillas 
in H Salvador. After the House voted aid 
for the contras, the Sandinists banished a 
Catholic bishop and suspended the only 
opposition newspaper. La Prensa. 

These are sins against democracy. But 
which of them justifies waging war? If tyr- 
anny and abuse of human rights were in 
themselves a casus belli the United States 
would be at war in much of the world. 
Threats to national security may warrant 
war as a last resort There are, short of that, 
a dozen ways for the United States to make 
its influence felt for democratic purposes. 


Mr. Reagan’s hostility is surely animated 
by the Sandinists* ties to Havana and Mos- 
cow and by thtar comradely hdp for guer- 
rillas elsewhere. But the Sandinists insist 
that they are prepared to bargain on securi- 
ty issues. Why not test that w illingn e ss in 
the context of the draft Contadora treaty, 
fashi oned by Latins, that has been on the 
table for years? It calls for a regional reduc- 
tion of forces, a verifiable ban an foreign 
bases and advisers, mutual respect for fron- 
tiers and advancement of democracy. 

Speaking before the House vote in June, 
Mr. Reagan seemed favorable to this diplo- 
matic course. He acknowledged abuses by 
the contras and proposed a monitoring 
commission. But, however welcome, the 
commission seems unlikely to reform an 
army whose high command is dominated 
by former Somoza National Guardsmen 
scornful of any civilian authority. 

The president masted that he favored 
any settlement or Contadora treaty “dial 
will bring real democracy to Nicaragua.” 
The tricky “reaT aside, that seemed to hold 
some hope, bnt it quickly faded after the 
House vote. When Secretary of Stale 
George Shultz met in Colombia last week 
with Central America’s leaders, Contadora 
was barely mentioned. The only answer to 
the region's problems, insisted Mr. Shultz, 
was a democratic government in Nicaragua. 

That is not a prescription for compro- 
mise but feu war without end, spreading 
ever more destruction and death over a 
oountry the United States claims it wants to 
save. If the president had a discernible 
purpose, senators might find it tolerable 
this week to vote yes. But he cannot send 
enough force to win tins sordid war, he 
knows the American public would not 
stand for that. Alternatively, he might use’ 
the contras to strengthen Ins negotiating 
hand But repeatedly he shrinks from that 

IBs policy amounts to “stay the course.” 
Toward what? Without a sounder answer, 
for Washington to keep arming the contras 
is to make more Nicaraguan people suffer 
and die, for no good reason. Mr. Reagan 

iran rati that fighting fpr frawlflni tth clto; 

it still amounts to wanton, bloody war. 

— THE NEW YORK TIMES. 


In the End, a Tax Rise 


Both President Reagan and Congress 
want to get through the next two months 
without triggering the Gramm-Rudman- 
Hollings Act and its blind cuts in the bud- 
get. The midsummer reviews published last 
week by the two budget offices, the presi- 
dent's and Congress’s, suggest that they will 
probably succeed. But whether the budget 
deficit will actually come down, as the fig- 
ures forecast, is quite a separate question. 

The Congressional Budget Office says 
that next year’s deficit is still over the trig- 
ger point, but not by an unmanageable 
amount (The Gramm-Rudman-Hollings 
Act has its own rules for estimating the 
deficit and they produce smaller figures 
than the conventional methods.) The presi- 
dent's Office of Management and Budget 
does the same calculation as the Congres- 
sional Budget Office but comes to a very 
different answer: that the 1987 deficit wifi 
be well under the trigger point 

The president’s budget office is less con- 
cerned than is its congressional counterpart 
about the plausibility of its figures and has 
placed fewer limits on its optimism. The 
president does not care modi about eco- 
nomic forecasts, but he most seriously 
wants to avoid an across-the-board spend- 
ing cut that would hit military spending. 

On Aug. 20 the two budget offices must 
give Congress a joint estimate of next year’s 
budget deficit, on the basis of present legis- 
lation and the current outlook for the eco- 
nomy. This estimate is to be a simple aver- 
age of their separate forecasts. The Gramm- 
Rudman-Hollings target for next year’s 
deficit is $144 billion, but the law allows a 


latitude of SIO bdfion, so $154 billion is thq. 
number under which the deficit estimate 
must fall to avoid further spending cuts. If 
it should be higher. Congress would be 
required to vote in September on a package 
of cuts determined by a fixed formula to 
bring the budget into compliance. In the 
midst of an election campaign, that is not a 
cheery prospect for many people in Con- 
gress or in the White House. 

In addition to a heavy application of 
positive thinking, the estimates by the Of- 
fice of Management and Budget reflect a 
vigorous effort to pull as ranch spending as 
possible from next fiscal year bade into this 
one. That appears to be one reason for the 
OMB’s startlingly high figure of $230 Tril- 
lion far this year’s deficit. 

But a deeper reason for the high deficit 
this year is slow growth of the economy. Is 
the United States now going to see the 
acceleration that the congressional office 
predicts, let alone the much fasto- accelera- 
tion that the presidential office is counting 
an? If it does not materialize, tax revenues . 
will again fail short and the deficits win 
again drift upward. Next winter Mr. Rea- 
gan is re q uire d to send Congress a 1988 
budget with a deficit held to $108 billion. 

The Gramm- Rndman-Holling? Act is 
doing what it was supposed to do. It is 
forcing the hard questions. The deficit is 
still apparently dose enough to the legal 
limits that with enough grease it can barely 
be slid past the next election. But to stay 
within that law’s limits for another year is 
going to require a tax increase. 

— THE WASHINGTON POST. 


The Artificial Heart 


He was the youngest of the five men who 
had received permanent artificial hearts, 
and he survived the longest. And if his own 
heart was damaged and just about useless, 
that was never reflected in his warm and 

- vital personality. Wfllinm Schroeder, who 
died qd W ednesday in a Louisville hospital, 
is remembered not only for the part he 
played in medical history but for the conta- 
gious delight with which he greeted the 
early success of the procedure. Americans 
will recall his description of Iris new heart as 
beating away “like an old-time threshing 
ma c hine.’* He flashed victory signs and 
talked about going home to Jasper, Indiana, 
to attend his son's wedding. He even used 
the once-in-a-Iifetime opportunity of a call 
from the White House to ask the president 
to untangle a problem he was having with 
Social Security. It was that spunk and con- 
fidence that earned him admiration and 
gave the public reason to hope that the 
Jarvik heart would work. 

A series of strokes, which began only 
weeks after his November 1984 operation, 
diminished that hope. So did the fate of the 
other implant recipients. Barney Hark, the 
first, lived 112 days bnt never left the hospi- 
tal Jack Burcham suffered massive bleed- 
ing and died only 20 days after ins opera- 


tion. Murray Hay don lived more than a 
year but was seldom oS a respirator. And 
Leif Stenberg, who received his artificial 
heart in Sweden, never really regained his 
health and lived only seven months. 

Have these experiences with the artificial 
heart been worth the ordeals the five men 
have been through? The answers vary. Bar- 
ney Clark said of his participation in the 
experiment, “All in ah, it’s been a pleasure 
to be able to help people." WUham Sdtroe- 
der’s family, which had watched him deteri- 
orate so sadly, urged that “tins ... not be 
considered the end of the artificial hea r t but 
rather the continuation of the begriming," 
AD the patients were dose to death before 
their operations, and all were, at the time, 
too old to qualify for transplants. 

Even if medical experts eventually agree 
that the artificial heart will never be a 
p ermanent substitute for a human trans- 
plant, a great deal has been learned about 
the machine in these five cases, and it is now 
being used successfully by patients awaiting 
transplants. William Schroeder, like the 
four who dialed his fate, made a contribu- 
tion to the continuing battle against heart 
disease, and be woo the respect of millions 
of his countrymen in the process. 

— THE WASHINGTON POST. 


INTERNATIONAL HERALD TRIBUNE 

JOHN HAY WHITNEY, Chairman 1958-1982 

KATHARINE GRAHAM WILLIAM S. PALEY, ARTHUR OCHS SULZBERGER 1 

Co-Chairmen 

LE E W. HUEBNER, Pabiuker 

PHILIP FOISIE, Exetane Edaar • WALTER WELLS, Edur • SAMUEL ABT, KATHERINE KNORR. 
and CHARLES M1TCHELMORE, Deputy Editors • CARL GEWIRTZ, Associate Editor • 
ROBERT & WHITCOMB, Fmandal EtSur • ROBERT J. DONAHUE, EtBur of Ac EAteried Pegs 

RENE BONDY. Ami PMsher • ALAIN LECOUR and RICHARD H. MORGAN Assodae PnbWm • 
FRANCOIS DESMAlSQNS, Crafattw Amur ■ ROLF D. KRANEPUHL, A<herti*% Sab Omar 

International Herald Tribune, 181 Avenue Charies-de-GsuQe, 92200 NemBy-sur-Seme, France. 
TeL: <1)4637.9300. Telex: Advertising, 613S9S; Chcdadao, 612832; Fifimriai 612718; Production, 630698. 

Directeur de la publication: Walter N. Thayer. 

Edtar for Asia: Michael Kdmbm, 5 Camerin. try Rd. Smtpav051I. Td.472-7768. 7btRS56S28 
MtmogjngDir. Asia: Mahsbn Gan X> Geacetter Road, Haig Xing TeL 18610616. Telex: 61170 
Mau&ngDr. UK: Batin MaclGthn. 63 Lang Acre, London WG. TeL 8364802. Telex 262009 
Gen Mgr. W. Gerrmny: W. La&bxh, FnaMar. 15, tOOQFmdfaiJM- TeL (OBO 726755. 1U4I672I 
J>* US.- Wdrod Camy, 850 VadAve. Afe* Yak. N Y. 10022. TeL (212) 752-380 Teiex 227175 
SA. an capital de 1.200000 F. RCS Nonurre B 732011126. C am n brim Parian No. 61337 1 
® 1986, International Herald Tribute. AS rights roared ISSN: 0294-8052 I 



OPINION 


Europe Has Economic Lessons for America 


P ORTOFERRAIO, Italy — One 
advantage of a professor’s long 
summer is the chance to read and 
reflect on books that everyone has 
heat talking about. One of the most 
startling to come along in some time 
is David Stockman’s “The Triumph 
of Politics,” Ins inside account of 
the “Reagan revolution." Few recent 
memoirs depict so vividly the incom- 
petence of people in high places, or 
deflate so brutally expectations of 
rational governance. 

That Mr. Stockman should be dis- 
liked Sot the book is hardly surpris- 
ing. A cocksure and not overly scru- 
pulous youngster, revealing the 
foibles of his benevolent if befuddled 
benefactor and making a Fortune in 
the process, is easy to dislike. 

Yet his conclusion about tbc essen- 
tial frivolity of Reagan fiscal policy is 
difficult to fault Economists can 
quibble over tlw grrt> nnd significance 
of past federal deficits, but it is hard 
to see drfWtc on the present scale as 
anything wfcw ri,»„ the breakdown 
Of rational government 
For Mr. Stockman, the “Reagan 
revolution" was supposed to mean 
the restoration of free market capital- 
ism through a purging of the waste 
and hrt nn rlnpgim g" nf the postwar 
welfare statelnstead, as he concedes, 
die administration’s neoconservative 
rhetoric has merely been a smoke- 
screen for a policy that has severely 
crippled the free market with an im- 
possible load of debt ■ 

Moreover, while the Reagamtes 
have heartily chan ted the appropriate 
incantations, not one appears to have 
understood a rather fundamental 
conservative home troth: the free 
market, like other kinds of freedom, 
requires an osdedy framework sus- 
tained by the state a reasonable 
degree of seif-di&ripKne from its par- 
ticipants. Above all, for a market to 
work efficiently — that is, for indi- 
viduals and firms to mulre rational 
market derisions — money must 
have a stable value. 

To create today's fiscal dimale of 
colossal, wanton and unproductive 
indebtedness is to endow the Ameri- 
can political economy with an almost 
irreastibte propensity for inflation. 
Societies can live well enough with 
inflation, as governments control and 
mmipnhte to stave off disaster, bnt 
a free market cannot. 

The greatest irony is that the peri- 
od’s one great conservative economic 
aocompfishment, Paul Volcker’s reso- 
lute reversal of die inflated credit 
associated with the loose fiscal poli- 
cies of the 1960s and 70s, has made it 
easy to finance the far looser fiscal 
policy of the *80s. As a result, despite 
Mr. Yoickers painful deflationary 
cure, public finances are vastly worse 
than before and the structural pres- 
sures for inflati on far greater. 

If Mr. Stockman’s description of 
what has happened is convincing, his 
broader explanation for it is not Ba- 
sically, he lays President Reagan’s 
fiscal debauch to the political sys- 
tem’s tenacious co m m itm aot to file 
welfare state — what be calk the 


By David P. CaBeo 


“second American republic." Failure 
to cut the welfare state while cutting 
taxes is, be says, the reason for the 
current fiscal breakdown. 

This seems a rather provincial 
view. By European standards, the 
American welfare state is a paltry 
affair. France and West Germany, 
for example, have much more elabo- 
rate welfare systems. Yet neither 


An international perspective sug- 
gests some further explanations. Nei- 
ther France nor West Germany could 
ever have continued in so irresponsi- 
ble a fiscal expe rim ent. Whereas, as 
the French Socialists quickly discov- 
ered in the candy 1980s, no European 
country can long get away with loose 
macroeconomic policies leading to a 
large balance payments defiat, the 


unimp ressive by comparison with 
America's. But they do cost a great 
‘ * it is 


TherealduHceisbawempostujarwdfare 
capitalism and world power. The failure to find a 
realistic formula to recondte the two is destroying 
American finances and gravely undermining die 
international framework of UberdcapitalmL 


faces a structural fiscal dffynt cm the 
scale of the American one. Instead 
the taxpaying classes acquiesce in a 
substantially higher level of taxation. 

te^offg^nucfa nwre^Lo tbe taxpay- 

aied pensions, largehM^ee medical 
care and university education. There 
are cleaner safer cities, efficient 
public transport and all sons of sub- 
sidized amenities — tike opera houses 
and theaters — dear to the hearts of 
the European bourgeoisie. 

Is, therefore, the most reasonable 
cure for fiscal unbalance the farther 
cutting of America’* relatively under- 
developed system of social insur- 
ance? Or might the cure be to start 
giving the American taxpayer some- 
thing back for his money? 

It is argued that Paris and Bonn are 
hopelessly gone on the road to social- 
ism. Polemics aside, capitalism seems 
in little danger of disappearing in 
either country, f/wuadmrig Ameri- 
ca’s fiscal disorder mid heavy load of 
debt, their capitalist economies are 
probably in better shape. 


dollar’s international robs has led the 
United States to finance record pay- 
ment d**jeft* for the last several 
years. In effect, France and West 

< Gennany continue to live in the shad- 
ow of the disciplines of the old gold 
standard. Only the United States is 
exempted — aQ of which makes the 
mh of die gold standard amon g the 
supply-riders so preposterous. 

Indeed, it may wdl be that it is 
America’s position in the world, rath- 
er than its relatively timid predilec- 
tion for the welfare state, that encoor- 
its fiscal disorder. Its world 
ation is presumably what man- 
the outsize defense budget, a 
major factor in the fiscal quandary. 

Again, international comparisons 
are instructive. The Fr ench and West 
German defense budgets are, in pro- 
portion to their economies, roughly 
half the American. And np to half the 
U.S. defense budget, it should be not- 
ed, toward m a int ai ning conven- 

tional forces whose primary mission 
is the defense of Western Europe. As 
the West Germans continually note, 
the forces they actually pa top are not 


deal less. Not surpnsngty, 
cheaper to defend West Germany 
with Germans than with Americans. 

These international considerations 
makp purely domestic explanations 
seem rather inadequate. They suggest 
an alternative explanation: A super- 
power with commitments seriously 
rat of line with its resources. Since 
most U.S. commitments woe as- 
sumed in the 1950s, when the United 
States was much richer and stronger 
in idation to the rest of the world, the 
present strain is not so surprising. 

. The current outrize military bud- 
get reflects Mr. Reagan’s heroic ef- 
fort to rebuild military pre-eminence 
to the level of America's world posi- 
tion before Vietnam. The see of this 
effort reflects how little the United 
States has been able to harness the 
resources of its allies for shared pur- 
poses. Tbe fiscal crisis is the result 

Mr. Reagan's fiscal crisis illus- 
trates a fundamental conservative 
problem that stretches back to tbe 
days of Taft and Eisenhower. To con- 
tinue with the traditional postwar 
world rote means, in effect, to aug- 
ment fiscal indiscip l in e . 

To that indiscipline on a 

rather paltry welfare state is to avoid 
tbe real issue. The choice is not be- 
tween capitalism and social democra- 
cy. Managed property, the two co- 
habit admirably, with each disci- 
plining the excesses of the other. 

The real choice is between postwar 
welfare capitalism and postwar world 
power. The fail ore to find a rea l is t ic 
fo rmula to reconcile the two that is 
destroying American finances, grave- 
ly unde rmining the international 
f rame work of liberal capitalism and 
earing away at the foundations of 
Ame rican constitutional democracy. 


A Rebuke 
To Reagan 
On Testing 

By Tom Wieker 

\t EW YORK — The House of 
IN Representatives has handed 





The writer is a professtr of European 
studies at the Jams Hopkins School of 
Advanced International Studies. He con- 
tributed Ms to The New York Times. 
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Questions to Debaters About South Africa Sanctions 


W ASHINGTON — Two crucial questions 
are all but lost in tbe fierce American 
debate over the political future of Sooth Africa; 
What son of economic system would best save 
the interests of all concerned? And what combi- 
nation of U.S. policy and action seems most 
tikdy to produce that sort of system? 

These are obvious questions. No doubt they 
are in the back of the minds of those engaged in 
the debate. But they are rarely if ever artioilated. 

One side is so single-minded in its pursuit of a 
racially just political system that il is wilting to 
overlook the economic question. The other is so 
obsessed with saving South Africa’s Western- 
style economy that it is willing to Mink at its 
political and human rights outrages. 

It can appear that there is, on both sides, an 
almost deliberate refusal to think through long- 
term implications of policy and tactics. 

For instance, many who favor disinvestment, 
divestiture and other economic sanctions seem to 
care more about punishing white Sooth Africans 
than about helping blacks. 

Some who favor sanctions no doubt believe 
that the threat to South Africa's economy will 
force Pretoria to undertake negotiations, and the 
preconditions to negotiations, that would lay 
apartheid finally to rest 
Others believe tbe white minority will never 
willingly share power, and the only prospect for 


By William Raspberry 

change is in armed revolution. For them, sanc- 
tions are calculated to hasten that revolution. 

And then there are those who seem quite 
wilting to apply sanctions merely as the most 
convenient way of wreaking vengeance on an 
obstinately raost regime, whether that vengeance 
leads to political reform or only to racial chaos. 

On the other hand, many of those (including 
President Reagan) who oppose sanctions seem to 
put alow priority on endmg apartheid in favor of 
racial justice. They do not necessarily oppose 
racial justice; they simply count it as a less 
pressing issue than supporting tbe strongest anti- 
Communist government in the region, maintain- 
ing access to sea routes, mineral resources and 
trade, and preserving a free enterprise system, if 
only for whites. From tbeir point of view, sanc- 
tions are bad not because they would hurt blacks 
but because they would do fatal damage to an 
anti - Communist trading partner. They may 
voice concern for Macks, rat tbeir actions are 
calculated to ease the pressure on whites. 

Some focus cm justice, others on economics. 

My own view begins with a prejudice: that 
while the political system must be changed, no 
economic system works very wdl unless it pro- 
vides the opportunity for people to make money. 


Thus, my preference would be for a policy that 
served to aid apartheid while preserving (and 
integratmg) the tree enterprise system. 

A policy calculated to bring on the revolution 
would not necessarily guarantee the success of 
the revolution; and even if the revolution were 
success f ul, it would almost certainly bring on 
some form of socialism that might leave every- 
body worse off. So would a policy that toppled 
South Africa’s economy — even if it simulta- 
neously toppled apartheid. 

Moving to strengthen the South African eco- 
nomy. on the assumption that this would pro- 
duce more jobs and advancement opportunities 
for Macks, would merely make apartheid more 
comfortable — a goal that might once have been 
tenable but no longer is. 

So what is left? It seems to me that the essen- 
tials of a sound policy must indude unequivocal 
pressure — for instance, staged sanctions that 
escalate automatically unless Pretoria under- 
takes certain dearly outlined steps; a commit- 
ment to expand economic relations once those 
steps are taken, and increased contact with reo- 
ognized black leaders, who are now inclined to 
view America as in league with the enemy. 

I do not pretend that mine is tbe only reason- 
able answer. But I do insist that il is time to get 
the questions on tbe agenda. 

The Washington Post 


Palestinians Living in Arab Countries Need Help 


\%T ASHINGTON — When peo- 

YY pie think about the difficulties 
that Palestinians face, they usually 
concentrate on tbe problems of the’ 
Israeli-occupied West Bank. That is 
only part of the stray. Palestinian 
refugees tiring in Arab countries also 
face difficult circumstances. 

For these Palestinians, the burning 
issues today are how to obtain a visa 
or work permit, and bow to s up po rt 
their f amilie s. Arab apathy regarding 
fundamental rights for Palestinian 
refugees — the right to be treated as 
human brings — borders on disre- 
gard and racism. 

Homeless Palestinians in Arab 
countries have been singled out in the 
last few months. The pretext is often 
security. In Kuwait, for example, ter- 
rorism by rdigioas fanatics has led to 
tighter security requirements fra- ex- 
patriate and temporary residents, in- 
cluding Palestinians who have lived 
in Kuwait fra more than 30 yeas. 

But there are a host of more mun- 
dane problems that confront Pales- 
tinians inArab nations. Some are the 
product of the economic stagnation 
that has enveloped the Arab world 
during the last several years. 

Since they were expelled from Pal- 
estine in 1948, most Palestinians have 
had little choice but to seek refuge in 
other Arab countries. They nave 
since bctai the “guests" of these Arab 
countries, and no one can predict 
when they win ever return home. 

Some Arab countries, such as Jor- 
dan, give them automatic citizenship. 
Others, such as Egypt and Lebanon, 
give them a document that at least 


By AbduLmlam Y. Massarueh 


counts than as hnman bongs and 
helps them to earn a living. A few 
leaders of the Palestine liberation 
Organization have been granted dip- 
lomatic status arwt citizenship in 
Kuwait, the United Arab Emirates, 
the Yemens and Libya. 

But most Palestinians still possess 
only a refugee document that must be 
extended and validated regularly. 
This document is subject to strange 
and arbitrary regulations. In the case 
of Palestinians from Lebanon, their 
travel documents can be renewed by 
any Lebanese diplomatic mission or 
consulate, on condition that the bear- 
er sign an affidavit that be or she wiE 
not try to return to Lebanon, even for 
family or emergency purposes. 

As a result, many Palestinians who 
fled Lebanon during the Israeli inva- 
aon or civil war and who maintained 
a home thee have been unable to 
return and check bn tbeir property. 

But the harshest problems facing 
Palestinians in the Arab worid are the 
simple concerns of finding food, shel- 
ter and security. Consider 

• If the Palestinian breadwinner 
loses his job because of an “austerity 

* in a Gulf state, what wifi 
to his childrm attending 
idols or colleges? How can he guar- 
antee their future? ’ 

• When a Palestinian reaches 60 in 
a Gulf state, what happens to hhn? 
Where can he go if he cannot get iris 
travel document renewed? He needs 
•job and a sponsor to vouch for him 
with the local authorities to qualify 


for renewal erf Es refugee status in his 
temporary Arab home. If the job 
ends, the sponsorship ends. Aha 
that, the homeless Palestinian will 
technically live in that country il- 
legally aim can be deported. 

• What happas to a widow with 
children who has to stop work sud- 
denly? There are few social programs 
available to help refugees in such cir- 
cumstances. Families who lose their 
providers and who cannot return to 

the Israeli-occupied West Bank or 
Gaza become stateless, with no 
homeland or legal status anywhere. 

• What happens- when a husband, 
suddenly dies, leaving a widow and 
children with no means of support? 

Tbeir legal status is questionable. 

Since Palestinians who cany Leba- 
nese travel papers cannot return to 
Lebanon, Palestinian officials are 
concerned about families affected by 
the austerity programs under way in 
the Gulf states. What happens if they 
cannot legally stay in the Gulf or 
legally return to Lebanon? 

During the next five years, more 
than 1.5 nriffira eroairiate workers in 
the Gulf states ww lose, their jobs. 
Yousef al-SbirawL, Bahrain's minister 
of development and industry, has 
warned of the soda! and political 
pro bfa a o titetcouldarirefropispch a 
drastic change in the labor marlteL 

Palestinian Afftciak in Gulf na- 
tions say they are not against the 
austerity measures, tot urge that Pal- 
estmi&u workers should beat tbe bot- 
tom of the Est for firing, since they 


must remain where they are until 
their tragedy finds a solution. 

The response of tbe Arab League 
to this problem was that an Arab 
summit meeting should take up the 

matter. But uo such meeting is sched- 
uled in the near future. Given the 
pfigbt of h u ndreds of thousands of 
Palestinians in Lebanon and else- 
where, that answer is lnad^na>«» 


The miter, edilor in chief cf the Ardb- 
Amerkxm Media Sendee, contributed 
tMs carnmi to The Washington Past. 


President Reagan a stiff and long 
overdue rebuke — one that may re- 
sult in a congressional limit on nude- 

ar tests be b as been conducting at 
will, often for specious or hidden rea- 
sons, in defiance of worid opinion. 

By a surprising margin, the House 
voted on Friday, by 234 to 155, to 
withhold funds for midear tests 
above the yield of rate kfloton, for 
one year begriming Jan, l, 1987, pro- 
vided that the Soviet Union agrees 
and permits sufficient cin-site moni- 
toring i n str umen ts. 

The Rqpulriicaii-cratroQed Senate 
is unlikely to accept this amendment 
to the Department of Defease autho- 
rization bUL But the Senate did ap-: 
prove, the day before the House vot- 
ed, a non-binding resolution urging 
die Reagan adminis tration to seek 
ratification of two existing treaties 
that would Emi t nucl ear testing, and 
to reopen negotiations for a compre- 
hensive test ban treaty. 

Mr. Reagan has steadfastly refused 

to negotiate for a comprehensive test 

ban treaty, the first president to take 
such a stand. And he wanisto rene- 
gotiate, rather than ratify, the 2974 
Threshold Test Ban Treaty and die 
1976 Peaceful Nuclear Explosions 
Treaty, arg uin g that they require : - 
stronger verification procedures. 

The extraordinary margin of the 
House vote will give that body much - 
leveragcin accnferencewith me Sen- 
ate — where passage of the non- ! 
binding resolution suggests there is 
considerable anti-testing sentiment 
Thus, House sponsors of the one-year 
test moratorium — including Repre- 
sentative Lea Aspin, Democrat of 
Wisconsin, who is chairman of the 
Armed Services Committee — thmfc 
a House-Senate compromise limiia- 
tion on testing may be possible. 

Such a conqiranrisecoold take one 
or both of two forms. It could impose 
a limit on the number of tests for 
which funds are provided, or ft coaid 
approve a ceding — say, a yield of 10 
kflotons — above winch no tests 
would be permitted. 

Even such a compromise, and cer* v 
famty the House-approved moratoiH^ 
union tests above one kfloton, proba- 
bly would rule out unclear tests that 
could produce X-ray lasexs. Such 
tests would need to yield in excess of 
about 20 kilo tons. Thus, the presi- 
dent’s cherished Strategic Defense 
Initiative, to which the X-ray laser is 
crudal, could be set back. 

limbing m yfa pr testing to snmllef 
yields, most scientists agree, would 
rule out tbe development of new stra- 
tegic weapons. Tests bekw ooe-k£k>- 
ton yield, the only tests that would be • 
permitted by the House amendment, ; 
have little military meaning. 

Tbe House vote was particularly 
significant for two reasons. One was • 
that it was the result of a carefully 
crafted compromise, entered into by 
moderates lie Mr. Aspin and Repre- . 
sanative John M. Spratt Jr., Demo- 
crat of South Carohna. The amend- 
ment would allow the administration 
to conduct scheduled tests between^ 
now and Jan. Lit would not go inu^f 
effect in the unfikety event that Mr. - 
Reagan should negotiate a test ban . - 
treaty with Moscow. 

fact, ft is tbc hope of the amend- 
ment's sponsors that congressional 
limits on Iris ability to test wifl force 
him to opai negotiations for a com- • . . 
prcbecsfve test ban treaty. 

The House vote also was signifi- 
cant in that it came the leaked 

word last week that the White House 
had sent a high-level team to Moscow 
to talk about nuclear issues. Whether 
this one was so designed or not, sod* 
moves often come before important . 
congressional votes and cause mem- 
bers to fear that they wfll “undercut” ; _ 
the president if they vote against lam. r - 
One reason for the strong Housejf 
action was the belief that the Rhs^l' 
saans, afta refraining from testing for ~ 

to be serious about 
a was members' impatience with Mr. 
Reagan’s nn convin cing arguments 
fra continuing to test — the novel ■ 
contaition that weapons in the exist- 
ing arsenal have to be spot-checked 
for efficacy; arid the supposed diffi- - 
culties of verifying an agreement . 
again st Soviet cheating. There is little 
doubt that his real reason is the desire ; * 
to develop new weapons and era tin- 
ue his arms buildup. 

Just last week, in rejecting a one- - ^ 
test moratorium proposed by . j 
ico, Argentina, Greece, India, v 
Sweeten and Tanzania — the fivt . * 

Continent Peace Initiative — a State * 

Department spokesman called the y ?; 
idea dangerous. As if, with something! A 
like 50,000 warheads in US. and St>- -T t 
viet arsenals, stopping nudear tests % ' i ’ 
could be more dangerous than devd- 
oping new nudear weapons! . v ? . 

The New York Tones. s 
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IN OUR PAGES, 75 AM) SO YEARS AGO : 

1911: On Nudity in Art 1936: Soviet Freedoms ^ - i ^ fij 

BOSTON -- A pamphlet is bong MOSCOW — Freedom (rf Speech, rf * 

seat to many organizations and indi- the press and of assembly, asmaran- 
viduals and schrals puiporreig to be teed under the draft of thenew Soviet 

Wpdter’s constitution, cainnot be interpreted as 
Leslie, 88 Broad Street, Boston, restoration of general freedom, but as 
which makes a violent attack on art “correspondiimtoite Seres? of toil- 
^ S ^ mS SC ^ X ^ ^ exposes ers anHimcd at strengthening the 
« ans-tbe vfflamy of iinmoi. Socialist sywm,” i.S» 

651 Md stal- ecutor of tbTcommissariat rfto 

™ fSunMU an; road Transport, otpUmecL “It 

™ ** 1* ridiculoos to ^TiToor araJs 

unarmed human figure is not to be 

looted upon without danger of evil 
consequences and that whatev^- in- 
stitution pastils the exhibition of 
nude figures is corrupting youth. 

There is said to be nothing noble; but 
much that is hazardous and repre- 
hensible, in teachers leading minted 
classes of children through an muse- 
ums where obscene statues abound. 


and people Hanging ‘God save, rite 
Czar- The constitution grants the - 
right of ballot to aRritizenswuh the... 
exception of innnriffs and disfn ul- ' 
chised. The same refers to the free- ’ 
dom of meeting. There can be -no 


of c riminal^ Mioriaiiriiists, Mmshe- 
viks or Socialist revolutionaries." 
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When Your Soul Needs a Boost, Reread This Sports writer 
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W ASH INGT ON — Newspa- 
pers dr o p try our homes ev- 
en! day, generally at breakfast, 
when anything other than a velvety 
voice is jarring. Newspapers are, 
however, by their natures, brusque 
aaxf businesslike and, given the na- 
ture of the world they report, bruis- 
ing to our spirits. But they should 
not be severely free of ornaments 
that improve the scenery of life. 
One such was Red Smith, the sub- 
ject of a biography by Ira Berkow. 

What are we mi<«ng we who 
miss, that sports col umnis t when- 
ever we open a newspaper? 

This, for example: 

Society Kid Bogan wax hurrying 
through the Illinois Central pedestri- 
an tunnel under Michigan A venue on 
June 9, 1920, when a man in the 
crowd put a gun to the head of Jake 
Ungle, a grafting crime reporter, 
and it went biooie. 

The Kid kept right on walking. 

“ Why T* the Imw asked him later. 
“The last train was leaving for the 
racetrack,” he said reasonably. 

“ Did you see the killer T* 

“Sure.” 

“Could you identify him 7” 

. The Kid drew a hand across the. 
knot in his flashy necktie 


“ Only up to here." he said. 

That could have been written 
by Damon Runyon, or by Mark 
Twain. It could only have been 
written by an American, n m n n 111 ^ 
in America's distinctive broad- 
brush drollery. Smith heard Ameri- 
canisms spoken on the adult play- 
grounds where he worked, as when 
he asked Pepper Martin how he 
learned to run so well: “Well, sir, 
I grew up in Oklahoma and once 
you start nmnin" out there, there 
ain’t nothing to stop you.” 

When be asked Early Wynn, a 
roughneck pitcher, if he ever delib- 
erately threw at a batter’s head, 
Wynn mentioned a 230 hitter who 
cut open Wynn's chin with a line 
drive: “The pitcher’s mound is my 
office and 1 don't like my office 
messed up with a lot of blood.” 
listen to such talk long enough 
and the dry tang will seep into your 
style as it did into Smith’s. He ex- 
plained that Paul Waiter's eyesight 
was so bad when he was hitting 
about 350 for the Pirates, be could 
not read from the bench the adver- 
tisements on the outfield fences. 
Smith said Waner gave the matter 


By George F. Will 

no thought, “for in his philosophy 
fences were targets, not literature.” 
Chi a throne at the center of a 
sense of humor sits a capacity for 
irony. AH wit rests on a cheerful 
awareness of life’s incongruities. It 
is a gentling awareness, and no pol- 
itician without it should be allowed 
near power. Smith had it but was 
interested in laughter, notpower. 

He was an American P.G. Woden 
house. Wod chouse, like Smith, was 
a soufflt chef of light literature. His 
prose was flawless and he had an 
almost pristine absence of solemni- 
ty in the employment of it. 

Smith, unlike Wodebouse, was 
capable of seriousness, even anger. 
But not for long. 

Berkow’s book is a study of 
craftsmanship, always a commod- 


traiismansmp, ways a commoa- ^ intractable fighter 
ity in short supply. A biography of football player’s mahenabl 
a writer succeeds if it sends readers to si m checks with an X. If 


scurrying off to the writer’s books. 
Even people utterly uninterested in 
sports should sample Smith. 

Do you care about rodeos? Nei- 
ther do I. But I believe that any 
good use of the English language is 
good for the soul, and that this 
opening sentence of a Smith col- 


umn should be put in front of all 
fledgling writers: 

C.E Feeke Tooke, been in Redfield, 
South Dakota, 59 yean ago but 
dragged up on a homestead outride 
EkaJaka. Montana, ms having the 
very hell of a time with die showy 
palomino between his knees, but he 
wore a grin that Bt up die comas <4 
Oklahoma City's Fairgrounds Arena. 

Smith, says Berkow. suited 
America's mood in the late 1940s, 
when the nation wanted to catch up 
on missed fun. Smith’s syndicated 
column prospered then. Smith, 
says Berkow, wrote the way Smith 
said Fete Rose plays baseball, with 
“an Mimn« lascivious enthusiasm.” 
“Bifl Alexander," coach at Geor- 
gia Tech, “was a gallant gentleman 
for the 
ible right 
a good 

defensive tackle wished to cany a 


book when be strolled the campus, 
B£U did not offer serious objec- 
tions. although he disliked ostenta- 
tion. He was, however, unalterably 
opposed to eyestrain.” 

The columns about Society Kid 
Hogan and CXE. Feeke Tooke were 
obituaries and mare included in a 
book (“To Absent Friends”) com- 
posed entirely of farewells. Melan- 
choly reading? Hardly. 

In Smith’s books you will con- 
stantly bump into sentences that 
begin like this: “Three winters ago 
when purity, like a worm in the 
bud, was making inroads into col- 
lege football ...” 

I never met Smith, who died in 
1982, but I imagine he laughed in 
1962 when he wrote that sentence 
about purity, just as I laughed 
when I read it 24 years later. To hve 
on, as Smith does, in transmitted 
laughter is a tolerable approxima- 
tion of immortality. 

Washington Pea Writers Croup. 
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The Answering Machine 
Endangers Civilization 

By Thomas Simmons 

P ALO ALTO, California — In- Nebraska. Few people would con- 
veterate readers of Miss Man- 


IJE1TERS TO THE EDITOR 


Apartheid Must End 

The voice of blacks in the Carib- 
bean joins that of whites the wodd 
over who seek a peaceful political 
settlement between whites and 
blacks in South Africa — a settle- 
ment that one hopes wD enable the 


sent price of oil, the rest of us do 
not know what we are doing. 

Predicting the oil price is like 
predicting a prizefight. Everybody 
who knew anything about boring 
thought Tim Witherspoon would 
defeat Frank Bruno in the ‘heavy- 
weight championship' and be did. 


two coimnimities to work together, StfD, Bruno coui/have won, and in 
in a new society-forthe good-of all retrospect there would "hove been 


southern Africa and the world. 

The experience of black slavery 
in America left as with wounds that 
will not heal until apartheid dis- 
appears in South Africa. The need 
to improve living conditions for de- 
prived populations exists around, 
the world, but apartheid exists only 
in South Africa. 

- ROMAIN BELLA Y. 

Riviere PQote, Martinique. 
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Regarding the opinion coham 
“ Oil Trends: Humbling the Pundits” 
(July 19) by Hobart Rowen: ■ 

Mr. Rowen insists that because 
Professor EHyahu Kanovsky was 
correct in his prediction of the pre- 


excdlent reasons for Mm dome so. 
The price of ofl ‘should 5 be about 
S25 dollars a barrel The reason it is 
less is diie to events after (he Irani- 
an revolution, and the greed of 
members of the Organization rtf 
Petroleum Exporting Countries. 

Mr. Kanovsky, via Mr. Rowen, 
says dl prices will not rise in the 
1990s, even though a price rise is 
the consensus forecast by most stu- 
dents of the oil market The reason 
Professor Kanovzky gives is that 
Iraq and Iran “have huge supplies 
and both are hungry for revenue.” 
But if they are hungry for revenue, 
they will keep these supplies in the 
ground. And if they were not aware 
before November 1985 that this 
was the way to work things, they 


are aware now. Specifically, they 
know that selling increasing 
amounts of oil and raising oil reve- 
nues are not the same thing. 

Mr. Kanovsky has apparently 
said that cheap oil reduced “eager- 
ness" to buy Russian gas. As much 
gas is flowing through the Siberian- 
West European pipeline pbw as a 
year ago, but the price is lower 
because the gas is indexed to ofl. 

FERDINAND E. BANKS. 

Uppsala, Sweden. 

Nationalism on Wheels 

As an American in Paris, 1 un- 
derstand the pride Americans fed 
in cyclist Greg Lemond. who won 
the Tour de France. But the editori- 
al “ ‘Dynasty’ With Pedals” ( July 
30) was tactless. An extraordinary 
achievement should not be debased 
by comparison to a soap opera. 
And the gibe at France’s “pen- 
chant” for Bernard Hinault is odd. 
Americani of all people, know that 
each country pulls for its own. 

G1LUANE A. COURTTNES. 

Paris. 


ners and others who bdieve in the 
possibility of distinguishing ladies 
from gentlemen ought now to come 
out of the dose! and identify the 
latest guerrilla action against so- 
cially acceptable behavior. 

The enemy this time is the phone 
answering machin e. Recent statis- 
tics suggest that at least 10 percent 
of all American households own 

MEANWHILE 

one of these devices, so the trend 
may well be irreversible. But acqui- 
escence in the face of barbarism 
has never been the boo’s way cat- 
like all modem conveniences, 
tiie phone answering machine bills 
itself as a great asset. It records all 
incoming calls and allows you to 
leave your own message for the 
callers. In doing so it creates die 
very image of good manners. What 
could be more pcitite or thoughtful? 

The phone answering machine 
stands out, moreover, precisely be- 
cause of this unusual good breed- 
ing: It is a rare machine that can 
make one's life seem more manner- 
ly. Tty for the same effect with your 
electric can-opener or Water Pik 
and you will see what I mean. 

But this evidence of good breed- 
ing is precisely why the answering 
. machine is such a danger to society. 
The machine is not mannerly, but 
merely obsessive, sompul- 

srve..In keeping crack of all social 
transactions coming over the wires, 
it dinrinates a crucial dement of 
good manners— the white lie. 

If, say, your previous stockbro- 
ker calls — the one who urged you 
to invest in Oklahoma office build- 
ings in 1980 — and you don’t have 
an answering machine, you have no 
problem. You can leD him that 
something is burning on the stove, 
or that your two-year-old is going 
through the cabinet under the sink, 
or that you are running to the air- 
port to catch a plane. Yon thereby 
avoid an ugly scene, and if you are 
lucky, the broker will calm down 
over time and find another client. 

The situation is similar even if 
the caller is your maiden aunt in Sl 
L oins, Missouri, or your friendly 
magazine salesperson in Omaha, 


■rider you a coward or a moral de- 
generate for telling white lies, and 
by avoiding harsh words and ulti- 
matums you keep the world well- 
oiled with dviliiy, the best lubri- 
cant known to humankin d 

Six, though, how the scene 
chang es with a phone answering 
machine. Suppose the broker or 
your aunt leaves several messages, 
winch you do not answer. They 
become offended, or worried, or 
both. The broker grows more deter- 
mined. He begins to stop by your 
home. He leaves little slips of paper 
under the door. Odds are that you 
will meet him face to face, and then 
he will have the upper hand. 

Or you wfll get a call one eve- 
ning after the dichws are done and 
you are relaxing to Mozart: Your 
aunt has been worried, she has 
happed a flight to come visit you, 
she is at the airport. Will you pick 
her up? She wfll stay two weeks. 

If, on the other band, you do 
choose to return unwanted calls, 
you invite further misery. The idea 
of a phone answering machine is 
that it allows you to return calls at 
your convenience; everyone knows 
that. This means that, when you 
cafi hack, you are at leisure; you 
can chat, of course. It is the only 
mannerly thing to da Thus you 
must listen to your broker’s hare- 
brained schemes involving Kruger- 
rands, or your aunt’s complaints, 
all the white knowing that they 
hove you. .You have been mann erly, 
therefore you are in their dutches. 

Surely the great gods of manners, 
when they sat down to arrange the 
appearances of life on Earth, did 
not envision a realm in which the 
mannerly would be punished for 
their own good manners. Yet this is 
precisely the effect of the phone 
answering machine: Straight from 
an updated Pandora's box, it is yet 
another blade fly on the baby- 
smooth skin of human decency. 

Still, it does no harm to recognize 
the traps we lay for ourselves. If 
nice guys really finish last, it may 
be the fault of their message tapes. 

The writer teaches in the English 
department at the University of Cati- 
fomia at Berkeley. He contributed 
this to The New York Times. 


In Japan, Memories of War and a Weariness With Apologies 


By Clyde Haberman 

Hew York Tunes Service 

TOKYO — As always in this 
season, Japan is consumed with 
memories of its suffering at the end 
- World War U. 

y.-'-i Wednesday was the 41st anni- 

r; - " -Ju'- T versaiy erf Hiroshima's nuclear de- 

A - -r leant* stmetion. Saturday brought re~ 

A o. sflS* membrances of the bombing of 

:t-‘ V. ,7-bd- Nagasaki On Friday, Japanese will 
pause: to recall the day in 1945 
when Emp er or Hirohito told them 
to “endure the unendurable” by 
surrendering. 

Little— virtually nothing, in fact 
— is said on these occasions about 
bow mnrti suffering was inflicted 
by Japan, especially on its Asian 


Vi.- 1 '- ■' A 

j. : - sti ^ 

. - . fit 


neighbors. But Aria does not easily 
forget, and recent events underline 
how shadows of the war continue 
to influence this country. 

This summer has brought new 
flare-ops of old disputes over Ja- 
pan’s sensibilities, including what it 
teaches its youth about the war. 

A govanment-authorized histo- 
ry textbook played down Japanese 
atrocities such as the murder of 
about 40,000 Chinese civilians in 
Nanjing in 1937. Until the Educa- 
tion Ministry ordered revisions, the 
manuscript bad referred primly to 
the massacre as the “so-called 


only after the Chinese denounced 
the book as an attempt by some 
Japanese to “distort their dishonor- 
able history.” 

A fresh controversy swirls over 
whether Prime Minister Yasuhiro 

NEWS ANALYSIS 

Nakasone will repeat his diplomat- 
ic gaffe of Aug. 15, 1985, when he 
made an official visit to Yas nlmm 
Shrine, the country’s main shrine 
for its war dead, in central Tokyo. 

In prewar Japan. Yasukum was 
the home of state Shintoism and a 


Nanjing incident” and made no powerful -symbol of militarism. A 
mention of casually figtmes. visit to Yasukum is equaled in 

For its part, the ministry acted some circles with a desire to send 


troops on the march 
again. While the link is tenuous, it 
is still enough to set off alarms in 
Asia, especially in China. 

Beijing’s attacks last year were so 
strong that they unsettled Mr. Na- 
kasone. It seems likely that to avoid 
the risk of giving further offense 
the prime mi gii aer will forgo a trip 
to the shrine this week 
In dealing with Asia, Japan often 
succumbs to what at first appears 
to be a war-induced guilt complex. 
It spends considerable energy try- 
ing lo convince wary neighbors that 
it means no harm, either with its 
gradual but steady milhary buildup 
or with its relentless exports. 

This policy, however, serves a 
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Trade Issues Put Seoul’s Ambassador on New Path 


By Sruarr Auerbach 

Washington Post Service 

WASHINGTON — Ambassadors in 
Washington traditionally have moved on a 
wefi-trod path taking them to the State De- 
partment; the Pentagon and, if they are lucky, 
the White House. Their calls on Capitol H21 
have been restricted mainly to influential 
members of committees dealing with foreign 
policy »mri military affairs. 

Bat with Congress pressing for action on 
trade, all is chang in g , and ambassadors 
increasingly are blaring new paths to explain 
their countries' positions to a different set of 
lawmakers. 

. So one day last week, the Seoul's ambassa- 
dor, Rim Kyung Woo, went to to Senator 
Max Rmimutj Democrat of Montana to ex- 
plain South Korea’s trade policies. 

Mr. Raiygic, a member of the Senate Fi- 
nance Committee, is focusing on trade issues. 
Mr, Baucus and Mr. Kim agreed^ to allow 
several reporters to attend their discussion. 

South Korea sells an in c reasin g number 
its products, such as textiles, automobiles and 
computers, in the United States. Brit it faces 
growing pressure from American industries, 
the Reagan administration i »md Congress to 
end the protectionist practices that keep its 
markets dosed to foreign goods. 

Mf. Kim had a lot to tefl Mr. Baucui 
Sooth Korea had just settled a number of 
bade issues with the Reagan administration 


by agreeing to allow American insurance 
companies to sell policies there; opening its 
market to American cigarettes, but taxing 
them at a rate that makes them more than 
twice as costly as domestic cigarettes, and 
promising to protect US. copyrights and 
patents from piracy. 

“We continue to liberalize our domestic 
markets for foreign products,” said Mr. Kim. 
“We are moving very fast. We are moving as 
fast as we can.” 

But Mr. Bancus brought up South Korea’s 
continued restrictions on the sate of Ameri- 
can personal computers. U.S. trade special- 
ists see the restrictions as a sign that Seoul is 
imitating Tokyo in protecting infant indus- 
tries. 

Mr. Kim replied that the market for per- 
sonal computers would be opened next year. 

“I know of no other country in a compara- 
tive stage of economic development that is as 
open as ours,” Mr. Kim asserted. 

Mr. Baucns agreed, “I think you are mak- 
ing progress,” he said. “I think that is not lost 
cm members of Congress.” 

But the senator raised an issue that has 
been worrying some companies in the Ameri- 
can semiconductor industry, which won 
agreement July 30 from Japan to stop dump- 
ing in the United States at below fair- 
market value. The domestic chip makers, 
along with their Japanese rivals, are con- 
cerned that South Korea will try to move into 


the American market by selling chips at cut- 
rate prices. 

Mr. Kim told Mr. Bancus that the South 
Korean government opposes dumping. If s “a 
very stupid thing,” he said. 

Then Mr. Kim launched into his main 
pilch about South Korea’s economy. He 
pointed out that, despite its rapid strides 
toward industrialization. South Korea re- 
mains a developing country, with an annual 
income of about $2^00 a person. 

South Korea carries a large foreign debt, he 
tflidj anti until last year ran deficits both in 
merchandise trade and in its current account, 
which includes trade in services and financial 
transactions. 

Although it appears the surpluses will con- 
tinue this year, Mr. Kim questioned whether 
they could be sustained. “We need surpluses 
to sendee our debt,” he said. 

Mr. Kim said his country was “fully 
aware” of the political pressures in the Unit- 
ed Stales generated by four years of record 
trade deficits that appear to be efimhing to 
new heights this year. 

“We also have our own political' pres- 
sures,” he told Mr. Bancus. 

He pointed out that small tobacco farmers 
in Sooth Korea would be forced out of busi- 
ness by the decision to let American compa- 
nies sell there. “But we can't let our trade 
policies be dominated by one small sector,” 
he said. 


purpose! Japan’s goal as a prosper- 
ous trading nation is to stay on 
good terms with everyone; it is ob- 
vibusiy bad business to make the 
customers distrustfuL 

Compared with West Gexmans, 
the Japanese indulge in fewer self- 
reflections on their wartnne re- 
sponsibilities. Rather, the impera- 
tive here is to pick oneself up 
quickly after a disaster and to re- 
sume life without unproductive 
dwelling on the past. 

“Japanese so easily forget about 
their past,” said Kiyoko Takeda, a 
professor of social and intellectual 
history at International Christian 
University, in Tokyo. 

As early as 1957, J ap an felt suffi- 
ciently comfortable to choose a 
convicted war criminal, Nobusuke 
Kishi, as prime minister. 

There were protests from the po- 
litical opposition, but they lacked 
the sting of the recent furor in Aus- 
tria over the ^presidential candidacy 
of Kurt Waldheim, who, whatever 
the truth about his World War II 
record in the German Army, was 
convicted of nothing. 

Many Japanese, perhaps most, 
assume no blame for their coun- 
try’s expansion across Aria in the 
1930s. It certainly was no worse, 
r say, than decades of European 
American colonialism. 

A similar concern nags at Japan 
these days as it registers countless 
victories in trade and high finance. 
Too much success may invite retaB- 
atiou, and that worry is one reason 
why Mr. Nakasone now calls for 
more Japanese imports and fewer 
exports. 

“Unless we change," sakl Nao- 
hiro Amaya, a government eco- 
nomic adviser, “we wfll get a storm 
from outside.” 

Still, some Japanese despair of 
knee-jerk reactions to outsiders' 
complaints. They suspect these at- 
tacks are occasionally disingenu- 
ous. The South Koreans, for in- 
stance, have attacked the new 
Japanese textbook far less fateful- 
ly than they did in a similar dispute 
in 1982, when, coincidentally or 
not, they were angling for a big aid 
package from Japan. 
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BAYZinay Hi 18f IM 759 
TftTJMar HCM 433 454 740 
SflDeC « 1» 4J3 7J3 


An 130 AstaF Wmc* 
dm 1* Au«a Finance 




It VJul 
9 -MW 
UftWJul 
II YSDec 
lift YS Apr 
me Y5 Jui 
my* mot 
lift wore 
8 M Jun 
1BV. YS Aug 
nk n YlFeb 

In IftYSMor 
h lift to Jun 

r 10ft Y2FVsb 

r 9ft Y3 Feb 

or M aiwv 

ct 9 -H7AW 

im 11* n Mov 

TO lift Y2 Apr 

n 8ft Y5 Oct 

0 * Y2W 

# 11 Y0MOV 

AUST ^Mor ,12ft 7M 

» » 

lift YS Jon 117ft BM 

9ft US Mar 105ft 189 

nk MftYDJutl life 7.58 

nk 10 Y1APT lOM 73* 

20, 15ft Y2 Apr 129ft B33 

5 12 Y4 Dec in* ae 

cer WftMJun 105 IS 

■Jm M YBJul IM JJB 

m llfc-WJul 187 9W 

ter i5ftY8Jid 111 ll» 

Hr 13ft Y1 MOV 119 US 

a lift Y0 Feb lgft 737 

nen 15ft W Sec 19ft VU 

esm 13ft TT Mnv 111 152 

Mr it L| 

" i52^^ iS* § 

■man lift YD Feb 1H 757 


» JSSfl lift Y2D0C Wft 1?S M3* llfl 

19 Ireland UB B8B 93B 

ITALY 

9 CMtmnloWCmDta TVenJw m IM JX MB 

50 Eni Ente NcR r drear 7 taJan 98ft 109 B47 7.11 

toe BankMTotaMCureeao AI J»gSi» lid* TO Jig 

125 Bonk CHI (Alta Curocno Jl JIJW W* T38 10m 

TOO BorkWTirinraCUrocoo 11* 7M 


BO 748 749 738 
98ft 109 B47 7.11 


1H Bonk OlTidrm Curacao l»WSw 114* 747 

srtsjsssgs k E i 

BIS W ® 


13* *87 Sec 1U* 7 a 1151 

II NO Apr Wft 7» 1BK 

me yo Dec 11* vn ]o.o 

oftYiiun me 7« iliS 

13ft WAUB in 871 JIM 

12ft YOOd 115 7J» lftg 

10ft YO Jui MB m Ml 

13ft a Jun 11* 953 na 

lift Y5 Jun HBft BM 99 

SSSSS S. nS m.iS 


UO S wede n 
200 Sweden 
200 Sweden 
200 Sweden 
29 Sweden 
19 S w eden 
in Sweden 
2B0 Sweden 


I Jut 
I Jem 
1 Jtei 
IMor 
I Jun 
-SWEDEN 

14ft Y8 Dec lVJft 79 
CftWAPr 112 7J7 

lift w Dec 111ft 74S 
10ft Y9 May 1M* 744 
Wft Y2 Nov ni 754 
8ft YtJtri mve 750 
lift Y4 Dec 114 BM 
S*Y4Mar MM Bit 


^ ^ Ml 

10c AiSrto l§e Y? Ju? 

200 Arnlrln ’ISSitap l!2 

W2 Auatlio WiTJEWor iffi) 

1W toWon C onjrel Bonk TWYOJmi llg 

175 Aurtrtan Control Bonk M YlAnr im 

52 Austrmn ContrnJ Bom Jf* Y2Apr WJ 

9 Auftrian Cootrol Bank 12 Y4Dec 12P 

50 CmSlnntfaU-Bonkyer J«VWJu|i K 

HO OKfllarataU-BaflX/w 14 « Jill JM 

100 CredHantfoH-fliriiver IlfcYOJX J*J 

75 CTedHnmMI-Haikver 15ft YIJX J 

180 Credltwswn-Bceikvtr JSftYIMm JM 

4B DoroukrnttworkfAB i*22? w 

9 Giroe aenk Searimmen WSeo W 

75 Girer Bonk Sporkomen Uft YlMm MB 
75 Pintsiwrtwao , 2SSf£L !m 

30 Touereoutabahn Aa EJS’S? S 
» Trans Austria Gasllnc ,7ft WJnt ,»9 

9 zSSk^Kommerz imYOFrt 1» 

29 Belalum BELG ^Mar 991 

OTSetalum CANADA ^ 

Canada 14ft 87 Jun 


8.12 L11 B25 
821 839 79 
831 102* 

137 1*3* 


lomsflo 

JnraJn 

lonaoo 
lonada 
Uncela 
vbttibFPrla 
IKimkurn Ca Canada 
Vumtaum Ce Ctenda 
imco Inti 
tank Ot Mvntreal 
tank Oi Montreal 
lank Ol Now Satlto 
tail Cokirabla Hydro 
Jrlt Columbia Hydro 
Jr It Columbia Hvdre 
JrH ColumWa Hydro 
Mt Canmtaia Hvdre 
jmadatr 

_anadtaa Imperial Bk 
madtan iimetlal Bk 
^nwdton imperial Bk 
.aioinn Natl RoUway 
j«Kllon Nidi RaDwav 
^eiadlai Padflc 
jmodkei PacKc 
jonodlan Pocfflc 
jMKxflnn Padflc 
jmaifiai Wlwd Boart 
■onsulkiated-Battiursr 
Jane Petraieum 
3aiyie Potraieuni 
Era wi Develop Carp 
Ext wri Demon Core 
Ewart Develop Care 
Exp art Develop CDre 
Export Develop Core 
Export Develop Cara 
Export Dev Nap Care 
lixcart Develop Care 
i=arm Credit Core 
Fftder Business Dev Bk 
CWnsfcr 
Cienoor 

CtaH&nodo 


IB* YOOd 
lift yd Mar 
ID YSNav 
v YtFeb 
lift a Dec 

lEsr 

IlftYBJnn 
UftY7May 
Wft yi Dec 

13ft *7 Jui 
10ft SB Mar 
Oft V Jill 
1I*Y9 May 
15ft Y2JX 
IlftYSOd 
□ViWNav 
14 VMor 
II YOMay 
l&V.T10d 
8* -86 Nov 
14ft Y1 Dec 
9ft W May 
12ft WOd 
MftYJJun 
Wft Y2 Jun 
nftYODec 
17ft Yl Nov 


Era eitl Develop Core J»EgJ» {»» J™ 

Extort Demon Core JSS'fi? 

Export Develop Core Hft2J“L Jm 

Exp art Develop Cbre H MMJ Wft iin 

Export D e ve l o p Care !r*2S? 1® Vm 

Exoart Develop Cara 12 WNov JlgJ J-* 

Export Devetap Care » YJ' JJg 

lixcart Devetap Core JCSS5 JS 5 * xn* 

irarm Cradli Core njjSK. jin SI 

FftttoJudnessDevBk ™ 

Cftnsftr SLSrK II™, «« 

Ctoraior 17Vj TR Oci IttlVa 15J1 

CtaH Canada 14ft W APT 114* 11* 

Hiram Walker HotataB# 14 Jr'S? ill 171 

HWkonsBov WhUffi 

H udmra Bov U Y* Feb 99 ft 

IrnSoo lift W Jan 1« 

|lt CO V V2 DOC mj 

Macmillan Bloedej 9 97ft 

MncmUanStaMH m 

Mumtaba Province 7ft W«o KB 

NWnlloba Province QftWSep 

Nhunltaba Province 1H6WNUV 

Morttoba Province Wft YB Jim 

Manitoba Province WAY] Feb 

Manitoba Province 12ft YlOd 

unnifaba Pravlncs 7ftYbMar 


r:I^q 




fi: — 


ry.w— 






f-trr 



lift Y8 Jun in. 

U Y* Feb ,99ft 
lift W Jan 104 
9 Y2 Dec Wft 
9 Y2Feb 97ft 
9MY3Mar 9 
JftWMn HD 
13fta5ep 
lift W Nov 
10ft Y0 Jun 
BftYlFW 
12ft Y40d 
7ft Y6 MOV 
9ft Yl Jun 
KHiH7 Jd 
Oft Yl Mur 
l»Y2Mor 
mi n 355 
l 17 YOOd 
I lift V Mar 
C UMWAufl 
tr Tift W Nov 
a 9V.Y8SEP 
a 9 a Fob 

a rmwod 
a lift Y0 Fab 
C 9ft Y8JUP 
e 15ft yo Aug 
a u Yl APT 
a H YiMor 
14ft V Jon 
15ft Y9 Mar 
liftWAw 
lift YlFeb 
H Yl Jun 
HftYOFW 
I NftWJtm 

n TOftYiDac 

OftYiSen 
8 TPApr in 

UftW Apr 1171* 

lift a Doc 11 
HftYOMov M9 
lift Y0 Sen U 

Oft Yl Feb 2I9 j 

Yl AW 17 

a Nov IBta 

IS 77 Auo ma* 

Y20d nr-. 
]J H YtFeb 1171 <1 

VSiw ™ 

lift y. 7 Jim HO 1 

7ft 

9ft 


TOO DoHddKQiiPW Bonk l^YflQd 115 ia 
19 Dot-id* Kocey eFlre m MYOJd 

75 Export-Impor Bonk mb 

ioi Exsort-imnirtBank n 15 Jun j®» JJJ 

TOO FHril Inti Finance Hi !532K ISft 

4D HDodll ZMI IJJSJSr ’52 

9 Hokurtoi Elect rPovmr 12ft WOd lift 8B 
MS Indust Bank Japan Fin lOJWApr Wft 
m imUi Bank Jam Fbi *22?!!? Ik* K} 

1DD Into! Bonk Jonon Fin tffcVOd 115 
lS inSS Bank Jopqn Fin JSEHJI 152 

100 Industrie* a** Jcewi I^YOFre }■}* *” 

lg industrtol Bank Jopm ^k|1 Juf 117ft « 

HO Indurtrfot Bmk Japan WL72 Jan m 8« 

19 InduBrld Bonk JOPW 8 Y3Jul 180ft 755 
100 Industrtol Bank Joptn JfflSJgL 1SL tS 5 
100 ImhBtiW Bonk Jopan ^5 

9 IWiCCoUdX/w ,7WW«W B» 

75 Jason Airlines II Y3JUI M4ft 

wjSSai^ S2SS2’ SS 159 

TU japan AlrUfics KBIVAUB iMw IW 

“SSK r § 

SjSSSffiBmtk 1S55KS a I 

aj=ss£YSo, sws "£ a 

ISeliS^Pmm i5ftSS? ^ § 

i« KywenFlnwceniM 11^ 55 

HO Lon*- Term Ovfil Bank tlftVApr low 744 
loo Lwe-TcrmaidliBaA « YOJfcr MM* T77 
g ^TwinCtmiBank Q Y0*W imk 825 
M0 Lono-Term Credit Bm* JOftwJun raw* '■* 
BS Lona-Tenn Credl BOTk 12ftY0Seo IK* 79 
ns Loro-Term Credit Bonk ISftYiJM J® MS 
in LM«-Terai credit Bwk 8 YiAus Wk 79 
TOO Lono-Term CredU Bank JTftYT Nov J2W 79 
no Lona-Tenn credt Bwk n Jke i» Bn 
HU Lmo-Terro Crwfil Book 9ftY4M(r Wlft 9J* 


TOO Lono-Term OredH Bank 

mo Lana-Term CredilBaMi 

in MlnebeaCoX'w „ 

9 MibuUSUOiemlcXAy 
no MtsutusMCoreX/w 
TOO MlteubteH Core 
TOO MltsuWshl Care 
in MIKoMnCore 
9 MlfsaMshi Ertoje 
no Wtsubtau FlnlMtlx/w 
MO Mitsubishi Flnmiae, 


HIGHEST YIELDS 

to Average Life Below 5 Years 


nftTOOd 1 lift 822 1121 

HftlBApr 04ft 885 1034 

llftwfi& 107ft 821 109 

12*WOd 115 7J 1L» 
11* Yl Nov 112* in J&5 

TO* YD Feb Wlft M39 W» 

12* Yl Juf 117ft M* 11-8J 

TO* 72 Jon 1W» MS 9« 

B Y3 Jui IBM 755 75B 

fi i ’- u ii 
sss fi a fi 

IftYtMor 98* Ml B9 
II Y7NOV IQ JM 8J4 99 
16% IB APT ]]» 9fl IB W 
15ft Y7 Feb 103 9JK lig 

Kft-WOd Hf* 451 1040 

7*Y6Jim B 838 BK 



SftVNav 00 1722 1887 7.19 

llftWJOl 93ft J546 Kg ^ 
0* Yl DOC B3 U36 1*51 M54 
KwdIc 94 1274 1X09 824 

gftlKSiS 

U Yl Feb 104ft 1141 ILIA tt*4 
B YASW 99ft K1YKU 104 
14ft YS AW 10W1MM1W 
iHPSu 9Sft 957 033 4 M 
MftYBAw 98ft 1IA4UWM46 
H YTJuf iFS 11*7 1U1 11N 


DM STRAIGHT BONDS 


HIGHEST YIELDS 

to Average life Above 5 Years 


7* TO May Wft 836 
I YSDec 100* 741 
12ft WOd MB* 9.15 
OftYOMOV 114ft 830 
lift TO Apr 109* 744 



6ft w Feb 
11 WJan 


i!S5 35T 


Mcr Wlft 924 


TO Y4 Jut 89 122*1249115* 

DftYSCd H7 11-niUBtMB 
15ft Y7 Mar 119 1251 1127 13* 

11* Y4 Feb 1B4 1051 1050 1U0 

U Y4N& Mfift lOg VM9 1127 
14* 77 J«1 120 iiamnija 

m~5S£ iS | | S 
“5dSc w iSsfifi 
MSS? i^fififi 

; sss, ss S u K! 


9ft Y3 Mar 90 
M YtAuB in 
NftYSJai 1TO 




— HIGHEST CURRENT YIELDS— 


10ft YB May 189* 731 

n* 18 mSt fi | 

12ft Y9 Nov W9ft 959 

^ K 

nftY9Dee M3* 1021 

MS! Kg 
!Ug fi g 

fi g 
Mfi fi K 

Oft Yl APT 112 MS 

llftJJF* ™ ffi 

12 g 
fi g 
I » 
MS Sft 25 


TOO MBmbtsHMoTOIJC/w 

50 OAHU FMana Am 
HO iMhul Flnma Ada 
IN Mitsui Trust Fhi t* 

TOO MttnP Tnea Fin uikl . 
100 Nippon Crutffl Boat 
H Nippon Credit Bank 
TOO Nippon Credt Bank 
TOO Nippon Credit Bank 
HO Nippw Credit Bank 
ISO Nippon Credt Bank 
100 MoPonCrcmBaak 
in Nippon Ciwfll Bank 
TOO Nippon Crean Bank 
UB Nippon Credt Bank 
HO Ntaxa kofam K nbutiUk 
n Wppw Teteoro jpiepb 
9 Nippon Teieare Tejeph 
in Nippon Tomre JeJwJi 
100 Nippon TejesreTo ledi 
NO NMpenTelnroTdwh 
9 Nippon YigejiKadnhl 
70 NWroimdOreXAv 
TOO Monwra Securities X/w 
St OWiaye MiFGm m iCAe 
20 Omen TOWN Be XAr 
9 Saltama inBJ Dik) ... 


I ITS Ifexlco left Y7 Jui HHft l/JJ 

I » PanwxMralenMexic nftYtNov 99 2DK 
( *0 GuHSMwOAFtm 17ft WOrt 100ft 17.W 

I 75 TroraconodqPtaeftne* l^^Ort 103 K» 

f 75 oft Edftm FlncmcE 17ft BBOd 103 KA* 

J 73 StahP 17ft TOOd 103ft K50 

s 9 MnNpegatv 17 WOd ^ *« 

* HO TeremlnN , J7 J»Od ime is» 

I 9 MeamaMdenkFinam W WJep OTft Kg 

cm so Nadoool Ftaoudern - J7*2 J*k J? 

an « Hudsons Bov U VNov Ml 1439 

ad 9 QMbac Provllice 18 VOd 102* 15.11 

a5 HO Feder Bmtae^i Dev Bk 17* woa in* 9.19 
cm 4B Conadkxi Padflc l7*Y7Nov IE 154* 


lift Y7 Jui HBft 1755 
I7ft YtNav 99 2U2 

17ft YSOrt 100ft 17.M 

17* YSOd in 1550 

17ft -SB Ocf 103 1541 

17ft TOOd 103ft K93 
17 WOd M2* *42 

17 TOOd M» 1534 


AUSTRALIA 

ggM w 

Hm «MM AwA wfla 4 VSCP 

S»*Mtov 

S«mSSSpp 

an too AodraSoPP 

dm 280 Aodroflo Stain£ 

An vn imhvlki WfcYiDec 

SSSSiS »tonu» 

^OTA^SS 4ft Y6 Mir 

do^AmraBa 7* Y4NOV 

S Sj&iyttmi 7* YOMar 

SSSSTbSSSS-cp S5255 

AUSTRIA 


dm 200 Australia Pp 


dm 29 Aue jndo gp 
an 19 AoNreSoPp 




AOS 4B9 451 

is sa 

541 532 55 
57* SM 

IM A3 

AJ8 8*2 

440 839 

*S 72* 

AM 4 a 

437 42 

M* 4® 

434 721 

4B7 745 

449 423 



dm 
dm 
dm 
dm 
wi 
dm 
dm 
dm 
<bn 

an uo ytraoc 


» Ilgi 

IBta II £ 

;HS H£ Is 

isisrsssssss s, 
stsrsassss! pg® b 

Sfflaa. ^ iiS, 


9 Tokyo Mdrepplla 
9 Torev inthaWos 31/w 
MO Toyota Motor OredB 


BBSSS^nonoi 

100 TOMlOQTfVH unonoi 

MEXICO 

40 Mmdco »Y|g: 

» Mexico .SiSSF 

173 Mextoo 18ft Y7 Jui 

75 Comtsuxi Fed Electric n yn» 

73 PemexPrtrelmMextc JlftY* 1 *®"' 

US Pemex Pelroieai Mejdc HftY8Ju4 
NETHERLANDS 
9 Aaaan n* 

igJSSNv ^ 

MB Amro Bank U 

125 AmruBank HM 

SSSSSSlffiK 

® EnalaNV tSfc 


rs 

BlW w* SS 

12*TlMav 110 un 

TT*Y2Mor 114 BffF 
12 YO Dec 112ft 8*2 
12* TO Sen ni 85* 
12*Y1F«> m 74S 
lift YS stay J18 89 

12* Y4 Jal lym 9K 
TO* TO Mar in* jm 
8 TO Jun Ml * 7^0 
lift Yl Dec 11W 844 
13* TO Apr 109ft B33 



I 19 __ 

S 30 Scon roH 

IIKsr 


M-JjH 



s 





s 

TSS iSS 

99 2042 1741 

13ft 1544 H41 1231 

U6 HU2 1U0 
HBft 9JB 932 
T«7ft 834 945 

112 822 1150 

105 9.19 _ 1024 

HO 875 872 875 
107* 930 • 1056 

HBft 7 JO 1449 
107 1129 IWS 

M7 834 153 

W 840 1032 

HM 935 103* 

H 757 7g 
1C 141 858 

110* 933 958 

HOft 435 49 744 
TOO 73* 73* 740 
UB* 730 733 

M0* 757 819 

is g fi 
IS* $93* $£ 


SWITZERLAND 

4 Y2MOV 102 U4 
lift TO Dec 1»» 811 
10ft YOMar 104ft ,821 
7 Y0 Jun HBft 10.17 
7 YOJun ,99ft 7.1* 
4*Y8Jun 14*ft 189 
3 Y4 Jun H5* 23* 
WiYOJan 10* 89 

5ft Y2 Dec 21 ft 19 
4V> Y3 Jun 164ft 236 
MYSJun 90ft 811 
4ft YOOd MB 573 
11* TO Nay HD* 131 
» WMay M2 864 
11 TO Nov 1C 1821 
12V. Yl Jon 108 1BDS 
6 Y2 Nav 1*1 , M 
5ft Y2 Feb M916 146 


An 
8m 
8m 
dm 
Ml 

8JI W! £ 

! dm 
dkn 



SISESSSSKISS? 1-3 

ICELAND 


j *93 Jon in jn 

3 Y3 Jtat 823k 844 

YlFeb ID* 447 749 

s«is b 

25S £ B | 

6*. Yl JOO 100ft All A77 

7 YlJat lg S* 49 

5V.Y4APT 93 A23 Sffi 

5* HI Mar 97 49 593 

TftYfFjb Wft 471 7.13 

4 VI Nov 104 in 1/7 

K5KS.fi I' S 

asr j, % ® 

rw.M „ 

* YOJun JS 5*6 421 

■ Y2Sap 205 59 39 

| YZSep Wft 8*6 7 M 

I YlH loom AC 739 

* 5K *‘ 

fi g 

l|g& fi ^*57^ 

3ft Y* Dec m *-18 U9 

6 Y6Jun Wft 62* All 

614 W Jun Wft 447 AS 

2* Y6Jun 92 02* 2J9 

2*Y4 Jon 71ft 4M m 

4 111 Jim Y3ft AW 4X2 

3 YHAPT 172 .460 IJ* 

3 Y4APT 79 657 381 

7ft Y3 Feb Mflk AS 714 

rBK «* S£ 5S 

* to Dec in xn 221 

7U YiMor vm 188 428 

3 Y4Jtm Wft U4 JM 

*-**• jEa'tt IS 

71 li AM 251 


TftYAkto Wft |l* 
ZftYBMOT 7114 861 


£ 

Od 

Dec nva 
Feb w* 
Mar lone 
l Nav 103 

\sS HB* 

'Od 102 
I Feb H2 

\fs 

i Feb 
I NOV 

!jS? 

is 

iJd 
I Mar 
i Jal 
FDec 
1 Jui 
I May 
SOd 
9 sep 
I May 
1 Apr 

1 Mar 

2 Am 


BELGIUM 

dm 200 BetghmiPp SSaS ’w* 69 

■4w 941 RnlnfiTfn 5n ViAlV w* 5-5 

£ M0 B eteeje U rtaHnan re TU* tu 

dm in BeMeUdrlc Ftaonce 11 YlOd n» 

CANADA 


V- m ■ 7* TO Apr 101ft 538 SSI 74* 

dm reiSmd 914 Y2 Jim 1I» A4S 82* 

INDIA 

an 100 Indue* Dev Bonk Inda 7 YSFeb M2 till 486 

IRELAND 

omoclrekmd IMWDK Mm 840 MJ 

dm 1O0 Iretand SSSjS SS! 442 W 

dm M0 Ireland PP K* tja 731 

<kn 150 Ireland IJlys JS 7^ 

dm 100 I retard P a JftYittK rasft a« -g 

an TOO Ireland {g MJ j3 

S S iffimd mt US iS 

dm S I rejontl PP »Y6 Mot ct? 4TO AW 

saisss s5 ss®is H 

ITALY 

sias^ M s?sfsr a&SSFiss 

cw&S S 


dm MO Intend 
dm MO Iretand 
dm MO Ireland PP 
dm lie Ireland 
dm in IrebaidPp 
dm UB Ireland 
an ISO Ireland 
dm 200 I rated 
dm 200 Ireted 
dm 19 I reted PP 
dm 3H I reland 
dm 19 i rated 


! 


*t Bei 


dm HO AetandoNg tegred e NI 

dm in Coneorrtp DICredTIu JftY 

ita w CracBapCraifltaOPVV IJ 

S 29 EteErtelteBemlo gfcY 

dm 19 FmrmdeDdtaSte 8«H 

dm MO Ferravie Delta Slata b y 

TO OBveMM fluxl . W Y 

JAPAN 


1 Yl Jan MS 46* 
5ft Yl Jui MO 53/ 
8ft IB Mar 105 531 

i Yl Apr lBPk *2 
816 Yl Jan HBft 59 





9ft 

NEW ZEALAND 

MO NewZealaad &S95 1 SS2 yfl 

HB New Zealand 7ft YOJun 99ft 7J6 

|»SSwZMmta Ift TO Aar Wft 81* 

iStteteSS 8 w-K 1 JES fH 

2B0 NewZemcmd MU YS Jui MBft 8TO 

W NM Zealand lontajui ms 930 

nSSiotMwZwlaiid TllkYJMar Wft 935 

m FleteerayoHFlnane YftYSMor HB *31 

NORWAY 




1 ^ 

j' v! 1 



-iXuZi 

.■“I’r. ! .7 1 

Shthdl 

DealtorakB 


m m ... 

100ft 411 411 


SOUTH AFRICA 

BSwbiACriCD 7ft TO Dee 94 

S> ATHtaAnartcaiCura TftTOMor W 

75 EacomEledr Supply Jl»»te 2 

15 Escora Eledr Somdv S 

100 EscomBedrSuMiv lift YUM 95 

SPAIN 

MOSnota KtagAsr W 

JO AutnoWoS _ 7 WjW 19 

TO lol indltut Npe indo 8 WOd w 

15 Petrcoor IftWBts W 

TO Patranor 7ft YBJai 99 


M 127*1X09 82* 

§ 11.13 ll.» MS 
14H Ull 

U7j T219 

95 1292 T2J) 


H5 1JO. 15» 
W 438 IN 79 
99ft 80 BN 884 
99ft 9JB 958 85* 
99 8*7 891 732 


SUPRANATIONAL 



an 9 Book Of Tokyo Cure PP 
dm M0 Bade Of Tokyo Curacwf 
an 300 DaHeM KrewoBcrtij 
an 120 FuHQectrtcCoW/yi 
dm MB FMIlnH.FteWHk I 

dm 2® Hona. Mote Co w/w 

an 280 Honda Motor Co X/wl 
an M0 Induct Bank Jgponpp 
dm 20* InduetBunk Jwin 

dm MO JopanAlrttaes 
an mo Joptm Derate Bank . 
an M0 iopcet Derate Bw* 
dm Ml JiJpaaRnanceMonJrtP 
dm MO Japan FtatmceNtanlcni 

dm H JumaCn tldWA* 

dm MO KebeOil'l 
dm M0 tteeCHv 
dm UDKMieCltV 
dm WO Kobe city 
dm 12Q KobeCltvl 
dm Ml N0taitaUd*"9JwjJ™ 
dm 100 LrewTermCreatBaiK 
dm . 25 Marmen Swem WA» 
an 300 Mi&ibbW Chemle HI* 
dm uo MBstabW Heavy 
dm an MNwbttM Heavy WJer 

dm 5B NiwwgdnpM wJ 

an wrapponSbtajOTKfljj 
dm 19 Hitman Stow Care ■■ 

ffiraw? 
s 

dm MO Suirt^FtatmceAMo 
dm MB Sumitomo Finance Asia 


Ift TO Jon HOft 5X5 

7ft YB Feb HOft 432 

6ft YIPW MOV. 4X6 JMf 

3ft Y0 Apr tNft IM JS 

7ft YlFeb Mtft 637 739 

3*Y0MTO 9* JS . 

3ft Y0 Mcr Ita U ui 

7ft TO Feb HMft 59 JM 

MY4APT 9» 422 5J7 

1ft TO NOV Wlft 7JI2 80 

7ft V Sep MZft 539 7X6 
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International Herald Tribune 

I ONDON — The Eurobond market look a neutral view last 
week of the results of the $2 S- billion refunding of th e 
j U-S-, Treasuiy. The 10- and 30-year Treasury bond 
■* auctions went reas<MiabIy well, but hopes that Japanese 
investors would be enthusiastic buyers proved unfounded. Be- 
tween Monday and midday Friday, the new longhand, traded on 
a when-issued baas, had fallen. % point 
But there was a feeling that things could only get better. Most 
Eurobond houses had taken the opportunity of the most recent 
cut in the discount rale by lheU.S. Federal Reserve Bank, cm July 

10, to ' run their positions . 

short and wait for a sign that 
investor confidence in dollar- 
denominated securities 
might return. 

In the expectation that 
US. economic data issued 
this week will reaffirm the 
economy’s sluggishness and 
make for a more bullish in- 
terest outlook, buyers re- 
turned to the New York mar- 
ket in force Friday, and there 
was a 2-point rally in Trea- 
sury bond prices in" the morn- 
ing, Retail sales figures for 
July are to be released 
Wednesday, and producer 
price indices on Friday. 

At the same time, some of 
the dutch of tightly priced 

new fixed-rate Eurobond . ■ : 

offerings last week began to trade at max respectable levels after 
being shunned by a jaded market. 

CSticorp’s $200-mulion issue of seven-year, 8 Vi-percent bonds 
nevertheless dosed the week trading at a discount of 2 Vi points, 
well outride the profitable level for underwriters. Although the' 
issae had been priced by the lead manager, Morgan Stanley 
International, to yield 1 13 basis points more than equivalent U.S. 
Treasury bonds, the lade of rarity value in the name made it 
appear to lack value. 

With attention focused for most of the week on shorter 
maturities. New Zealand’s $300 mflHon of three-year, 7tf-percent 
braids fared better, dosing the week at a discount of 1V4 points. 
The same borrower also brought a tandem offering of $200 
million of five-year, 7%-percent bonds to the market, which 
traded at a discount of 1% points Friday. 

B UT there was Kttle doubt which new Eurobond provoked 
the most debate: Denmark’s $1 billion of 10-year floating 
rate notes launched Wednesday with Morgan Guaranty 
Ltd. as lead manager. Die notes carry a coupon to be fixed Vt 
percent below the London interbank bid rate for Eurodollar 
{deposits, giving Denmark the finest terms seen so far in the FRN 
^market. Most syndicate managers agreed, however, that it should 
have paid 1/16 more on the margin to have been wdl received. 

There is a feeling that the strong demand for FRNs evident in 
recent weeks has been milked just a hit too much. A long list of 
Eurobond houses turned down invitations to underwrite the 
D anish offering, which, was trading at 99 JO bid in the secondary 
market Syndication of the issue was not helped by the fact that of 
the 22ft basis paints in fees to be paid by the issuer, 6ft basis 
points was to be sliced off as a surcharge far the lead managers 
arid the consortium of Danish banks tbat regulaxiy accompanies 
the kingdom's Eurobond issues. 

The lead manager might damn that the teems for Denmark's 
FRNs anticipate a further tightening of spreads, in the sector.. 
Both New Zealand and Belgium recently launched FRNs that 
trade at levels that yield sub-Libid returns, although those returns 
yield about 6 basis points more to the market than D enmar k. 

The terms available to sovereign floating-rate borrowers cur- 
rently are so favorable that there were rumors last week that 
France might be tempted to tap the Eurobond market few the first 
time in its own name. Less speculatively, aUi. corpora t e n ame is 
said to be planning to issue an FRN soon with the guarantee of a 
Japanese bank. So Jar, corporate FRNs have been rare and 
generally unsuccess f ul. 

A $ 150-million issue of 99-year FRNs fra Canada’s Royal 
rustoo launched Friday with Nomura International as lad 
‘ manager was favorably received. The trust company, which is 
rated dooble-A urines domestically; has bees expanding its 
international banking operations. As with other recent Umg- 
dated issues for Canadian banks, the coupon payment is linked to 
the borrower's share dividend payments. But inis time the issuer 
has provided a “dividend coupon protection” danse under which 
it wrn issue shares within 180 days to pay investors for any missed 
interest' that results from a dividend cut 
That, and an attractive spread on the notes of 15 basis points 

See EUROBONDS, Page 9 
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From Rubik, a Puzzle With a New Twist 

AFIathdustij 


Fins Its Hopes on 
Cube’s Successor 

By Martin Gottlieb 

New York Timet Service 
NEW YORK — Then: Bright 
be someone, somewhere who is 
stQl agonizing over Rubik’s Cube. 
But fra the most part that frus- 
trating artifact of the early 1980s 
has been retired to the attic, the 
garbage heap, and, with a bow to 
its elegance and ingeniousness, to 
the permanent collection of the 
Museum of Modem Art 
But Emo Rubik, the soft-spo- 
ken Hungarian architecture! pro- 
fessor whose name it bears, is not 
one to fade from sight 
He is about to mark his return 
with a puzzle that, if anything, is 
more diffic ult to strive than the 
once ubiquitous cube; which dur- 
ing a tinea-year run generated 
■sales that have been estimated at 
100 ""Minn authorized copies, 50 
million unauthorized “knock- 
offs," and at least 10 million 
bodes explaining how it could be 
strived. 

The enterprise also netted mil- 
lions of dollars for the Hungarian 
economy and its entrepreneurial 
son, Mr. Rubik. 

The cube contained 26 smaller 
cubes in six bright colors that 
rotated on horizontal and verti- 
cle axes. The trick, as thousands 
of purchasers remember with de- 
spair, was to unscramble the 
smaller cubes so that they gave 
the larger cube six walls of solid 
colors. 

Mathwrairifaftng figured that 
the cube could be arranged in 43 
q mntfflinn positions, or, precise- 
ly, 43,252,003,274,489,856,000. 

Became of the cube, Professor 
Rubik has become one of the 
richest and most celebrated men 
in Hungary, where fledgling en- 
trepreneurship has emerged as a 
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Emo Ritirik with Us latest puzzle during a visit to New York. 


key component of the East bloc's 
most liberalized economy. In a 
recent interview in New York, he 
said his new puzzle, called Ru- 
bik’s Mage, may have even more 
configurations. But, in his view, 
who cares? 

“You can strive the puzzle by 
discovering the possibilities, blit 
it is mage, 1 think," Professor 
Rubik said, absently fondling a 
prototype of his new invention in 
the local offices of Matchbox In- 
ternational LtcL, the key aim of a 
.Bermuda-based holding compa- 
ny, which will manufacture and 
sell it 

The 42-year-old Mr. Rubik in- 
sists he is “not the kind of person 
who is counting all the time the 
money," and says “1 don’t want 
to and hopefully I did not change 
my Kf e style.” But he is a mflHan- 
airc in a country that despite 
widespread experimentation in 
Western-style economics, is still a 
firm member of the Soviet bloc. 

He owns three cars, induding a 


Mercedes. And be and his family 
are about to move into a large 
home with a basement swimming 
pool that he is renovating in Bu- 
dapest’s best neighborhood. 

His fame is increasing along 
with his fortune. He will soon 
appear in commercials worldwide 
fra his new invention. And he is 
writing a book on his piuloso- 

friends. One of tfaenTdescribed 
bim as having u a high opinion of 
himself.” 

There is a fair amount of an- 
tion about Professor Rubik 
his Magic within the toy in- 
dustry, which is experiencing flat 
sales this year as the popularity of 
several of its recent best sella*, 
such as Cabbage Patch dolls, 
wanes. “We hope we can create a 
craze," said David CW. Yeh, 
chairman of Universal Matchbox 
Group, Matchbox International’s 
parent company. 

Matchbox, which is best 
known for manufacturing a ven- 


erable line of finely crafted min- 
iature cars and trucks, has al- 
ready taken on 2,000 production 
workers in r*hin« to mair* the 
puzzle. It plans to market hun- 
dreds of thousands of copies 
around the world this fall, for 
about S10, similar to the price of 
the cube. 

Professor Rubik, who chain 
smokes and speaks Fugh rii in a 
slow deliberate manner, will once 
more straddle East mid West 
Earlier this month, he was a guest 
of Edward L Koch, the mayor of 
New York. At airports, customs 
agents ask for autographs. 

When be devised the cube a 
decade ago as & tool for teaching 
algebraic group theory to a class 
at the Budapest Academy of Ap- 
plied Arts, he was earning less 
than $200 a month as an architec- 
ture and design professor. 

Professor Rubik took his idea 
to Konsumex, the state trading 

See RUBIK, Page 9 


Peru Tells Firms 
To Stop Paying 
Foreign Debt 


C7 

Reuters 

LIMA — Peru’s government has 
ordered private companies to stop 
paying off foreign loans for at least 
two years. 

A presidential decree published 
Friday in the official gazette 
banned any interest or principal 
repayments of privately held debt, 
which totals more than SI billion, 
until August 1988. 

Creditors would receive repay- 
ments after this date only if debtor 
companies had renegotiated the 
loan within guidelines set by the 
Economy Ministry, it said. 

Plans for the restrictions had 
been announced by President Alan 
Garcia Perez last month. 

The Central Bank general man- 
ager. Hector Neyra, said the decree 
cowed the private sector’s medi- 
um- and long-term debt to all for- 
eign creditors, including banks, 
riiers and governments. 

. debt has been estimated by 
Peruvian finance officials at $1 J5 
billion. Mr. Neyra said it was more 
than SI billion. 

Private companies would be al- 
lowed to continue to sendee all 
short-term foreign debt, believed to 
be worth several hundred million 
dollars, Mr. Neyra said. 

Peru has a total foreign debt of 


about S14 billion, the sixth biggest 
in Latin America. 

The private sector has been gen- 
erally up-to-date in its payments, 
bankers said, in sharp contrast to 
the public sector, regarded by 
bankers as one of the most delin- 
quent in Latin America. 

After taking office on July 28, 
1985,. President Garcia set a ceiling 
on debt service of 10 percent of 
export earnings on the public sec- 
tors medium- and long-term debt, 
which is worth about $1 1 billion. 

Under this limit, the government 
remitted only S320 mQhon over the 
past year, about a seventh of what 
was due. 

In a speech on the first anniver- 
sary of taking office, Mr. Garcia 
said he would introduce limits on 
repayment of private sector debt to 
conserve foreign reserves and build 
what he called an economy of na- 
tional resistance against imperial- 
ism. But he gave no de tails . 

Friday's decree establishing the 
restrictions required private com- 
panies to deposit in the central 
bank the principal and interest that 
matured on the medium- and long- 
term debt over the next two years. 

Friday’s decree also reaffirmed 
regulations issued on July 29 ban- 
ning payments abroad of profits, 
dividends and royalties. 


Brazil Cracking Dawn 
On Dollar Black Market 


U.S. Seeks Help Abroad in Fighting Insider Trade 


- United Press International 

WASHINGTON — Having 
cracked a case of insider trading 
with the help of Swiss authorities, 
the U.S. government is seeking 
more cooperation from abroad in 
the war against securities fraud. 

Securities and Exchange Com- 
mission investigators said Friday, 
that they were negotiating with a 
number of countries lo reach agree- 
ments that would lead to identify- 
ing and penalizing investors who 
use foreign markets to hide insider 
trading. 

“Zfs a priority issue,” said Mi- 
chad Maim, head of the SECs Of- 
fice of International Legal Assis- 
tance. “It’simportant for investors' 
protection for the SEC to be able to 
pursue securities Jaw violators, re- 
gardless of where they trade." 

The SEC on Thursday disclosed 
a case of insider trading that had 
been resolved with unprecedented 


from Swiss bankmg 
authorities. The case was settled in 
U.S. District Court in New York. 

The commission named a former 
hazard Frferes & Co. analyst, Ms 
father and grandfather, and a bro- 
ker in a $2.1 1 -mflfi pn insider-trad- 
ing scheme that involved General 
Electric Cofs takcover-of RCA 
COTp. 

The SEC oamplamt alleged that 
the analyst. Marcel Katz, 23, 
on to his father, Harvey 
54, nonpublic information 
that be had obtained about the 
pending merger, which was an- 
nounced Dec. 11, 1985. 

Harvey Katz then allegedly 
passed the tip to his father-in-law, 
Hie Mordo, 74, who Hves abroad. 
The SEC would not identify the 
country. 

The SEC said Mr. Mordo marie 
more than Si milting in profits af- 
ter buying 100,000 shares of RCA 


stock through a Swiss outlet when 
the stock was trading at $49 a 
share, $17 JO less than General 
Electric's offer of $66..50 per share. 

Using a 1982 memorandum of 
understanding between the United 
States and Switzerland, Swiss 
hanking officials for the first time 
provided the name of a suspect — 
Mr. Mordo, in this case — as the 
purchaser of the RCA stock 
through the Geneva office of the 
Union Bank of Switzerland. 

The Swiss authorities also froze 
Mr. Mordo’s bank assets as called 
for in the accord. 

Tbe SEC is working with other 
countries to try to prevent inside 
traders from hiding illegal profits 
in foreign exchanges, Mr. Mann 
said. Under commission policy, de- 
tails erf die efforts were not dis- 
closed. 

Bat the rapid expansion of inter- 


national trading could lead SEC 
investigators to many foreign coun- 
tries in the future, Mr. Mann said. 
“I would expect the number of for- 
eign cases would grow, just as the 
domestic cases have grown," he 
said. 

A Wall Street analyst who asked 
not to be identified remarked, "We 
haven’t seen the end of tins. It 
would be easy to hide your tracks if 
you put your illegal profits in for- 
eign exchanges. That’s what the 
commission is going after.” 

Under the settlement, Mr. 
Mordo, Ms son-in-law and grand- 
son agreed to pay $2.1,1 million in 
restitution and S2J9 'Tnflfion in 
penalties. 

A broker at Milwaukee Ox, Fred 
Aizen, 36. allegedly handled trades 
for Harvey Katz and Mordo and 
bought RCA stock for himself. Mr. 
Aizen agreed to pay $80,000 in res- 
titution and penalties. 


The Associated Press 

RIO DE JANEIRO —The Bra- 
zilian government has cracked 
down on the illegal but normally 
tolerated black market for U.S. 
dollars in an attempt to restore 
confidence in the country’s eco- 
nomic policies, according to a Fi- 
nance Ministry official. 

The official dollar rate is 13.84 
cruzados, which the government 
has kept frozen since Feb. 28. 

Before the crackdown, which be- 
gan Thursday, the dollar was bring 
sold on ihe Mack market for almost 
26 cruzados, 88 percent above the 
official rate. 

He rate began to fall Thursday, 
tat by Friday Mack market opera- 
tions in Sio Paulo and Rio & Ja- 
neiro, Brazil’s two largest cities and 
financial centers, were largely para- 
lyzed. 

The Finance Ministry official, 
who asked not to be identified, said 
speculation on the black market 
was out of control and “undermin- 
ing the public's confidence in the 
economy” 

"Our objective is basically psy- 
chological,” he said. “The black 
market is a small one and does very 
tittle harm to the economy. Bat, it 
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ItafyRdaxes 
Controls on 
Moving Capital 

Reuters 

ROME — Italy has approved 
a package of deregolatoiy mea- 
sures as part of a gradual move 
toward relaxing its controls on 
the movement of capitaL 

The new foreign trade minis- 
ter. Salvatore Formica, issued 
three decrees on Saturday, a 
day after Prime Minister Bet- 
tino Craxf s new government 
was approved by ParKameat 

One measure removes con- 
trols introduced in 1972 to dis- 
courage the illegal export of 
bank notes m lira. Italian banks 
will be able to send lira notes to 
overseas huln^ and foreign 
banks wQl no longer be barred 
from presenting tira to the Bank 
erf Italy. 

A second measure provides 
easier access to foreign financ- 
ing by allowing Italian banks 
greater autonomy in raising 
loans overseas. The decree ex- 
tended the limit at which hanks 
can borrow overseas without 
special authorization. 

In another change, Italians 
buying foreign shares will now 
be required to deposit only 15 
percent of the value of the in- 
vestment in a zero-rated ac- 
count with the Bank of Italy 
instead of 25 percent 


'Big Bang 9 Transition Trims Ranks of Gilt Dealers 


By Sandy Critchley 

Reuters 

LONDON — The restructuring 
of Britain’s govemmmt bond mar- 
ket is progressing smoothly before 
the "rag Bang" of deregulation, but 
some shakeout among the potential 
dealers is likely before the changes 
go into effect on Oct. 27, market 
participants said. 

The gradual introduction of 
Some of the change* nhimd of the 
deadline has helped smooth the 
transition. But at the same time, it 
has prompted 2 few of the original 
29 potential dealers in the govern- 
ment bond, or gilts market, to re- 
consider their position and wjth- 
draw "because they do not believe 
the rewards will mmch the commit- 
ment involved. 

The reshaping of the market in- 
volves the abandonment of the tra- 
ditional system in which a handful 
of stock jobbers, as trader* are 
known, made markets in govern- 
ment bonds on the exchange floor, 
with investors buying and seUing 
stock through a larger number of 
brokers. 

The distinction between the roles 
of madeet-maker and broker will 
disappear in October. Trading is to 
be carried on through a group of 27 
primacy dealers, all acting in a dual 
capacity, with the major part of 
lhar operations conducted by tele- 
phone and screen. 

The new system is modeled 


loosely after the U.S. government 
bond market. 

The fixed brokers’ commissions 
on transactions will give way to 
negotiated fees in the new market. 
Some brokers have predicted that 
commissions on gilts will virtually 
disappear. 

The Riinir of FjigiatiH ori ginally 
authorized 29 institutions to oper- 
ate as primary dealers in the re- 
structured market 

The institutions are to represent 
many of the traditional depbng and 
trading partnerships as well as 
powerful new entrants such as Brit- 
ish clearing banks and major 
American investment banks, in- 
cluding Salomon Brothers Inc. and 
Merrill Lynch & Co. 

Since then, market participants 
repeatedly have voiced doubt that 
the market will be able to sustain 
that relatively large number on a 
kmg-term basis. 

They noted that U.S. credit mar- 
kets, which have a turnover almost 
10 times that of British bonds, are 
serviced by only 35 primary deal- 
ers. 


Bank of America International 
Ltd. withdrew from the arena in 
March against a backdrop of finan- 
cial problems encountered by its 
parent bank, BankAmerica Corp. 

But British financial markets 
were taken by surprise last month 
by the anno unc ement of Union 
Discount Co. of London that it had 
decided to withdraw as a primary 
dealer and focus its activities on 
trading instead. 

Union Discount retains a 50.1- 
percent interest in Aitken Camp- 
bell & Co, a small market-maker. 

Union Discount said it had de- 
cided that with 28 primary dealers, 
there would be a surplus capacity 
resulting in inadequate margins. 

Many participants expect the list 
to be whittled down further by Oc- 
tober as other dealers, encouraged 
by Union Discount’s move, recon- 
sider their chances in a sharply 
competitive market environment. 

“If others are going to follow 
their example, they will do so fairly 
soon," said George Nissen, chair- 
man of the Gilt Edged Market 
Makers Association. 


Mr. Nissen said the firms should 


[y before committing 
to gearing up for the 


decide 
further 
rbflng R. 

Participants hope that the inter- 
nationalization of the market, 
along with the removal of fixed 
commissions, will bring a signifi- 
cant rise in turnover and enable 
most primary dealers to survive. 

Several of the dealers on the list 
have been keeping a low profile in 
their preparations for Big Bang, 
but those who intend to remain in 
October are focusing their atten- 
tion on a dress rehearsal scheduled 
for Sept. 27, the first of two train- 
ing sessions. 

The rehearsals, which are to be 
held under the auspices of the stock 
exchange with the a«ictan«w of the 
Bank of England, will enable mar- 
ket-makers, interdealer brokers 
and money brokers to form liaisons 
in gimulntpri trading and to test the 
new systems. 

A larger session on Oct. 18 is 
designed to iron out problems and 
refine and perfect techniques. 


does hurt confidence in the econo- 
my and this had to be dealt with.” 

The crackdown was being coor- 
dinated by the federal police, the 
central bank and the Internal Reve- 
nue Service. 

The official estimated that black 
market transactions in Rio de Ja- 
neiro and Sao Paulo total at least 
$10 million a day. 

He said the government was also 
studying the possibility of easing 
import restrictions, mainly on elec- 
tronic and computer components, 
that help fuel black market specu- 
lation. 

“Many companies, erf all sizes, 
resort to the black market to pur- 
chase items that cannot be import- 
ed legally,' ’ he said. 

Brazilians traveling abroad may 
also be allowed to buy more dollars 
at the official rate to lure them 
away from the black market, be 
added. 

Currently, travelers are allowed 
to purchase only $1,000 at the offi- 
cial rate. 

A central bank official, who also 
asked that Ms name not be used, 
said one of the objectives of the 
crackdown was to get people to 
invest mare in internal savings. 

Black market operators in Rio 
and Sflo Paulo said they expected 
the crackdown to last two or three 
days. 

A federal police spokesman, 
Joao Martins, said that several peo- 
ple were detained and later released. 
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c&JVationaf Westminster Bank PLC 

t Incorporated in England with fowled liability I 

U.s.$500,000,000 PRIMARY CAPITAL FRNs (SERIES **B") 

In accordance with the provisions of the Notes, notice is 
hereby given that for ibe six months interest period from 11 
August, 1986 to 11 February, 1987 ihe Notes will carry an 
Interest Rate of 6 l Vit>% per annum. The interest payable on 
the relevant interest payment date, II February, 1987 
against Coupon No. 4 will be U.S.S3418.06 and U.S.$341 .8 1 
respectively for Notes in denominations of U.S.$100,000 
and U.S. $10, 000. 

By The Chase Manhattan Bank, N.A., London, 
Agent Bank 

1 1 August, 1986 


New Issue 


Th» announcemeni appears as a matter oi record only 


August 11. 198b 


4J& 


COMMERZBANK OVERSEAS FINANCE N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 

200,000 Warrants 

to subscribe DM 200,000,000 6V,% Bonds of 1986/19% 


COMMERZBANK 

AK71ENCESELLSCHAFT 


MORGAN GUARANTY LTD 
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Y- . -huvwr 

Amount 

(mHUons) 

Mat. 

Coup. 

% 

Prion 

Price 

end 

week 

Terms 

HOMING RATE NOTES 

' “Bank of Boston 

$125 

1998 

005 

100 

99.80 

Oer 3-morth Libor. Maximum coupon 19WL CcMile at 
par in 1989. Fee* 0.15%. Denominations S50JBQ. 

- Christiania Bank 

$250 

2001 

Eriwan 

100 

99J2Q 

Interest w3 be 6-<nontti Lxraear with no ntcegm. Cdkfale at 
par in 1988. Feel 0.40%. Denominations $10,000. 

: Denmark - 

$1,000 

1996 

% 

100 

9930 

Below 6-month Ubid. Cabbie at 100.15 in 1989. Few 
0J2S%. Denomination SHMWL 

National Australia 
•Bank 

$50 

1993 

3H 

100 

— 

Over 6-morahUbor url3 199ft No cession paid in the last 3 
years. NoncaBobl*. Feet 1%. Deuominoliara $10,000. 

Royd Trustco 

$150 

2085 

Ot5 

10025 

9935 

Over Smooth Lbar. Cotoble at par in 1991. Fees &20%- 
Doaominatrooe $10,000. 

%;Sod«6GAn6mle 

$300 

1996 

kbid 

100 

— 

beerest vm! be 6«iondi LS>id vwth no moron. CaBable at par 

m 1991. Foatt).]0%. Darvxmnodom ftDjOOO. increased /roar 

$200 mSSon. 

.’KansolbOsako- 

P— |ot£ 

- .jufiKw 

Y 10,000 

1991 

Gbor 

101% 

— 

Coupon, pegged to 6-raoath aRerad rale for Euroyen, w9 
rite as inrerest rates fafl, and vfl foR os interest rates rise. 
Em coupon set at 8025%. NonouRriile. Fees 1H%, 

.. '.Kawasaki Steel 

YlOJXX) ’ 

1991 

Rbor 

101ft 

— 

Coupon, pegged to 6-month oReied rale far Euroyen, «wU 
rise as interest rales fcfl, ceid vni fal oe interest rates risa. 
fiat atupon set at 8025%. NanoriUbie. Fees IWk 

;SotiM GtnErale 

Y7300 

1991 

Efaar 

101ft 

10033 Coupon, pegged to 6-montt) offered rale tor fiirayan, wR 
rite as ittsniit met fed, and elUiei irteroit rates rite. 
Pint coupon set at B%. Nunadkljie. Am 154%. Denomno- 
tiom 5tD miSon yen. 

. FIXED-COUPON 

'.Gtiaxp 

$200- 

1993 

VA 

100 

9738 

CdkMe air par in 1990, Fees INK. Denominatioie $10000. 

j W finance Corp. 

. $50 

1996 

8* 

99ft 

— 

NancakUe privtde ptooemer*. hes not dadosecL Denosni- 
Kiiom 125/100. 

.. ' Landesbanie 
--' v RhebMemd-PSafa 

$100 

1991 

m 

101 Vi 

9928 

NoaoaBabie. Fees Ift%. 

New Zealand 

$300 

1989 

m 

100ft 

98.95 

Noncdfabfa Fees 1H%. 

j|, New Zealand 

$200 

1991 

Th 

100 

9820 

ill- M l 1- rr lWN 

rwocuKXHi. ran iml 

STRUCT 

DM150 

1996 

654 

99ft 

— 

Nancdbbie. Fees 

Oesterreiditsdie 

Kontrolfcank 

DM 100 

1996 

6 

100 

— 

NonaAoUe. fee* 2H%. 

’ ' KB-ffima 

ok 300 

1990 

916 

100ft 

99.00 

Nonoafafale. Feat JH*. 

*• State Baric of New 
‘.’r5o(jth Wales 

Y 20,000 

1991 

5% 

101ft 

9933 

NonaAoble. Fees 1RM, 

. EQUmMINKH) 

• • ! Daihatsu Motor 

$60 

1991 

254 

100 

— 

Noncalabie. Esrti SS/100 note with one vtararfettettaabie 
into oauspcsiy's sfaaree at 380 yen par shore and tA 153J9S 
yen per dolor. Fees 214%. 

‘ Dd Nippon Ink & 
; Owmicdb 

. $250 

1993 

open 

100 

9820 

Coupon indented at 3WX. NoncoBdbie. Each $SJD00 note 
with one vramnl exerdsabie into company's shares at an 
expected 2h% ptemum. Fbm 2M%. Terns to be set Aug. 11. 

bitec 

$35 

1991 

open 

100 

9930 

Coupon indneed at »3t NonadUde. fccb $5300 note 
with one warremt eatercisobie into company's shares at an 
expected W% preneum. Fees 2WX. Tetmt to tie set Aug. 12. 

Izuni ‘ 

$25 

1991 

open 

100 

— 

Coupon indicated <* 2ft*. Nqnealable. Each $5/X» note 
with one warrant encarasobie into oonyony's shoes at an 
expected 2ft* precnaee. Fees 216*. Terms to be set Abg. 12. 

Mofcuyaderid 

$25 

1991 

open' 

100 

9830 

Coupon mfiatesd at 24*. Noncoflabi*. Each SSjOOO note 
with one warrant exenckabie into company s dwv at at 
expected 2V4* preaiiixn. Feat 2VS* Terms to be let Aug. 12, 

; v Takri Prefab 
jftj Construction 

$25 

1991 

»" 

100 

9630 

Noncolobie. Each S5/300 note wfth one wvrant exardschle 
into company's chares at 513 yen par share and at 15485 
yen per dollar. Fees 24*. 

- WARRANTS 

Goldman Sachs- 

025 

6 mos 

— 

$37ft 

— 

Cod warrants exerdsabie at 99.83 into LLS. Treasury's 714* 
band doe 2014. 

.Goldman Sachs 

025 

6 mas 


$37ft 

' 

Put warrants exercisable at 9483 into US Treasury's 754* 
band due 2074 


Japanese 
Firms Widen 
BolemU.S. 
Securities 

By Paul Ri cheer 

Lot Angeles Times Service 

NEW YORK — Japanese firms 
have gained an important piece of 
the U.S. securities business, and 
their share is growing all the Hmr. 

“We’ve got to go where the bosi- 


WORLD5TOQKSIN REVIEW / VtaAgenceFrunc^Presse 
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EUROBONDS: Neutral Reaction to Treasury Sale 
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(Crwtmnwl from fast finance page) 
■ over the London interbank offered 
. rate, or labor, made far a healthy 
trading level of 99.84 at the dose 
Friday, compared with conmris- 
. sions totaling 20 basis points. In 
return, the issuer receives foods 
that rank as quasi-capital on its 
balance sheet. 

I Targeted issues- aimed at specific 
* of investor demand, parties 
in Japan, are now a regular 
feature of the Eurobond market, 
Where new paper has tended to sit 
expensively on underwriters' books 
in recent months. Three “reverse 
coupon” Euroyen FRNS launched 
last week for Sodfetfe Gfaiferak, Ka- 
wasaki Sted and KansallM)sake' 
-PanJUd fit into (his category. Inter- 
est on these bonds is cal c u la ted in 
soefa way that it rises if y ea Libor 
falls. 

Also destined for Tokyo place- 
ment was $50 milli on of FRNs for 
National Australia Rank that was 
Ifp^-mamipnd by Nomura Interna- 


tional. A mirror image of the more 
f amiliar deferred-coupou issue, the 
notes pay a rich spread of 3K per- 
cent over labor for the first three 
years of their seven-year life, and 
there is no coupon for the final four 
years. 

Buyers reportedly will be pairing 
the notes with a security that pro- 
vides higher cash flows later in its 
Efe in order to achieve a high run- 
ning yield. Neither of these 
“stepped” FRNs or the “reverse 
coupon” FRNs will be actively 
traded in Europe 

One way traders in the second- 
ary market can make money is by 
“ rampin g" older issues: buying up 
enough, paper to enable them to 
manipulate the price, and leaving 
other traders who have sold short 
no way to cover themselves except 
by paying an inflated price. 

It hanpenal last week with the 
Grfcdit Fonder de France FRN 
hokfingal995 maturity. The issue 
originally totaled $200 milli on 


when it came to the market in Oc- 
tober, bat there were warrants at- 
tached allowing investors to con- 
vert their securities into FRNs 
denominated in European currency 
units. Most have chosen to exercise 
that option, leaving only an esti- 
mated $400 xmUkm of the original 
issue in the market — an easily 
rampable amount. 

These notes traded at 100.28 to 
10038 Wednesday morning. By the 
aftonoon, a ramping house forced 
up the price to 104 to 104Vi, and 
there were reports later in the week 
of trades being made at 107, a phe- 
nomenally high p remium over par 
value fra- an FRN. 

Accusing fingers were pointed at 
a leading U.S. investment bank, 
but there are plenty of Eurobond 
professionals who believe that 
when a trading house sees value in 
an issue and exploits it, any fault 
lies with those who are caught out 
by the subsequent price movement. 
That, after all, is the spirit of the 
market 


Tokyo but London and New 
York,” said Steven M. Looney, se- 
nior vice president of Nomura Se- 
curities International, the largest of 
the Japanese securities firms in the 
United States. 

The growing presence erf Japa- 
nese firms on Wall Street was mus- 
trated dramatically last week when 
Sumitomo Bank LuL, the world’s 
third-largest hank in terms erf as- 
sets, announced its plans to buy as 
much as 123 percent of Goldman, 
Sachs & Co., the sixtb-lazgest Wall 
Street investment banking bouse 
and the last major one to remain 
independent 

Japanese securities firms have 
long had a presmee in the United 
States, trading Japanese securities 
to a small group of American di- 
ems. But recently they have sought 
to greedy expand theu activities to 
take advantage of an increased 
flow of Japanese investors’ dollars 
into the United States. 

They have sought to serve the 

needs of Japanese corporate clients 

that are doing more business in the 
United States, and to help US. 
firms raise capital in Japan and 
forge strategic links to Japanese 
companies. 

Some observers predict that oth- 
er Japanese firms, possibly includ- 
ing the other largest Japanese 
hanks, may fallow Sumitomo's ex- 
ample by buying minority stakes in 
Ua investment fawilrrng concerns. 

“The barriers between commer- 
cial and investment banking are 
craning down in the United States 
quicker than in Japan," said Yoshi 
Tsurunri, professor of international 
business at Baruch College in New 
York; “and these banks want to 
position themselves to take advan- 
tage of new business opp ort uni ties 
as they da” 

The Japanese presence on Wall 
Street is now most visible in four 
securities firms: Nomura, Daiwa 
Securities America, Nflcko Securi- 
ties Co. International and Yamai- 
chi International America Inc. 
They have been rapidly expanding 
their capital resources and the me 
of their staffs, in part by hiring 
from U3. securities firms and gov- 
ernment agencies. 

The firms have done a booming 
business in government securities 
as Japanese demand f or- tht bonds 
has soared. The four firms sell 
stocks and bonds almost exdusive- 
to institutional cheats in the 

nited States, but they have 
stepped op (hose activities and are 
eager to expand their share of die 
investment banking business. 

Retail securities business would 
require a large network of 
branches, “and somehow I can’t see 

us yet doing so wchm Peoria,” said 
Paul H. Aron, vice chairman in the 
United States for Daiwa. His firm 
has increased its available capital 
to about $67 million from $20 nnl- 
hanin 1980. 

Such figures are dwarfed by the 
big U3. firms’ capital resources. 
Goldman, Sachs, for example, has 
about $13 billion in available capi- 
tal But Mr. Looney of Nomura 
asserts that such comparisons are 
misleading because multinational 
firms can move capital to meet 
overseas needs. 

Each of the “Big Foot” Japa- 
nese-based securities firms has ap- 
plied to the Federal Reserve Board 
to become a primary dealer in gov- 
ernment securities. 


Amsterdam 

AMSTERDAM — The general 
share index on the stock exchange 
dosed 5.8 points stronger last week 
over the previous week, with the 
trade index reaching an all-time 
high or 291 A 

Average daily turnover came to 1 
billion guilders, a 20-percent in- 
crease over the previous week. To- 
tal turnover stood at 4.461 billion 
guilders, up from 4.094 billion. 

Royal Dutch posted substantial 
early gains in response to the Orga- 
nization of Petroleum Exporting 
Countries’ decision to make drastic 
cuts in od production and also on 
the strength erf an initial rise in the 
value of the dollar. 

On Friday afternoon. Royal 
Dutch was quoted at 189.60 guil- 
ders, up from 18430 at the dose 
Thursday. 

Brokers said the market in the 
coming week most digest an influx 
of half-year earning reports, with 
Unilever on Tuesday and Alge- 
mene Bank Nederland on Friday 
viewed with confidence. Philips cm 
Wednesday wiD probably be disap- 
pointing, although hs price has re- 
bounded strongly after reaching a 
low fra the year on Aug. ]. 

Frankfurt 

FRANKFURT — Values on the 
stock exchange rose 3 percent last 
week, with the Co m merz b ank in- 
dex reaching 1362 pennts, an in- 
crease of 1213 over the previous 
Friday. 

The lingering weakness of the 
dollar against the Deutsche «*mrk 
did not d a mjwi trading, as both 
the West German g o ver nm ent and 
the country’s research institutes 
published favorable employment 
and production figures. 

Among the leading issues were 
automobfle& Daimler gained more 
than 94 DM to 1,212, BMW rase 45 
to 518 and Volkswagen climbed 
3230 to 47430. 

In electronics, Siemens jumped 
62 DM to 663 and AEG rose 2230 
to 296. Sobering, in pharmaceuti- 
cals, closed at 577 DM, a gain of 34 


The volume of trading was 2378 
billion DM, against 1323 biULon 
the previous week. 

Hong Kong 

HONG KONG — A buying 
spree on the stock market pushed 
the Hang Seng index to three re- 
cord highs last week. The index 
closed the five-day session at a high 
erf 1,931.29, a gain of 57.18 points 
on the previous week, while the 
Hong Kong index dosed 3532 
points higher at 1,2043. 

Dealers said overseas funds 
helped the market to soar, with 
Hong Kong seeming cheap after 
Tokyo and New Yak markets had 
reached high levels. They said over- 
seas buyers believed they should 
buy quickly into Hong Kong be- 
fore prices rose. 

One dealer cautioned investors 
not to become over-bullish and 
other traders said they expected 
that a sharp correction was immi- 
nent. 

Daily turnover averaged 661.13 
milli on Hong Kong dollars, sub- 
stantially higher than the previous 
week’s average erf 497.13 million. 

Among leading duties, Hutchi- 
son gained 2 dollars to 33.75, 
Cheung Kong gained 80 cents to 
2430, and China Light 40 cents to 
16.70. 

London 

LONDON — Prices on the stock 
exchange fell sharply in the post 
week, wiping more than £7 billion 
off the value of shares. 

Over two days, the Financial 
T imes inAiatrial share index tum- 
bled 443 paints, registering its big- 
gest one-day fan ever on Wednes- 
day. It dosed. Friday down 56 
points On the week at 1,217.4. 

The fall was triggered by a com- 
bination of depressing factors: dis- 
appointing results from several ma- 
jor B ritish companies, including 
Guest Keen & Nettlefolds, Bar- 
days Bank, Royal Dutch/SheH and 
TJL Group; fresh demands for in- 
vestors’ funds via a share placing 
and rights issue worth more than 


S 


Prices Soar as Investors 
Return After Refunding 

The 734-percent notes of 19%, 
which were reopened on Wednes- 
day, climbed 18/32, to 100 16/32, 
fra a yield of 730 percent. This 
compared with the average yield of 
7.47 percent at the auction. The 
new 6%-percent, three-year notes 
rose 4/32, at 99 28/32, to yield 637 
percent, down from 6.73 percent at 
Tuesday’s reftuufing sale. 

. Among the older issues in the 
secondary market, the 6fts of 1988 
rose 3/32, to 100 7/32, to yidd 614 
percent, and the 73s of 2991 gained 
11/32, at 102 9/32, for a yudd of 
6.94 percent. 

Allan R. Leslie, economist at 
Discount Crap, of New York, said 
Friday: “The major factor in the 
bond market today was the return 
of retail investors who had been on 
the ridefoies waiting to see how the 
refunding went.” 

Mr. Leslie and other analysts ex- 
pect another cut in the Federal Re- 
save discount rate before the Con- 
gressional elections on Nov. 4. 


By HJ. Maidenberg 

New York Times Service 

NEW YORK — Government 
bond prices soared and their yields 
plunged on Friday as long-absent 
investors returned to the market 
after the conclusion of the Trea- 
sury’s S28-b3Hon quarterly refund- 
ing 

Treasury bill rates, on the other 
hand, were essentially unchanged. 

Dealers said the gains in band 
prices were most pronounced 

U.S. CREDIT MARKETS^ 

n mnng the longer maturities be- 
cause investors were impressed by 
the unexpected demand fra the 
Treasury’s longest maturity, there- 
opened 30-year bond, which was 
auctioned Thursday. 

The credit markets felt little ef- 
fect from speculation earlier in the 
day Friday that a meeting of fi- 
nance ministers from the so-called 
Group of Five leading industrial 
nations would be held next week in 
West Germany to prepare fra an- 
other round of central bank dis- 
count rate cuts- 

In late dewtingc in the secondary 
market for Treasury securities, for 
example, the bellwether long bond, 
the newly reopened 714-percent is- 
sue erf 2116, oonmleted its first day 
of regular trading at 99 26/32, 
equivalent to a yield of 7.43 per- 
cent This conmared with its aver- 
age yield of 7.63 percent at Thurs- 
day’s auction. 


£500 million by Boots and Rown- 
tree Mackintosh; the government’s 
opposition to GECs proposed 
merger with Plessey; ana growing 
doubts that members of OPEG 
would stick to the production cuts 
agreed upon on Monday. 

The volume erf transactions fell 
to 103360 from 11 8365 the previ- 
ous week. 

Milan 

MILAN — Prices on die bourse 
inched forward last week in calm, 
irregular trading ahead erf the mid- 
August holiday period. 

The Comit index gained 231 
points to close the five-day session 
at 743.76. Only around 1 12 milli on 
shares tn>nrig [ against 145 

mflfiou a week earlier. The value of 
shares traded totaled 849 billion 
fire, down from 1,083 billion. 

Leading industrial shares were 
generally stable, although Iniria- 
tiva Mem gained 10.40 percent. 
Flat gained 3 percent, Olivetti lost 
0.6 percent, and Montedison 03 
percent. 

Ranks and insurances were also 
calm, with the exception of Previ- 
dexue, which gained 937 percent, 
and Unipol, up 12 percent. Benet- 
ton also performed strongly. 

Paris 

PARIS — Tbe bourse turned in a 
sluggish performance last week, 
with the only fillip coming from the 
agreement on production cuts by 
the Organization of Petroleum Ex- 
porting Countries. 

The C AC index ended the week 
at 378.1, down from 378.9 the pre- 
vious Friday. 

Market analysts noted that the 
domestic political scene was rela- 
tively calm after a definitive vote in 
the French Assembly on denation- 
alization. Many investors are away 
on holiday, but cm Friday foreign 
investors intervened and reversed a 
declining trend, provoking a 13- 
percent increase in the CAC index. 

The value of shares traded last 
week totaled 33.66 bfflion francs, 
against 3334 lrflfion the previous 
week. Most active on Friday were 
Elf Aquitaine, with 924)38 shares 
traded, and Peugeot, with 64 , 225 . 

Singapore 

SINGAPORE — The resound- 
ing victory of the National Front 
government in Malaysia's general 
elections sparked off an early rally 
on the Sngapore stock market last 
week, with selected Malaysian 
stocks and Singapore bine drips 
making good gains. 

Interest in Malaysian shares was 


short-lived, as speculators awaited 
tbe announcement erf a new cabi- 
net . 

The Straits Times index gamed 
22.37 points to finish the week at 
763.68 while the all-share index 
rose 2.66 points to 24IJ21. Turn- 
over totaled 16.4 million units, 
against 10.9 million the previous 
week. 

Haw Par topped the list of active 
shares with a turnover of 336 mil- 
lion, gaming 18 cents ro 3.02. Next 
was Yeo Hiap Seng with a turnover 
of 3.48 million units and a gain of 
21 cents. 

Tokyo 

TOKYO — Prices recovered 
some lost ground on the stock mar- 
ket last week in reaction to four 
days of continued decline and a 
bullish note on Wall Street. 

The Nikkei average of 225 blue 
drips, which had nosedived 728.66 
yen the previous week, posted a 
113.60-yen gain to close at 
17,43533 Friday. The composite 
index of all common stocks Used 
on the market’s first section ad- 
vanced 1534 points to 1,42634. 

Trading shrank to a daily aver- 
age of 608.3 million shares from a 
huge 1-03 billion a week earlier, 
while trading value plunged to an 
average 476.812 bilfion yen a day 
from 790.48 billion. 

Analysts said they expect a calm 
market this week during the annual 
summer vacation, but they added 
that uncertainty over dl prices, in- 
terest rates and the appreciation of 
the yen could have turbulent ef- 
fects. 

Zurich 

ZURICH — Trading reversed a 
declining trend late last week, 
largely reflecting a modest 
strengthening of the dollar. 

The Soaetfe de Banque Suisse 
index rose from 588.9 on Thursday, 
July 31, the final day of trading 
before an Aug. 1 national holiday, 
to close the week at 596.2. 

But traders were uncertain about 
future trends, which are likely to be 
affected by the dollar. Specialists 
said some investors are hesitant, 
noting that the Swiss franc could 
will gain 10 to 20 centimes on the 
dollar. 

Other investors have apparently 
concluded that the franc can climb 
no further. Tbe dollar has fallen 
from 2.90 Swiss francs to less than 
1.70 in the past few months. 

Among finance companies. Mo- 
tor Columbus lost 70 points to end 
the week at 1370 while Oeriikon- 
-Bflhrie bearer shares gained 55 
points to 1,680. 
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-^RIJBIK: After Cube Craze, Hungarian Inventor Returns With a New Twist 

-- (Continued from first finance page) 
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years, Hungarians, 

ber only 10 million, had bought two 
million cubes. 

' In 1980, the trading company 
negotiated worldwide rights, and 
dm international phenomenon be- 
gan its crazy two-year ran. 

TheHnngarimi company contin- 
oed to produce the cube for East- 
bloc consumption. Interesting an 
■American manufacturer in the 
cube became the fade of Thomas 
Kroner, a Transylvanian by birth 

who heads a British company 
railed 7 Towns Ltd. Mr. Kroner 
the cube at the Nuremberg Toy 
: and agreed to act as its repre- 
sentative. 

He did not face an easy task. The 
cube was expensive to produce and 
would have to sell for at least $8 to 
lie profitable. Because it was small, 
did not riwlre nose and did not 
have much sizzle in terms of an 
advertising campaign, most toy 
com pani es perceived it as having 
very fittie appeal Only Ideal Toy 
Crap, felt differently. 

For Ideal, which wound up mak- 
ing it, the cube was a bright meteor 
that burned out. At the crest erf 

cube sales, tiie company , was strfd to 

CBS Inc, for $58 million in 1982. 
But the Cube craze soon died, and 
CBS has since sold its toy division. 
One byproduct of IdeaTs mass 

marketing of the cube was a $60- 
ntiDkm patent infringement suit 
against CBS^ then IdeaTs owner. 
Larry H Nichols, an American 

i vfr- 


Mses fine 5% to Mexico 
MEXICO CITY — Consumer 
prices in Mexico rose 5 percent in 
July for an' annual rise of 85.9 per- 
cent, the Bank of Mexico said. 
Prices efimbed 6.4 percent m Jura 


tnaHy tbe same puzzle two years 
before Mr. Rubik says he invented 
it, although he had no lode in inter- 
esting a toy company in manufac- 
turing it 

The suit does not allege that Mr. 
Rubik stole the idea, but that Ideal 
failed to investigate Mr. Nichols’s 
patent. 

Thus far, the challenge has been 
successful, according to Arthur S. 
Obermayer, president of tbe Mole- 
culon Research Corporation, Mr. 
Nichols’s employer and the instiga- 
tor erf the action. Mr. Obennayer 
said last week that earfy tins year, a 
federal appeals court largely up- 
held a lower court decision finding 
that there bad been infringement. 

At the height of its popularity, 
the cube and a sister puzzle shaped 
fike a snake that he also invented 
were said to be yielding Professor 
Rubik $30,000 a month in royal- 
ties. The government-owned im- 
port-export firm, Metrimpkx, also 
gets a mare of the profits. 

'Professor Rubik said be banks 
most of his money in Hungary, but 
be also has spent and invested his 
cash. Two years ago, the govern- 
ment approved his dans fra a pri- 
vate business, Rntrix Studio, which 
employs 70 and develops designs 
for what Mr. Rubik hopes will be a 
wide range of items, from buildings 
to work flow diarts and puzzles. 
Rubik’s Magic is its first commer- 
cial venture. . 

Mr. Rubik also has started two 
foundations, rare to assist Himgar- 
ian inventors with the development 
and marketing of their ideas and 
the other to provide sdiolarsbips to 
design students for studying 
abroad. He is on leave from Ins 
leaching position and is moertaan 
about whether to return to it- 

Because his earnings have been 
generated from a patented idea, 
Mr. Rubik’s income has been taxed 

-at 20 percent — a rale, he said, that 


is far lower than others in ! 
and is designed to be fs 

enough to encourage innovation. 

He said he is allowed to keep 
one-third of his Mnwig c in "hard” 
or convertible cmrency that can be 
spent abroad, but said that aside 
from his Mercedes and some cloth- 
ing and posonal effects, he does 
not spend broadly. 

He has two young children and 
married last year for the second 

firm* 

When Professor Rubik traveled 
to the Nuremberg Toy Fair this 
year with his latest puzzle, he 
caused a c omm otion. “We rushed 
over to see,” said Mr. Yeh, of Uni- 
versal Matchbox. “When the pro- 
fessor show me this item, I almost 
in my mind said we should go 


It was not long after that that 
Mr. RnbOc and officials of 7 Towns 
Ltd. selected a proposal offered by 
Matchbox, which, is traded on tbe 
New York Stock Exchange and last 
year generated S241 million in 
sales. Key to the proposal were a 
three- to five-year game plan and 
concepts for developing more ad- 
vanced versions of Rnbflc’s Magic 
to be introduced in later years. 

Rubik’s Magic Is marked by the 
same sort of handsome design as its 
predecessor. Palm-sized, it is made 
of right squares of impact-resistant 
transparent plastic that in their 
original position form two equal 
rows. 

Spread across tbe squares are de- 
pictKms of three unconnected rain- 
bowKxriored rings minted on a 
black background. The object of 
the puzzle is to intertwine the three 
rings by rejiggering the squares, 
which are finked by as ingenious 

hinge patented by Professor Rubik 

that flexes on the four sides of each 


a plethora <rf different shapes. The 
multicolored loops break into fan- 
ciful swirls and any number of vari- 
ations would probably look pretty 
good on coffee tables. 

“On tbe way to the solution,” 
Mr. Rubik said, “you can have 
wonderful discoveries because you 
have beautiful shapes. The cube 
was very inteflectuaL This item 
could be more fun and more plea- 
sure: it is beautiful and change- 
able." 

“Anything with Rubik’s name 
on it sells itself right there,” said 
Gary M. Jacobson, an analyst with 
Moadey Securities Crap. He said 
that the puzzle, if priced at less 
than $10, could work effectively as 
an impulse item positioned near 
cash registers. 

Matchbox has devised a plan for 
producing and raomotmg the puz- 
zle that is aimed in no small part at 
heading off the. knockoff artists 
who polluted the Cube market with 
counterfeits. 

It has applied for patents the 
world over and plans to kick off a 
simultaneous international sales 
campaign in October. Professor 
Rubik’s signature is on the puzzles, 
and both professor and puzzle will 
be promoted with an exceptionally 

■ - - - . , j j t rr 
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You wilt find below a Rating of job positions published 
last Thursday under the rubric international Positions. 
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UNICEF. 

EXECUTIVE 
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AMP Deutschland GmbH. 

PASTURE AND 
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ICARDA. 

CORPORATE SUPPORT 
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Kent County CoundL 
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3, president of Matchbox In- 
ternational. 


alike the cube, Mr. Rubik’s 
new puzzle can be maneuvered into 
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Porfanan Escort Agency 
ST OiRtem Street 

leaden W1 

Tel: 486 3734 or 486 H58 
AR mater awB cards accepted 

ESCORTS A GUIDES 

ESCORTS A GUIDES 

ESCORTS & GUIDES 

MAYFAIR CLUB 

THE HAGUE (O) 7D-60 79 96 

** ZUR ICH ** 

ALEXIS ESCORT. TEL 01/47 55 82 

VOMHNA* - DUBSBDORF - Bam - 
Cologne EsaxtService. 021 1/383141. 



LONDON 

KENSINGTON 

ESCORT SBtVfGE 

10 KB4SMOTON CHURCH ST. W8 
TH-- 9379136 OR 9379133 

CHELSEA BCORT SERVICE. 

HAMBURG- MADEMCKTO1E Eeort 
Service. TeL 040/45 31 28. 

CAPRICE-NY 

ES03RT satVKE M NEW YORK 
THc 212*737 3291. 

51 Beoudxenp Flan, London SW3. 
TeL 01 584 65137749 (4-12 pm) 


GTCVA ESCORT 

SBW1CE. Tali 46 1 1 SB 





LONDON 



** ZURICH 558720 ** 

Rrhmte Toorkm Guide Service 
Crad» Cods Accepted 


BBORAVIA 

Escort Service. 

Teh 736 58 77. 

* AMSTERDAM * 


ESCORT SERVICE 68 11 20 

t t; 1 1 ■ : i 

ZURICH 

GMGBTS ESCORT SBCVKE 
TEL- 01/2S2 85 18 



ARISfOCATS 

Lcodon Escort Service 
128 Wmxe SL, London W.l. 
Al moor Cnxit Cards Accepted 
7eL 437 4741 / J?42^ 
12 noon - widnifltit 

******GENEVA BEST 

BOORT SSVICE 022/21 03 40 


LONDON BEST ESCORT SBMCE 
HEATHROW 4 CBiTXM. LONDON 
CStHXT CARDS. TBj 235 2330 

**Z U R 1 C H** 


Top Escort Service. Tel 01/41 7609 


LONDON 

***** MADRID 

Gbmour facort Scokb. TeL 259 90 02. 

ZlfiUCH * RENDEZ-VOUS 


BCORT SSVKE Teh 01/2527703 


ACE ESGORT5 5BCVKX 

TH_- 734 3015 

LONDON 

STlffien/ SECRETARY 
ESCORT SBMCE 01-734 *771 

VONNA ESCORT - AGENCY 
37 52 39 





MADRID 

5HADOW5 BCORT 9»VK£ 

AM51BRMM SYLVIA 

*i,V f \ •_ - H t.-l 11 ■- 

Escort Service. Tel: (0) 30-355191. 
Credit asm accepted 



Gwfit conk 2508019 - 2509603 

♦ ★ZURICH** 

CcvoEtm Escort Service 01/ 252 61 74 



REGENCY NY 

MftORUHMDE ESCORT SERVICE 
212-838-6027 or 753-1864 


VENNA YOUNG BCORT Service. 
Tet H7 29 35 

GBCVA * BEAUTY* 


GHCVA ESCORT & Guide Service 
TeL 44 6S 38 

Escort Service, 022/29 51 30 

LONDON ESCORT SKVU2. TeL 937 
NOA 

RAMCFURT, SUSAWTS BCORT 
Servim T«40M/fU A7SnrfU4876 


ESCORTS A GUIDES 


ntANKHJKT POLAND ESCORT Ser- 
vice. Tat 069/63 41 59. 


MADBD. CMQUDEA BCOKT and 
■ Guide Service. AAjMmfluA 4565926 I 


AMSTODAM BERNADETTE Escort 
Service. Tet (DgO-327799 


GENEVA - HBJME BCOKT Service. 
TeL 36 2932. 


DOMMA AMSTERDAM ESCORT 

Guido Service. Teh 10201 762B42 
HIANKRJRT JENNY ESCORT & travel 
069/55-72-10. Credtcartk. 


LONDON OWE ESCORT Service. 
Tef. 3707151. 


HAMBURG - ROYAL Escort Service, 
let 040/5534145. 


MUNICH - REMEMBSl ESCORT Ser- 
vice. Teli 91 2314 


ZOCJANS ESCORT SBCVKX in Lon- 
don. M 221 5833 


AMSTERDAM JEANET ESCORT Ser- 
vioB. TeL {020) 326420 or 34Q110. 


GPCV A ANU. Female 8, Mc*s Es- 
tnrt Servian ^BiEngjcfc 022/31 1069 


HIGH 50QE1Y ESCORT SERVICE 
Amderdom. Teh CT20-B6499P. 


LONDON . 

Tek 01-373 


BCOKT Service. 


LONDON SmtA ESCORT Service. 
TeL 01-245 1017 


fRANKRJKT “TOP TEN" ESCORT 
Service. 069/55-88-26 




HAMtRJRT - PETRA Escort & Tmd 
Service. TeL 069 / 68 24 05 


GBEVA GHRSRE ESCORT Service. 
Sewol longwaw. 00117. 


HEATHROW - LONDON ESCORT 
5crvfce- Td 01-994 6682. 


KARSI ESCORT SERVICE Frankfurt 
let 069/88-62-88 


LONDON SCANDMAV1AN Escort 
Service- TeL 01^89 3177 


MUNKH -SECRET ESCORT & Guide 
Service. TeL 089/ 44 86 038. 


STOCKHOLM ESCORT SSVICE, 
open 6pm-l Ipm Teh 710 1373 


YBWA VIP ESCORT SERVICE TeL 
65 41 5ft. 


ZURICH MARSHA'S BCORT Service. 
Ufll/Wvn 
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Chicago Exchange Options 

Figures as of dose of trading Friday. 
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Does Fund Size 
Affect Its Results? 


B IG MAY not be better, but is it bad? Hut’s a 
question being asked more frequently now that 
mutual funds m the Uniied States have swelled 
to record levels thanks to the proloDeed stock market 
rally and a stream of new money from eager investors. 
Wifli the total assets of equity foods approaching $150 
billion, some experts question whether some funds 
have grown too unwieldy to generate superior returns. 

It is a debate that maynever end. A number of funds 
have halted new investments over the past year, fearing 
that uncontrolled growth could jeopardize their nim- 
bleness in the marketplace. But the big funds have no 
shortage of proponents. And they point with pride to 
Fidelity Investment Cos.’ riant Magellan Fund. Its 
Sd-9-billion size can hardly be considered a handicap, 
especially since it generated a 30>petoent retain in the 
first six months of the year. 

A study published last year by Chicago-based In- 
vestment Information Services indicated a direct cof- 
ntaiion between size and perfonnance. Tracking 70 
no-load diversified equity funds from 1979 through 
1984, the study found that foods with a median size of 
JI3 million generated an average annual return of2A2 
percent and that performance fell off with User 
funds. Funds with a median size of $290 million 
showed an avenge return of 9.9 percent a year. 


/'"'I FRALDPeoitt, president the advisory firm 
I _ and puUiriier of IheMntual Fund Letter, says 
VI this is proof enough that big funds can edd up 
sacrificing their flaribflity. He points out that big 
fmtds may have about 1,000 stocks in their portfolio. 
“In effect they bought the market,” he says, tf and you 
can’t beat the market if you own if . 

Moreover, he argues that their size preve n t s them 
from taking ^vantage of ezragjug growth stocks that 
can have a" big impact on a small fund’s performance 
because big.portf olios can never Tw^e to acquire a 
significant number of 
shires without distorting 
the price. “I wopld stay 
away from funds over $500 
nrilKon,** Mr. Ferritt says. 

SuppOTters of big tods, 
however, contend that such 
reasoning overlooks some 
clear advantages of huge 
portfolios. Big tods, they 
say, promise more stability 
over the bug term because 

of their drvg nnficahnn and 

»■;• -dt anrae fikriy to survive 
. ixerola Jrerritt . .. periodic dowridrafti in the 
stock market —^a key con- 
sideradpn now that the rally is showing signs of 

fatigue. . ; 

Large funds also can* devote more. resources to 
research and, because of their buying power; usually 
are the first ones that brokers call with special Btna- 
tions. 


[ OR some experts the debate has grown tire- 
some. “I disagree with both schools of thonriit,” 


JL rays h6chadD.Hnsch,dnrf investment officer 
for RepuHic National Bank inlSTew York and manag- 
er of Fimd Trim, a tod that invests in other mutual 
funds. 

He argues that f mit mi miii yiM Bt am\ investment 
style are more important considerations in selecting a 
tod and that size is only useful when evaluating a 
fund’s investment tactics. “It would be foolish tor a $1- 
billion fund to concentrate on emerging growth 
stocks," he acknowledges. 

Michael A Upper, president of Upper Analytical 
Services, which tracks fund performance; also plays 
down the importance of size. Although the average 
returns of big funds may not be as staggering as sane 
successful smaller foods, be says that a review of fund 
performance in the 12 months ended last' May 22 
shows that larger tods did better on average. 

. people get confused when they kxAat the top 

of the performance chart see only small funds, ’ 
Mr. Lipper says. “What they don’t lock it is the bottom 
of the lists where they would find even more small 
tods." • □ 

• John Meehan 


Australian Gambit 


The Dolar From 
Down Under 


’ N the quest for higher in- 
come, many, investors 
. piled fatn Australian dot- 


inarrmi-T-M. 


mg that yields of 12 to 14 per- 
cent insulated them from 
adverse currency moves. The 
tactic boomcrangcd. The Aus- 
tralian dollar has Slid 25 per- 
cent against the U.S. currency 
once lannarv. laraefv because 


of fears about the 
growing trade deficit, labor un- 
rest over austerity plans and an 
on- again, off-agam effort to 
inpoe withholding taxes on some debt instruments. 

What next?. Michael R. Rosenberg of Merrill Lynch 
Capital Markets counsels investors who incurred 
losses to at tight. The Australian dollar has recovered 


vn m ei.i > . . u -t 3 r»r-.. a-.i 


pwceat on a trade basis. For investors who do not 
any Australian paper and can stomach the extreme 
liras, this might be the time to boy, he says. The yield 
cushion is even tfwctoer than usual; Australian goveni- 
3nent bands are yielding about 14.4 pecan versus 7.4 
percent for U.S. Treasuries. Over a five-year view, the 
Australian dollar would have to fall to 45 U.S. cents 
before the. difference m return in U.SL dollar terms 
*orid. disappear; Mr. Rosenberg calculates. 

Bettras oh AnstraHan bonds should esede Ang. 19 
on their calendars. That x$ when the government w21 

9 ,1 *li]^ftw i »u j ih^ <ybudgrtpwyosals.uivestorawittbe 

Mto for tough-measures *> trim the but^et d efici t 
and watfimw the reaetkm from unions, Mr. Rosenb«g 

aaysL-_ / / .□ 

William McBride 
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AtUoyd’s 

1970 TOTAL: 261 



- - Mark Turner /HT 

Uoyd's vast underwriting room is the centerpiece of its modernistic, 
steel-and-glass building, designed by Richard Rogers, architect of 
the Pompidou Center in Paris. 


STING 


Lloyd’s Lures 
The World’s 
Risk Takers 


By Terry Trucco 


London 

I T IS A fairly select society, currently 28.944 members 
strong. Though the majority are British, the members 
come from 63 nations. By definition, each is a risk 
taker. Some are well known, like tennis pro Virginia 
Wade, novelist Jeffrey Archer and three members of the rock 
group Pink Floyd. Others are merely wealthy. All, however, 
are Names, the underwriters that form the backbone of 
Lloyd's of London. 

For nearly 300 years, Lloyd’s members have promised their 
entire fortunes to meet insurance rfwimg pm viHin^ th^. ^rn^n - - 
lying capital needed to run Lloyd's. And in that time, they 
have preserved the establishment's unique character, from its 
hnmble beginnings in 1688 as Edwam Lloyd’s coffee house 
where shipowners arranged insurance for their cargoes and 
vessels; to its current status as the world’s largest market for 
diversified insurance. 

Becoming a Name has always been extremely tempting for 
investors. Income from insurance premiums is pure profit and 
the bulk of the cost of membership is covered by pledging 
assets, such as real estate and even artwork in some cases. 
Thus, a Name can, in effect, make some investments pay 
twice. Tbe assets would only be liquidated if the Name needed 
cash to cover claims. “It’s like the jam on the bread and 
butter,” as one underwriting agent pots it 
Membership is up 10,000 since 1981, and some experts 
thmk that now may be a good time to consider becoming a 
Name. After several disastrous years, casualty insurance is 
expected to rally. Some analysts predict the start of (he 
biggest upturn in the insurance indukry in 20 years thanks to 
a shakeout and higher rates. 

“It’s a cyclical change, but suddenly there’s a favorable 
environment,” rays Christopher Fountain, an analyst with 
Wood Mackenzie & Co. “And it could last another two to 
three years.” 

In theory, membership in Lloyd’s is open to anyone over 21 
with at least £100,000 (about $147,000) in “readily realizable” 
assets. The amount of assets determines the premium limit — 
twice the Name’s pledged assets — which is the total rh«t can 
be placed with undexwritmg s yndicate The limit is the 
ceiling on income from premiums that a Name can earn. The 
ma ximum premium fimh currently is £1 milli on, based on 
wealth of £500,000. 

Up to 40 percent of the assets pledged can be propern', 
aside from a principal residence. The rest should be cash n 
gold, listed securities, bank guarantees and similarly Squid 
assets. The entry fee is £3,000, along with a substantial deposit 
— in Britain, 25 percent of the premium fimit, 35 perc e nt for 

Continued On Page 12 
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The Conference Circuit: 
Gurus, Glitz and Gloom 


ByEdwanf Rohrbach 

Monaco 

I N THE casino at Loews ho td,high- 
rollers labor ontil wdl past mid- 
nigh t contributing to the firnwiari 
wcQ-bemg of thisptincroaHty. Con- 
^icuously absent from tire tables, though, 
are a group of wcB-heded investors, most 
of than American, who have traveled to 
Monte Cario ^to improve their odds in the 
stock market. 

These guests, who are attending one of the 
fkrrrrm of inwestmot ww i m ara hriri arOUOd 
the worid each year, arefikdy to be mere 
i n teres te d in Mile Ainu than poker dlipS. 
“Most nf them am in rfie inllinmie dass — 
and file rest are folks who seriously want to 
be," says Howard Brown, president of 

panim mt i Mi KTne^wliiMnr iitmitn y 
soch conferences. 

Fa fas of about S100 a day (not in- 
cluding hotel, food and travel costs), in- 
vestment seminars offer their customers 
the chance to hobnob with an assortment 
of money managers, newsletter writers, 
politicians and geopolitical pundits in lux- 
ury settings in Europe, the Caribbean and 
the United States. The.meetings can be a 
.apod way for investors to learn about 
important trends and pickup specific rec- 
ommendations. Yet, Skc so much in the 
wokl of investment, the quality of infor- 
mation imparted can vary greatly, acco rri- 
inglo veterans of. the conference circuit. 

Though fears of terrorism held down 
attendance at scone European conferences _ 


this year, bouyant wold markets kept the 
conference crowd coming. “There’s a mOd 
ball mar ket in investment conferences,” 
soys Charles Githler, the founder of In- 
vestment Seminars InA, a leading organiz- 
er of conferences and sponsor of the Mo- 
naco conference and an earlier one in 
I-ausaime. 

While he estimates that potential atten- 
dance is in the milli ons, as measured by 
markt-t letter subscriptions and financial 
page readership, Mr. Githler rays that tbe 
number of investas who attend confer- 
ences on a regular baas totals about 
15,000. Investment Seminars will hold 
about 10 major conferences this year, five 
outside the United States. The biggest wfil 
be in February in Fort Lauderdale, Flori- 
da. 

From tiie organizer's point of view, tbe 
economics of die conference business 
.yn»m healthy. Since Investment Seminars 
started in 1977, its worst year was 1983, 
when it had a $20,000 profit “In a good 
year, we do six figures,” Mr. Githler rays. 

Bat die conference business does not 
thrive cm attendance fees alone. Otto 
income flows from exhibitors selling dis- 
tributorships, franchises or various ser- 
vices. H*mm Electronics paid about 
$10,000 to sell its ”Rrat-a-Movie Ma- 
chine” distributorships at conferences in 
Lausanne and Mcmtc Cario. • 

Popular market advisers with estab- 
bshfld records can command speaking less 
from co nfe rence sponsors of $2,000 and 
up, plus expenses. Lesser-known personal- 
Conthmed On ’Page 12 
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85% of our new Private Banking clients were referred to us 
by existing clients. What more do we have to say ? 


THE CHASE PARTNERSHIP 


- Call or visit our Chase Private BanJtinglmmiationalotTices: 

United Kin e tkm faul Lakers, W^olgaie House, Coleman Street, London EC2P 2HDTel: (011 726 531 Q 
Switzeriand BanvCeter 63 me de Rhone. PO Box 4% 1204 Ceneva.7H: 35 35 55 

Or contact a local Chase Private Banking International office in: Amsterdam. Bahrain, FrankHm/Main, Hong Kpng Houston, lereey 
Los Angeles Luxembourg, Miami, Monte Cario. Montevideo, Mimich.Nassau.New 'folk, Panama. Paris, Pueno Rico, San Francisco. 
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Value Line 

INTRODUCTORY TRIAL 

only$85 

(about half the regular rate) 

If no memhw rf your household 


The Conference: 
Investment Ideas 


Familiar Faces on 

TheConfeiwceCiit^ 


fSVTi 't l ufovA I-iiiT £ 


iz weens ror a ***"'“• — c-™. 

next 12 months), the outer Jor Scfet? 

ables us to provide this service 

with this ad to: Dept 813D02 

The Value Une hiwstm^STO 

Yslue line, Inc, 711 Third Ave^ NewTfori* N.Y 10017 

l»mai >» loot cnqcK s 

£S^”W»Qgl Durt Alrtou Pubtodon DteH»«io» 
Service Holland AUow 4 weeks for delivery 


Continued From Page II 
tties must purchase their spot on 
the program. “Some speakers arc 
paid to speak, and others pay to 
Mk.” notes a frequent speaker 
who earns substantial fees for his 


to (he attendees because often 
they arc sdf-made business people 
and you can. get a good feeling 


Despite the luxury settings, long- 
time participants say canfercace- 
goers are serious investors who are 
Sing for more than sun and 
some codfatf*^ conversation* " find 
the level of attendees at these con- 
ferences incredibly qualified,” says 
Mark Hulbert, editor tf Wh* 

Financial Digest, a widely followed 
publication that trades the perfor- 
mance of major market advisory 
newsletters. “They take copious 

notes and work hard all day. 


K enneth Boffin, a Bnt- 

ish-bom consultant who 
has been living in New 
Jersey for 15 years, saw that he 
seldom plays the tourist. “I usually 
get so involved in the meetings I 
don’t have time to see anything, 
he explains, adding wistfully, 
-There was the opera in Vienna 
once." . . 


and you can. get a good feeling 

about what’s happening in the na- 
tional economy" 

Kit his opinion about many oi 
the other speakers he has shared 
podtums with in the last 25 years is 
decidedly lower. “Very few of 
them are actually money manag- 
ers and many of them have no 
trade record,” he declared. It’s 
like grabbing an ed by the ears m 
trying to find out exactly how well 
they’ve done in the stock market. 
Talk is cheap and so is investment 

advice." . . 

Donna Brahma, co-editor of 
TuTT R Stock Advisory and a ven- 
ture capitalist whose low-keyed 
delivery has earned a devoted fol- 
lowing’ at conferences, observes 
that the speakers generally “have 
very big egos” and some “live on 
reputations earned years ago. 

Another star of the conference 
circuit, A1 Frank, says that “a lot 
of people at conferences are there 
in hopes of finding the golden for-* 
mula or the one hot tip." Mr. 
Frank, editor of the Prudent Spec- 
ulator, the top performing U.S. 


John Templeton 

An elder stetesm^among 

global investors and tounoer 
of a leading mutual lund ana 
money management firm. 


Stan Weinstein 
Editor of the “Professional' 
Tape Reader" newsletter 
and considered one of Wan 
Street's top technical analysts. 


Charles AHnion 
A former National 
Geographic magazine 
photographer who manages 

$400 million in addition to 
editing Growth Stock • 
Outlook, the No. 2 ranking 
m arket letter over the test 

fWe years 


for 


Virl 




Mark Hulbert 

His "Hulbert Financial 
Digest" monitors the 
performance ol leading 
advisory letters, enabling 

Investore to separate cterns 

from reality. Hte work show 

that most neweletterafail to 
outperform the market. 


Amaud deBorchgrave 

Editor of the Washington 
Times and a commentator 
on International politics. 
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Hie variety of opinwn aad tte XB0wdettcr w five years, says 

chance of hfttatg on a novel invest- thaf thr. members should 

mentidra lures n^peogetotte undertakfl “serious study of the 

conferences. John D. Mescnut, p1agrif3t i tacts an hivesting." 
who owns and operates a norner- yet he acknowledges that one 
rous-meial die-casting company m caa make a conference 

cave ho. has. . .rnn _ 



UAUUWW — — _ 

who owns and operates a n oarer- 
rous-metal die-casting company m 
Cyprus, California, says he has 
been attending about two mvest- 
, ment conference a yex, coe rf 
them overseas, since 1980. At ISI 


Solid Idea can mw « »*»»»«-*»—- 
pay. “So somebody spends S500 or 
$1 ,500 attending one,” he notes. 
“If he or she buys 5,000 shares on 

a anrf fill® 


“ av “ % WWI — tnon a * ICT II we Ul aUJD UULJO ' 7 “ 

them overseas, since 198a At ia a ^ ^connnendation, and the 
conferences, he say* there are a m 10 points, they’ve 

lot of speakers with different oprn- a*t 50 times ovcr ” 

ions. They respond to my ques- 
ts and^tolcan sift out my A JJ , at a con- 

ow ° -ppamai m_ T faeno&Mn Hulbert worried 

sSEsKSE Amssws 

essssxst 


virtues of unfettered c ajutalism. 

One majOT conference organizer 
is the National Committee for 
Monetary Reform, which holds a 
big conference on gold in N ew Or- 
leans that usually attracts several 
thousand “hard money” mvestocs. 

Its recent g*rm»ar in Montreal 
drew about 400 people and at- 


tracted many top names. The topic 
of the dosing speech, “The Chal- 
lenge of the Decade: Government 
Intervention and Individual Free- 
dom," struck a typical note. 

Impending disaster is a nother 
th*me that pervades the confer- 
ence scene. Harry Schultz, an 
American-born newsletter writer 


based in Monaco, donrinated the 
last few days ofthe Monte Cano 
conference with bis patented, 
bone-deep pessimism. . 

At one point, he warned U-a- 
residents to keep 80 percent of 
(heir money, outside the country; 
lest it fell prey to political and 
economic upheaval. 


_ l. - _ 

‘These people have been selling ^ |*r r 

(doom and doom for 30 year* r 1-- " . 
recalled Mr. Meschuk, who was in v..; - 

the audience. “It reminds me of - 

when I was a kid and paid 10 cents • 

-for a ride through the House of 
Honors in- the amusement pare 
hist to make my hair stand on in- 
Here, I'm paying $600." Cl 


m^A/UUVM — r - 

ning his business, a subcontractor 

I for Boring, the big aerospace com- 


The International 
Herald Tribune 


Hans Peter Banting, a West 
German investor who fives m 
Spain, say* “you can M every 
different opinion” at conference*. 
“It’s just like the marketplace. 

Bat the information flow goes 
two way* says Charles AHmon, a 
highly regarded US mgdjJ 


Ssiss Lloyd’s: A Select 

He called far more ^ 

nc en mnflinrinE 


schedule “the biggest drawing 
card* not always the best advis- 
er*" he argued. He called for more 
panel discussion* so conflicting 
views would be debated in front of 
the audience. “Now the speakers 

- - - cn. 


views would be debated in front of „ , , n^n Names, and two sponsors who al- 

the audimee. “Now the speakers Contained Fix*? -age it are members. The choice of 

maintain a mutual admiration so- (hose outside Britain. An annual ^ aamtis critical, anoethqrhan- 
dety even though they present subscription based on the prevux^ die all of the Name’s dealings in 
widdy different view*” he notes, year’s premi u m hunts is cbargpa ^ market, inchxdiag signing 


But tne micffmaaou uuw J .7 t a.. .u, 

^NoSta-onisbyanundowrit- 
against heavyXmded govern- ing agpnt, whe > *cts as 
Outlook newsletter. “I Bke to talk ment intervention and praise the between syndicates 



the market, including signing 
Names cm with a variety of syndi- 
cates. Potential Names should 
shop around, meeting and com- 
paring agents. 

“It’s very difficult for a Name to 

have an adversarial relationsh ip 
with an agent," says Stephen Mer- 
rett, managing director of Mcnctt 
Holdings PLC, a Lloyd's member 

Aynt* aim are selective. And if 
the candidate's holdings just rearii 
HOODOO, many agents wifi suggest 
trying again later. 

“We’re not in business to make 
losses, but a net loss of £10,000 in 
relation to assets of £100,000 is 
quite a hole in a participation,” 
says Charles FaineO, a director at 
R_W. Stroge, an underwriting 
agency. Lord Strafeahnond, man- 
aging director of Brin Dawes, an- 
other agency, adds, *TJnless ; you 
can qnead your unlimited hammy 
over enough syndicates, don’t do 
it." ... 





This lectern holds a Lloyd's register. 


AtafcTamar/lHT 


underwriting agau,. AccoriBng ; ^ 

to private investigators and a Uoyfs 88 

Lloyds investigation, the PCW d^r for almost £1W)00- 
aS^s tTOtomders skimmed Thames tsdre 
offSt S55 nriUian in pramums 


aver enough syndicate* don’t do Agency’s tw> founders siommea : 

ft.” off about $55 nriUion m pnamums fundamental idea oerma iram 

Sadi care is required because belonging to thrirl^OO Names. A 
Names are especial to be mem- Lloyd’s disciplinary commttee ■ shanng ffera. 
bers forycare/U^ds takes three boJ found the founders guilty of to guotc an Bhabethan^ 

— A. fiMAtmtc WflllW nf 


William T.Mundt. 

First Vies President, 
Securities and 
Trade Processing Divisions, 
with Oscar Stfickli. 

First Vice President, 
Banking Relation Division. 


Swiss Bank Corporation: The professional interface . 


Electronic banking • Home-made • 


Lots of people think electronic banking 
means home banking. For us, 
electronic banking begins at home, too. 
We started by computerizing in-house, 
and we’re at home all over the world. 

At the corporate level, electronic 
delivery of services brings you one 
step closer to managing your time and 
money exactly the way you want. 

With Swiss precision, you might say. 
And worldwide. 

Once you realize how fast the world 
is moving, you can really make yourself 

at home. 


years iuouk — 

late claims. Its most recently com- 
pleted figures are for 1982. And 
premiums are not paid out to 
Names until after this penod, 
though they are kept in managed 
funds that generate additional re- 
turns. 

This accounting delay also 
maVcs information gathering dif- 
ficult for Names eager to gauge 
the performance of the various 
syndicates. Agents usually provide 
Names with plenty of data and the 
Association of Lloyd’s Members 
publishes five-year syndicate re- 
sult* which can. provide a sense of 
overall performance. 

Returns can vary widely. For 
1982, Hoc ALM says results per 
£10,000-share ranged from a loss 
of £22400 in one syndicate to a 
profit (rf £14,477 in another. 

Agents caution tbal Names also 
shoumkeep an eye on the syndi- 
cate's management. “It’s impor- 
tant to know if a loss is due tohad 

hick or bad underwriting," says 

one. , 

Just a year ago, Lkyfs re pota- 
tian was battered by the discovery 
Of fraud and miananagpment in 
three syndicates run by the PCW 


I4UJU O Y f ■ 

toiw found the founders gouty of 
dishonestly misappropriating 
funds. 


T HE money is said to have 
bought jets, yachts, a 
French orange juice com- 


French orange juice com- 
pany and even to have funded a 
pornographic movie. Though 
some of the money was recovered, 
the Names were hit by an addi- 
tional $180 imllic® from under- 
writing losses in the United States 
between 1979 and 1981 Many 
threatened to sue Lloyd’s for not 

spotting fee alleged fraud. 

Lloyd’s now is waking <m « 
plan to rescue the unlucky name* 
earmarking £225 million from its 
contingency fund to allow Names 
to Twat mtoency require m e nt s an d 
remain members. It also is in fee 
process of negotiating a financial 
settlemen t with the Names that 
would most likely apply to losses 
from fraud. „ . 

In the meantime. Lloyd’s has 
rightfD^ control* and there has 
been talk of placing it tinder the 
Bring nf the Financial ^Services Bill, 
which would result m a form of 
government regulation and is 
something that most Names and 
agents dread. 

Even with tightened regula- 
tion* being a Name isrisky busi- 
ness. In a grim year, when bad 
underwriting or ted hick takes a 


, 

to quote an Ehrabethan act ot 
Parfcamen*: “the losre Hghteth 
rather easfiie upon many, tban^S 
heavilie upon few.” In fact, , 
Lloyd’s has had surprising few 
bankruptcies among Names in its 
298-year history. 

The reason has to do with the 
number of syndicates that partici- 
pate in transactions. On receiving 
a request for insurance, one of 
Lloyd’s 260 brokers sizes up tire 
risk and then ne g otiates a prenn- 
um with the lead underwriter at a 
syndicate, which usually special- 
izes in one of four categories of 
insurance — ir i||nnfl i non-marine 
and fife, aviation and automobile. 
After an arrangement is struck, 

' the rife is spread over several of 
Lloyd’s 370 syndicates. 

Some syndicates are largely 
group* comprising several hun-r3' ; 
died member* while others may 
have only a few Names. Their tol- 
erance for rife also varies greatly. 
Some participate only in standard 
policie* while others veer toward 
hig h-risk, big-premium situations. 

During a fiscal year, which be- 
gins each June 30, Names usually 
spread theft year’s premium limit 
allotment over several syndicates 
for tire safety of diversification. 
The Association of Lloyd's Mem- 
bers recommends 10 syn d i c ates 
for a £200,000 premium and 20 
syndicates for a £500,000 limit 
The organization also suggests 
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toll a member must satisfy all The organization also suggests 
a demand that feat the marine and non-marine 

can be far higfrertban the amount categories e^T«»ve40 percent 
be has pledged to syndicates. In- of the premium Hunt with the re- . 
deed, syndicates can underwrite mainder divided equally between" ^ 
policies for amounts substantially aviation and automobile. fe 

beyond their total pledges. The Each agency has *set number of ; Tj 

premium Enrit is used only to cal- syndicates at its disposal, so it is. J 
eulale a Name's share of liability not always posable to get the pre- ; 

and jw<a»ranrt»- pxcntiums- ffined mix, particularly for first- ■ 

. Names can purchase . “stop- year Names, 
loss,” a special type of rrinsur- Market sectors also vary from ~ 
anoe, but rarely does it completely year to year. For the past few 
cover losses. year* non-marine has suffered, - 

“People never think of the pos- due largely to a US. insurance " 
ability of making a loss, whidi is a marltet wrafeed by overcapacity, 



gftlUfyrw mmnng aios* wmuiaa ubuui wiamcu vj urHwtjMwij, 
pity, unlimited liability is costly claims and low premiums, 

real," cautions Mr. ParnelL Lord Last year, tor example, m its nonr 
Sirathabnond say* “We are look- marine category. Lloyd’s lost £3 14 
ing for someone who is a risk tak- million in general liability claims 

T -T- 1 and t« MUM, Ifld MAfkiVr* Cl frftm Mil. 
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mglOr Someone wno is anas lax- miuwu m ^aicnu uauuuji uhuo$ 

er, both in business and in person- and another £1 mfllion from cov- 
al fife. He must realize that he is ering accident and health chums, 
putting up everything." . Analysts contend that this sec- 

Indeed, in., many people's for is improving, with reasonab l y 
tmnift, Lloyd’s has become synon- bright projects for the next two 
ymous with an aggressive rist-tak- or tiiree years. The outlook for 
mg approach that has produced a marine insurance is less upbeat 
number of offbeat pofiaes. Insur- because of the drop in oil prices 
ing Betty Gable's legs for SI rail- and consequent drop in premium 
lion is legendary. Bui probably prices. 

mo re interesting was the policy for All this might point to tire pre- 
actress Kerry Wallace, who was sent as a good time to become, a 
insured fra 100,000 South African Name. Lord Strathalmohd agrees 





BokmccPortfato £ 
* Pikes at 7/8/8S. 


JVE11 J TT OllAWs nuw non owui no tt gMAS lUUb IV UTAAJlUC.a 

insured fra 100,000 South African Name. Lord Strathalmohd agrees 
rands (about $38,200) in the event up to a poinL “Nothing lasts for- 
ter hair feikd to grow back after it ever here. It wifi all go away — and 
was shaved off for her role in Star all come hack — again." □ 
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Why Airline Stocks Will Remain Under Pressure 



By Edith Cohen 
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New York 

HEN chairman Donald C. Burr told 
People Express shareholders at the an- 
nual meeting on July 31 that “you can't 
gp back to the future ,* 1 he was saying 
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gcwibye to the pioneering no-MIs era ushered m by 

s»gj | t53j the airline only five years ago. 
mSJH ^ J-s Mr. Bun's somber cataloguing of changes to be 
Me i|£ ]§ J v ! implemented by the industry upstart miwVM a turn- 
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■Mic^jng^v fierce competition for routes and p assenger s that still 
"i'L 'p-SS 6 — Afr. Bunr was conceding that the People 
fa :press philosophy, in the end, did not work. - 
. ... . With the industry still reding from first-quarter 
^ operating losses of some S527 toufion and still trying 
*’**' * ' “ on such major problems as excess 

. . a discount-fare system that is pretty 

much out of con croli People Express is something of & 
issjj « ]j”‘ microcosm. How well and how quickly it weeds out 

f? oS? wi^nw; only determine whether it twll survive; but 
iSiT' l' may offer signs of how quickly the industry as a 
whole can get back on its feet. 

jua; 2;;< In ibe meantime, however, People Express' chang e 
in strategy and the beneficial effects it may have on 
m S j£ the industry have failed to excite investors. And 
^ fe? tit despite talk of an industry turnaround, many experts 

remain cool to airline stocks. 

‘£ ! i. ^ i*"- “I don’t own. any,” says John B. Neff, portfolio 
* *■ manager for tbeWmdsorFimd, a nmtual^d in the 

s not much encouragement 
predict earnings growth, modi less 

w , . Marshall Acnff, portfolio strale- 

1 ° * s ^ «*" g * 51 fOT Starith Barney, says he would not now be an 
■if* j is *2 *£ ,^susresave buyer of airline stocks. 

•x signs of recovery are on the horizon, the 
stiD seems some distance away. The summer 
traffic pickup has been fairly lackluster. The fight for 
position before wide-scale consolidation takes place 
— it is foreshadowed by the flurry of merger and 
acquisition activity — is only fanning competitive 
£^u v ,|j & fires. And lower fuel prices, which had been expected 
a \ to be a blessing for the industry, have instead fueled 
Tn* overcapacity by allowing airlines to keep in service 
E - older planes that would otherwise be uneconomical 

,, S.SflS-iony. 
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How Discoufitmg Soared 

The percentage of total coach traffic on 12 major U.S. airlines 
sold at discount rates. Only domestic routes are Included. 
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On Wall Street, this mwwr rhaf airtine Stocks 


generally have been trading near the low end of their 
one-year range recently. Virtually all were poor mar- 
ket performers in the second quarter, froth the nearly 
24-percent drop for People Express to a 5.6-percem 
gain for Texas Air, according to Smith Barney. By 
contrast, the Standard & Poor’s 400 Index showed a 
& 2 rpercem increase in the same period. 

The changes announced by Mr. Bun could take 
the pressure off other to continue cutting 

fares. In addition to reducing capacity, People Ex- 
press has abandoned tbe concept of a angle, low fare 
on each flight in favor of a more conventional ap- 
proach, including varied fare levels and a business 
class. 

People’s new strategy does not abandon discounts, 
but it is aimed at improving the revenue yield for 
each flight. As Gilbert Benz, an economist at A. Gary 
Shilling & Co., says, “if you’re going to offer discount 
seating you have to fill the plane,” something People 
Express has not been doing. If the discounts are too 
extensive, flights will lose money, as tbe industry has 
d is c o vered. At the moment, from 80 to 90 percent of 
revenue passenger miles are discounted, notes Mr. 
Neff of the Windsor Fund. 

With all its changes, reviews are mixed about 
People's prospects. Robert J. Joedicke, an analyst for 


Sbearson L ehman, expects it to benefit from a so- 
phisticated computerized method of managing its 
fare structure. But Mr. Acuff says “it’s not going to 
be easy” establishing itself as a business carrier. 

The industry as a whole “wQl see nasty-looking 
profits for the second quarter,” predicts Mr. Benz. 
The reason for such poor results is the inability of 
; to come up with tbe proper mix of fares. 



And Mr. Acuff says he believes that the key to the 
industry’s outlook is improved business travel, which 
“correlates to the tread hr corporate profits,’’ where 
he does not expect to see improvement until late in 
tbe year. 

Nevertheless, some analysts are willing to pick 
those airlines with the best potential for tapping into 
a recovery. AMR, the parent of American Airlines, 
tops the overall list. Its Sabre computer system, used 
by many in the industry, including People Express, 
and its wisely applied Ultimate Super Saver fare are 
credited with effectively controlling fare variation. 

Mr. Joedicke notes that management of informa- 
tion is becoming as important to the industry as the 
efficient management of fleets and ground opera- 
tions. 

AMR appears on Sbearson Lehman’s list of 10 
uncommon values. Mark E. Daugherty, first vice 


At Wdo World 

People Express planes line up at 
Newark International Airport. 

presidimt at Dean Witter Reynolds Inc., favors AMR 
as being in the best position in terms of finances, 
management and overall game plan, which indudes 
the cost-cutting, two-tier labor contract that others in 
the industry want to emulate. Mr. Daugherty pre- 
dicts ihat AMR, which earned SS.94 a share in 1985, 
will earn S4.25 a share in 1986 and $6 a share in 1987. 

Hu also picks NWA Inc„ parent of Northwest Air, 
for its low stock price and expectations of gains fnjm 
the acquisition of Republic Airlines. He estimates it 
will earn a modest $2.50 a share in 1986 and 7>5 a 
share in 1987. And he looks to USAir, currently at 10 
percent below book value, “when investors get more 
open-minded.” □ 



Can’t Beat the Market? Then Join It 
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By Lynne Cony 
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HE hope of every inves- 
tor is to outperform the 
overall market, but few 
appreciate how difficult 
that 'is. Even for professionals, 
IS & Utilc odd 5 of beating the market 
.S‘-s \ are below 50-50, less titan half,” 
IkC 4 s'- calculates Chris Nowakowsld, 
president- of InterSec. a Stamford, 
* ?■ Connecticut, firm that tracks in- 
jj_- a- lemational money managers and 
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r ? : r-i **- advises pension funds. 
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► Those odds have dnven many 
T r- r. pension fund officials in the Unit- 
J* f-ed States to throw in the towd. 
\i ’> f: Instead of trying to find money 
managers who can beat the mar- 
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Those U.S. statistics suggest the 
difficulty of picking a fund that 
wdl consistently do better than the 
market average. 

Tbe record of professional in- 
vestors elsewhere is not much dif- 
ferent In Britain, the average per- 
formance over the last 12 months 
of unit trusts that invest in the 
London market was 36 2 percent, 
while tbe FT AH Share Index re- 
turned 38 percent, according to 
Money Management magazine^ 

Inspired by the indexation phe- 
nomena in the United States, the 
British fund group Foreign & Co- 
lonial launched this year two 
funds, one indexed to the S&P 500 
5S-I3 bvdard& Poor’s 500 Index of US. and tte other td London's FTSE 
1 i- i A in *. p- b. *! «S&a£Jt JSS £ 

mance of Tokyo’s Nikkei-Dow 
Jones Index. 

London investment advisers say 
index funds may hold attractions 
for institutional investors, but in- 
dividuals will likely remain cool to 
the idea. “Investing in index funds 
is like abdicating responsibility,’’ 
says Cohn Brown, private cHmt 
director at de Zoete & Bevan, a 
British brokerage. “It takes out 
some of the excitement.” 

Still, the conservative investor 
with a long view can make a good 
case for patting a azable chnnk of 
assets in an index fund. “The ad- 
vantages are that it’s cheap and 
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: x Vanguard Index Trust, a no-load 
1 H: y f 1 £■ mutual fund tiiat cracks the Stan- 



r-. ; >.T»d in the United States open to 
• r * ^‘individuals, was up 137 percent 

Indeed, the average perfor- 
mance of U.S. mutual funds sd- 

dom surpasses the performance of 

4 ^s's* ", Kthe S&P 500. The first quarter of 
.‘i i ; * 1986 was the first time that aver- 
" ; mutual fund performance 

;ed out the S&P 500’s gains 
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gives you somewhat better statisti- 
cal odds of wnmrfiiwg the index 
than active management does, and 
it gives a broadly diversified port- 
folio,” says Mr. Nowakowsla Be- 
cause the managers of index funds 
are not spending money on re- 
search or switching holdings in an 
effort to chase higher- than-aver- 
age returns, transaction costs and 
management fees are low. 

John Bogle, chainnan of the 
Vanguard fund group, sees stock 
index funds as a good bet for the 
defensive-minded investor with 
patience. Overall, he notes, stocks 
typically outperform other invest- 
ment alternatives over a period of 
many years, and index funds tend 
to outperform actively managed 
funds. Consistent with that view, 
he has put all $15,000 of his tax- 
deferred retirement account in the 
Vanguard Index Trust The nega- 
tive is obvious: An investor in an 


In May, Yamaichi International 
Ltd. started an index fund based 
on the N ikkei 225 Index. Drawing 
mostly individual investors, it 
mushroomed to about 122 billion 
yen. Foreign investors are wel- 
come, says Yamaichi officials, but 
there is one caveat: The hind’s 
brochures are available only in 
Japanese. 

The experience of investors In 
Japan last year made index foods 
seem attractive. “Last year, it was 
almo st impossible to outperform 
tbe index,” explains Hideo Suzuki, 
■ managing director of the London 
office of Nikko Securities, which 
has launched a Luxembourg-listed 
index fund for Japanese slocks 
that is open only to institutions. 
When compared with the major 
index, the portfolios of many in- 
vestors were underweighted in the 
sectors that performed best, such 
as domestically oriented stocks 
and banking shares. 

Some fund management firms 
have ambitious plans to create a 
new family of international index 
funds, Ian the task is 
Lcmdou-basedRivCT&Metcantfle 
Investment Management until re 
cenily had planned to launch a 
fund that would invest in 390 
stocks worldwide to replicate the 
performance of a widely used in- 
dex of world markets. Response 
from institutional investors re- 
portedly was tepid and the launch 
was postponed. 

One of tbe difficulties of such a 
fund is raising enough money to 
boy the wide array of stocks need- 
ed to replicate the performance of 
a global index. Index funds for 
mdividual markets such as New 
York, London and Tokyo are easi- 


er to construct, especially now that 
there are financial futures and op- 
tions whose values are linked to 
major market indexes. 

For example, neither of the For- 
eign & Colonial index funds buy 
stocks outright. Instead, they use a 
small percentage of the fund’s as- 
sets to buy index-linked futures 
ctm tracts on the London Interna- 
tional Financial Futures Exchange 
and the Chicago Mercantile Ex- 
change. The b alanc e of the assets 
is invested in short-term money 
market instruments. 

The lack of index futures for 
Frankfurt, Paris or Zurich is one 


reason the index idea may be slow 
to spread to these smaller markets. 
There is even a question of wheth- 
er such an approach would make 
sense in smaller markets, since a 
handful of stocks often account 
for a big part of the capitalization 
of these exchanges. 

In some cases, only a half-dozen 
stocks would be needed to con- 
struct a portfolio that would track 
the market reasonably weD. An 
extreme example is Amsterdam, 
where three stocks — Royal 
Dutch/ Shell Group, Philips and 
Unilever — account for about half 
the market’s value. □ 


MIDLAND BANK 
OFFSHORE MANAGED 
PORTFOLIO FOR 
CAPITAL GROWTH FROM 
WORLD STOCKMARKETS 

Midlan d Bank are offering a new and 
exciting opportunity for people working or 
living abroad seeking capital growth - the 
Midland Bank Offshore Managed 
Portfolio. 

The Fund will invest in a selection of 
Midland Bank unit trusts and offshore 
funds which cover major world markets 
and is structured for investors looking for 
capital growth. For more information 
about the new Midland Bank Offshore 
Managed Portfolio please complete the 
coupon. The minimum investment in this 
Jersey registered fund is just £ 1,000 and 
there is aregular savings scheme from only 
£50 per month. 





Midland Bank Offshore 
Managed Portfolio Limited, 

28/34 Hill Street. St. Helier. Jeney. 
Telephone: (0534) 72156 Telex: 4192098 


To: Midland Bank Trust Corporation (Jersey) Limited; 
28/34 Hill Street, St. Helier, Jersey. Channel Islands. 

Please send me ihe prospectus of Midland Bank Offshore 
Managed Portfolio Ltd on the terms of which alone applications 
wiD be considered. 


Name — 
Position . 
Address. 
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pge $ since the second quarter of 1983. 


-i J, In the second quarter of this year, 
- — ' the funds resumed their laggard 
» “ ways, with an average total return 
' ’of 5. 15 percent versus 5.89 percent 
■: for the S&P 500. 


ty to bet on a market-beating run. 

One market in which the index 
approach seems to have found ac- 
ceptance is Japan. Earlier this 
year, Nikko Securities started a 
fund based cm the Tokyo Stock 
Exchange Index. With nearly all 
of the money invested in 200 of the 
index’s most active shares, the 
fund has grown to around 100 
billion yea ($653 million). About 
60 percent of the money is institu- 
tional, with the remainder coming 
from individuals. 


Yankee 
Investor, Inc. 


22.1% Total Return 
High yeild • low risk 
Safety pin* Appreciation 
Bonds, Convertible Boodx, Utilities 
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GUINNESS MAHON 


About investments and other things. 



INTERNATIONAL 

CURRENCY 

MANAGEMENT 


- f managed currency fund with the launch of die 
-_ > * International Fund in May 1980. Since 

- ; a-; . has produced a total sterling return of +298*t l+164fS m 

5 1 1 USSi- that’s an average annual return oT +25 1 * in sterling 
4-5 - , I +16.2*3 m uss l. Offer to offer basis with gn>as dindends 

V- i , • ™w*toiS?£.Wlo3/.7.86. 
i-- t f' Expertly invested 

:U ~ : ■ DespromlatOe markets Uusexpertiy invested Wcrt’ofleaiiing 

i«- it n, ! ^iTtnoe* baa o»i«9lantJy met the aims of th^ Fund s managers 
s ^; ‘j wnE-tenncapnal and Income growth. 


; V-ajw c har ges 

i ^rimdsof^horekxatkw aliens ilU> pay aUi^ urns Uiuwestara 

;; rrow, and. according w a recent survey of onshore managed 
«^ n cy.funas,had "by far the towesx level’ o' manage wrn 
. at entry and "/I per annum thereaftw* 

■ Minimum Investment: US$3,000 or ihv equivalent «" an> major 

: currency . 

5 Send, today 

Mas^jMsSBSsrJsri: 

: coupon today, or consult your profesaonal adviser. 


+ 56 - 3 % 

IN US DOLLARS 

* 47 - 9 % 

IN UK STERLING 

IN 12 ; 
MONTHS 


■ GUINNESS MAHON i 
I FUND MANAGERS ! 
1 (GUERNSEY) LIMITED ■ 

I P.O. Box 188, La Vieifle Coot, I 

St. Peter Port, Guernsey, Channel Islands. 

1 Or telephone (0481 J 23506 I 

or telex 4191482 GUTMAC G 

I Pirate lend nr a pronpeetm ion the sale basts of which I 
1 irwestrnent nwy bt model and an appliaitton form. ■ 


Name. 


Address. 
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I Thin adltnisemeni has been placed to f 
Guinness Mahon & Co. Limited, an exempt dealer. ■ 


II 


l/neuon should be aware that the 
price ofutuii non go thorn as well as up. 



If you need advice on a 
unique Gall6 vase, one of the 
best sources of information 
today is Philippe Garner, 
international London auction 
expert and author of the 
classic Emile Ga I (Academy 
Editions of London}. 


When 

you need top professional 
advice on investments, talk to 
us. 
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A World of Dragons and Phoenixes 

Colotful textiles from China attract a big following 


SAGAM CORP. 

342 Madison Ave., Suite 1708 
New York, N.Y. 10173. 
Tei.: (212) 972-3377. 


SAGAM Corp. specializes in servicing interna- 
tional accounts, on a personal basis, tailor-made lor 
individual objectives. 

SAG AM's experience in international financing 
of many years, is to the full advantage of its customers 
worldwide. 

SAGAM’s criteria of operation are: 

1) Utmost security of capital; 

2) Total security of ownership; 

3) Complete confidentiality; 

4) Freedom of movement of capital; 

5) Prudent diversification of the investments, 
short and long term, in equities and debts (floating and 
fixed rates). In selective countries and currencies. Ail at 
the customers direction, or at SAGAM’s discretion per 
the customer’s explicit authority. 

SAGAM’s investment policy in advising its cus- 
tomers, or in acting on its discretion, is the market 
oriented” discipline (around the globe and around the 
clock), rather than independent approaches. 

SAGAM maintains business relationship with 
leading financial institutions which cover the major 
financial centers of the world. It enables SAGAM to 
obtain lor its customers up-to-date information, better 
rates of return and prices. The best and most varied 
alternatives, and availability, of investments and instru- 
ments. 

SAGAM s records keeping system is on a "real 
time” basis, to have the client’s account closely moni- 
tored and immediately reported. 

Please call or write for details, without any 
obligation on your part. 

YEHUDA SHIV 
President 


This announcement is not an offer to purchase or sell 
securities or commodities or investment advices. It appears as a 
matter of record only and is void where restricted or pmhdrtled 
by law. SAGAM Corporation will not act on behalf oj U.S. 
citizens or residents. 


By Lynne Curry 
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A T first glance, it seemed 
hardly surprising in 
1984 when an imperial 
robe believed to have 
been worn by China’s Empress 
Dowager Ci Xi or one of her con- 
sorts fetched 126,400 at a New 
York auction. The historical ap- 
peal was obvious. Known for her 
extravagance and corruption, the 
Empress connived and plotted her 
way to power and played an in- 
strumental role in the violent anti- 
foreign Boxer Rebellion of 1900. 

But the hefty sum that this dab: 
orately crafted robe commanded 
also demonstrated a keen interest 
in Chinese textiles — a fascination, 
that has taken on greater propor- 
tion in recent years while attract- 
ing increasing numbers of collec- 
tors. 

“The whole market for textiles 
is growing,” says Clare Savitsky, a 
textile specialist at Phillips, the 
London-based auctioneers. "“Peo- 
ple have more knowledge about 
them and are more aware of tex- 
tiles generally than they were five 
years ago.” 

The interest goes beyond his- 
torical significance. Collectors 
around the world are paying par- 
ticular attention to the beauty and 
workmanship of these Chinese silk 

treasures. . . 

Most have brilliant odors, intri- 
cate, embroidery and display sym- 
bolic designs such as dragons, 
phoenixes, bats, fruit, flowers and 
birds. In the case of Empress Ci 
XTs robe, nine gold phoenixes — 
the symbol of royalty and long life 
— were embroidered on the tur- 
quoise and lavender silk. 

! “People find them very decora- 
tive,” acknowledges Jacqueline 
Simcox, a specialist at Spink & 
Son Lrd.. a London-based dealer 
in Oriental, Middle Eastern and 
other art objects. 

The growing popularity of Chi- 
nese textiles, of course, has been 
accompanied by higher _ prices. 
And the availability of pieces in 
good condition has dwindled. 

Textile centers oum were scat- 
tered all over China. Beijing, 
Guangzhou, the coastal areas 
around Shanghai and Xiamen, 
and Chengdu in the west ranked 
among the biggest producing re- 
gions. But since the Communists 
came to power in 1949, laws have 
been implemented forbidding the 
export of antiques. 

Some works have been smug- 
gled out of the country. A Chinese 
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dealer in Hong Kong, who de- 
clined to be identified, said fam- 
ilies often hid them in batches of 
ordinary textiles to send, them 
abroad, particularly during the 
Cutural Revolution when posses- 
sion .Of such valuable objects was 
the ground for bring labeled a re- 
visionist. 

But most of the items available 
today were brought out by mer- 
chants, sailors, missionaries and 
soldiers who were stationed in 
China ’before 1949. 

"Over the last five years, prices 
have risen very steeply for good 
things,? says Connor Mahoney, 
director of the Chinese works of 
art department at Sotheby’s. “If 
you spent £1,000 five years ago, 

you are looking at £3,000 to £4,000 
today. But you’ve rot to buy quali- 
ty. Only; quality wu] appreciate.” 

Alt hough Chinese textiles come 
in many forms, robes, sleeve 
bands, wall bangings and throne 
covers are among the most popu- 
lar. Those m »de with the kesi or 
“cut silk”' technique are of particu- 
lar interest. This intricate method 
of weaving silk tapestry, whe re 
colors are separated by vertical 
slits, andean add value to an item. 

Mandarin squares, also known 
as rank badges, are favored by 


This kesi robe is plum- 
colored with gold char- 
acters representing long 
life. The egret in a land- 
scape of rocks and peo- 
nies is from a small kesi 
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W embroidered squares sewn onto panel Worked in gOU 
the fronts pud backs of the robes wrapped silk. It daU 

from the 17th century. 

worn by military officers. Civilian 
officials had squares displaying 

^Prices of different kinds of tex- but experts say 
tiles vary enormously, depending notable differences. Miss Simcox 

erf Spink & Son says textiles frera. 

S* arrange from £100 to the 18 th century are more dehcare^ 

£15 000 fS150 to S22JOO), while showing “more elegance and 5- 

sold in pairs, are somewhat cheap- textiles, she says, tend tobemorc 
ex costingfrom £40 to £500. stylized. Brighter rainbow - rotor* 
'While the style of many of these and straight stripes are more char- 
items of traditional Chinese dress acteristic. 
has existed few centuries, few actu- 

al samples made before the 18th mm ITEfiY 

century survive. Therefore serious 9 I 
students have generally concen- ™ 

trated on works from the 18thcen- 

^^You’ve got to buy earlier ones T jOYlHoTI! 
from the 18th century.” says Soth- UU11UUU* 
eby's Mr. Mahoney. “That’s the , 

market that is going to appreciate. r|i ■ „ 

Prices of more recent ones, even 1AU 

those that are 100 years old, are O 

being undermined by ones made t \7Z 

at the mcmenu TtoOjMa ■“* JjOM M ICV 
making all types of textiles today p 

and are copying earlier ones." HE London Stock 

To the inexperienced ejre, it is T ■ l change had crui 
often difficult to distinguish be- ■ reasonably 

tween 18th and 19th century work, y ra r l rising ne 
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T HE London Stock Ex 
change had cruisei 
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this year, rising nearl; 
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That's what you wouW have gained if you had invested 

4 years ago in Robeco* 

m Forthataurfmnendtd3tfmrd\ tSSB 

An investment of $10,000 four years ago, with income 
re-invested is now worth $26,880. 

As a Robeco shareholder, your investment is part of a 
pooled fond, worth over $4.0 billion, investing in over 
300 blue chip companies around the world. 

SFBEAD OF HOBECO GROUP ASSETS 3VS86 i OVBTW YEARS OF GROWTH 
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The wide spread of Robeco's assets in the strongest -i- 

economies of the free world makes Robeco immensely 4 

stable. From its inception the long-term picture is one of j 

steady, substantial growth. T 

Robeco is the oldest and largest of the 4 trusts within 

the Robeco Group. Since its inception in 1931 Dutch ..j. 

investment shrewdness has bui It up total fonds under : 

managemertto $10 billion, making Robeco easily the T 

world's biggest non-US specialist investment group. -j 

The fact that Robeco is headquartered in Rotterdam -f 

enables Robeco to take an objective view of Wall Street. 
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T HE London Stock Ex- 
change had cruised 
along reasonably well 
this year, rising nearly 
13 percent since Jan. 1, until it ran 
into a wall of worry last week. Not 
even an OPEC production agree- 
ment, which might have been ex- 
pected to buoy sterling and the 
market’s mood, was much help. 

Instead, sterling plummeted. 
Then a spate of rights issues and 
some weak corporate profit re- 
ports added to the anxiety. The 
cumulative effects of the govern- 
ment’s political troubles, such as 
the Commonwealth flap over 
Prime Minister Margaret Thatch- 
el’s stand against penalizing Pre- 
toria, contributed to (he unease. 

“The government appeared to 
be going from one banana skin to 
another,” observes Leonard Kahr, 
manag er of the Vanguard Special 
Situations unit trust, which has 
ties with Capel Cure Myers, the 
Loudon brokerage. The combined 
result was the largest single-day 
slide ever in the FT Ordinary In- 
dex. 

The fall was an understandable 
consolidation, says Mr. Kahr, who 
characterizes his view as “stfll 
broadly bullish.” Despite the po- 
litical unrest, he does not believe 
that elections will be held before 
1988. 

Sterling's weakness may limit 
the government's ability to lower 
interest rates, but it also could 
help British exporters. He is hold- 
ing to the view that corporate 
profits will be up a healthy 15 
percent this year. 

Mr. Kohl’s fund is patting a 
heavy an c on s umer -re- 

lated shares. “We’re keen buyers 
of the retail sector” be notes. 

Among the more well-known 
names, he Ekes Burton, Marks & 
Spencer and the specialty letafler. 
Next. Among lesser-luiown 
shares, he finds Ratners, a jewdry 
chain, an attractive play. - □ 
William McBride 
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Market Scoreboard 

Stocks on the New York. London and Tokyo exchanges that 
showed the largest percentage gains and losses in July. 






Percent 

Gain 


Price 
July 31 


Percent 
Loss . 


New York Stock Exchange: 

Compiled by Media General Financial Services. Prices In doflera 

Robert Shaw Controls 36 64.75 . Float 

McNeil Corp. 35 38.75 -MJ 

Coltlndustries 32 92.50 Z^rt 

Hammermill Paper 30 55.00. Asan 

Midland-Ross Corp- 29 27.88 Pute 

Owens-Coming 28 61.50 Coop 

Safeway Stores 21 65.25 tteca 

EnergenCorp. 20 20.25 Pand 

Kaiser Cement Corp- 20 16.63 Pbell 

ICN Pharmceuticals 19 1B -" Iexa 

American Stock Exchange: 

Servisco 95 31.75 UWrr 

Mott's Supermarkets 50 15.00 Spe 

Tri-State Motor Transit 34 17.38 Tem^ 

Gould Investors L.P. 23- 41.75 Ro£ 

Lee Pharmaceuticals 18 

Over the Counter: 

Converse 73 26.75 Data 

Medchem Products - 64 13.50 NiM 

Viratek 43 95.00 Nucl 

Commonwealth Savings 31 1 7-50 J&J ■ 

Dynascan Corp. 28 1 2-00 0rat 


Roating Point Syst. . 
Wackenhut Corp." 
Zenith Labs. 

Asarco 

Pulte Home Corp. 
Coopervlslonlnc. 
Electrospace Syst 
PandJck - 
Phelps Dodge 
Texas Eastern Corp- 


UltimateCorp. 

Spectrum Group 
Tempo Enterprises 
Rocka way Corp- 
Espey Mtg. & Electronics 


Data Card Corp- 
Nuvision 

Nuclear Support Services 
J&J Snack Foods Corp- 
Oracle Systems Corp- . 


Price 
July 31 


16.25 
21 . 00 .-.' 

10.50 

10.63 

13.25 
16.38 
18.00 . 
15.13 
16.88 

25.25 


17.63 a 
10.38 I 

12.88 J 

16.75 f. 

16.88 'J 
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London Stock Exchange: 

Compiled by Morgan Stanley Capital International. Prices In pence. 


United Scientific 
Rentokil Group 
STC 

Sedgwick 
Bank Ireland (1R) 

Davy Corp- 
Babcock Int'l 
Allied Irish Bank(iR) 
Granada 

European Ferries Group 


Britoil 

Mercury Int'l 
BSR International 
Schroders 
Lonrho 
Lex Services 
Plessey 
Whitbread 
British Telecom 
Kleinwort Benson 




Tokyo Stock Exchange: 

Compffed by Morgan Stanley Capital International. Prices m yen. 


Tokyo Gas 
Osaka Gas 
Chubu Electric 
Chugoku Electric 
Knsai Electric 
Kandenko 
Kyushu Electric 
Tokyo Electric 
Tohoku Electric 
Secom 


840 Brother Industries 

580 Shin-Etsu Chemical 

3,780 Matsushita Comm. 

2,950 Nippon Gakki 

3,740 Victor Co. Japan 

4,930 Citizen Watch 

2,800 Hitachi Maxell 

5,750 Murata Manufacturing 

2,810 Jeol 

1 0,300 Mitsubishi Petra. 
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. . ; OTC ConsoEdated trading (dr week ended Friday. 
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Certain offering! of K C oifrir *. Rnan d ri 
services orktartSU i& (C&lBUtepoblqiKd 
In tbb Bcwa MB er are ool eumu t fa ed to 
ccnaknTTWffiffiorM ip wtaet tbe Inima- 
tiooal Hcnld Tribune it fismbtned, w 
daring the Unfed States of America, aid 
do -0M gxawnto of fering of (caniiet, 
cnica or inttttttf to that /matHatem. 
Tbe Irtcraaricaal Herald Tribune assmoet 
no resporaobibiy ' wfaiuoevg far say adver- 
l iacm cPO for offerings of any kind. 
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MSTM 1042 1094 
MCL 497 532 
Mothara 1830 ML 
Match rt 2886 NL 
MtfTtTl Lynch: 

Basic 1007 17J7 
CafTxr 1139 NL 
Coptt 2145 2538 
CpDIv 1064 1086 
EaBdr 1337 1434 
FadSc 1014 1082 
fVTmr t&M WL 
Kline 025 857 
HI Qft 1173 1222 
InfHM 1348 1434 
inTrm 1172 1L96 
LtMat 934 9.5M 
MunHi 1031 1074 
Muni In 736 8.17 

NYMur 1073 NL 
NURsr 1048 NL 
PocFd 3243 34.90 
Ptinlx 1X04 1359 
Retire r nos NL 
ScTTcn 11921281 
SolVal I486 1539 
Ratio r 955 NL 
MM AM 732 800 
MMAHI 532 531 
MSBFdunovoll __ 
MOfUtT 2038 2077 
Mut Ban USI 1537 
Mutual of Omaha : 
Amor 1074 NL 
Gnrtti 734 432 
Incom *31 1031 
TxFre 1145 1246 
MutfBai 1871 NL 
MtIQual 2040 NL 
Mut&tr KLTS NL 
NOt Avia 1135 1238 
Mctl nd 1X2 9 NL 
Nut Sacarttlat: 

Baton 1533 1630 
Bond 330 346 
CaTxE 12741345 
FadSc 1142 1225 
Grwtt* 1035 1170 
Prefd 045 922 
Incom 830 885 


EE 


Bid Aik 
10431140 


USGvt 1344 U.U 
SoGanln 1643 1737 
StfiastGr 13.10 NL 
Sower In 2732 2337 


CoATx 1048 NL 
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Conquest VHP 

Very High Precision 

Conquest VHP (for Vfcry High Precision) 
is probably the world's most advanced wrist watch. 
Its temperature-compensated quartz movement 
can vary by no more than about one minute in five va 
making it five to ten rimes more accurate 
than conventional quartz watches. 
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SPORTS 



SPORTS BRIEFS 


Piquet Is Winner of Hungarian Grand Prix 


VANTAGE POINT/ By Steven Crist 

A Saratoga Summer of Discontent 


_ Hf ' 

.* 

'V. ■ 




MOOYOROD, Hungary (UPI) — - Ncteon Piquet of Baal won bis second 
successive grand prix event here Sunday fay driving his W illiams to victory in the 
first-ever Hungarian Formula One race. 

Piquet led compatriot Aryton Senna, driving a Lotus, when the race was ended 
after the two-hour time limit was readied; 75% of the scheduled 77 laps over the 
new 4.0I4-kilometer (149-mile) Hungaroring track were completed. 

Piquet went on to complete 76 laps in 2 hours, 00 minutes, 3450 seconds, 17.67 
seconds ahead of Senna. The victory was tbe fonrth consecutive one for the 
Williams following Mansell's back-to-back triumphs at the French and 
British events and Piquet's at the West German Grand Pnx. 


Australia Beats N. Zealand in Rugby, 13-12 


.8/11/86 


ACROSS 


1 Tooth 
5 Sounds from 
angry fans 
9 Adriatricwind 

13 Athletic arena 

14 Lighter 

15 Frencb- 
Belgian river 

ISCttyontbe 

Truckee 

17 City In Fla. 

18 Tarry 

19 Retreat 

22 Garden in 
Genesis 

23 She, in the 
objective case 

24 Participant 

27 Decelerate 

32 Harness parts 

33 Memorize 

34 What swains 
pitch 

35 Not fresh 

36 Le , 

French port 

37 Grime 

38 Sa ult 

Marie 

39 Doled 

46 What fools 
don’t make 

41 Intruded 

43 Presented 

44 Yoko 


45 Muller, 

Whittier girl 

46 Boast 

54 Hindu queen 

55 France 

56 Port in Pa. 

57 Pub orders 

58 Located 

59 breve 

60 French 
painter: 19th 
century 

61 Kind of carrier 
or car 

62 Active one 


DOWN 


1 Shallow place 
in a river 

2 State 

3 Zola novel 

4 Looked 
threateningly 

5 Breakfast item 

6 Algerian port 

7 Eye amorously 

8 Vacation area 

9 Slogan 

10 Glacial ridges 

11 Check 

12 Bachelor 

of 

14 Goof 

20 August 13. e.g. 


21 Given a rough 
surface 

24 Silence 

25 do with 

(concerns) 

26 Asian chieftain 

27 Las Vegas 
“natural” 

28 Fat 

29 Due 

30 Better’s 
opposite 

31 Famous 

33 Part of a scale 

36 Pursuit of 
pleasure 

withajfree 

ticket 

39 Less, 
musically 

40 Dumbfound 

42 Not at all 

43 Cut wood 

45 Example 

46 Finishing nail 

47 “Namouna” 
composer 

48 Lulu 

49 f-amh 

50 Bristle: Comb, 
form 

51 Baseofa 
column 

■52 Nettle 

53 Miserly 


W ELLI NGTON, New Zealand (AFP) — Australia, bidding for the unofficial 
world tide in rugby, beat New Zealand here Saturday, 13 - 12 , in the Bret of a three- 
match test series. The Wallabies built a 9-0 first-half lead, and then held off a 
desperate late rally by the AD Blacks. 

Australian fullback David Campese scored a try, flybalf Michael Lynagn convert- 
ing mni also kicknig a penalty goaL In tbesearod half, two penalties by New Zealand 

fullback Greg Cooper were answered by a tiy for Australian right wing Matt Brake. 
New Zealand flanker Mark Brooke-Cowden scared a try, converted by Cooper. 

With South Africa boycotted and France humbled by losses in June to Argentina, 
Australia and New Zealand, the Wallabies and the AD Blacks are the acknowledged 
world leaders. The second test is due next Saturday. 


Afar York Tones Service 

SARATOGA SPRINGS, New York —The 
horseplayers who have been howling for the 
heads of the three Saratoga stewards since those 
judges disqualified the wrong horse in a racetm 
Aug. 2 finally got their wish Thursday, or at 
least a third of it Salvatore J. Ferrara, the chief 
steward, has been “reassigned” to Finger Lakes 
Race Track in Canandaigua, New York. 

There was no joy is this announcement, nor 
any justice. 

Ferrara and two cofieagnes in the stewards’ 
stand disqualified Allnmense for a foul dearly 
commi tted fay another horse. It was not even a 
close ran. Awunense was five yards away from 
the incident. It is difficult, though not nnpost- 
We, to see how the stewards blundered so badfy. 
What hocseplayer has not watched a race, once 
in his life, rooting for the wrong horse all die 
way around the track? 

For their error, the stewards should have 
been ordered to get thdr eyes examined. 


prone to violence to be shown , a repiay. <jf a p ■' 
botched race, and too insignificffiii to deserve an j* 
explanation, much less an apology. • rj ■’ *.* 

The people holding worthless tickets on Alla- 4'^.V: 
cannot be fully compensated, . btU Qgy 
could be appeased somewhat withthesfigJagst 


cannot afford to pay out on two winners. 

Given that the payoffs could not be changed 
and all that was left was for the stewards to 
admit their error, the onus for h a ndlin g the 
situation, and communicating with the public, 
fefl to track management. It not only dropped 
the ball, it also tried to bide iL 

The stewards met throughout the afternoon 

Sfltnr rtay with nffiriak rtf the New York Racing 
Association, which operates Aqueduct, Bel- 


gesture, anything from a frec da2y-douNcbet (a \ 


Track management not 
only dropped the ball, it 
also tried to hide h. 


the next day's races to a free riubhewse pj^ 

Such courtesy and common sense, though, neyq- t _ 

seem to occur to the people who ran theNYfc§ k 4> K-x 


•tt*. 


docked at least a day’s pay, and been putnoder 
extraordinary scrut i ny. To 


2 Italian Clubs Relegated for Match-Fixing 


Saturday to 
for up to five 


FLORENCE (Reuters) — Two Italian soccer dubs were 
the bottom half of the third division and 11 players were 
years for fixing mat ch results last season. _ ^ 

An I talian football association inquiry into a third-diva on betting ring followed 
a two- week bearing in Milan over s imilar allegations against 30 first- and second- 
di vision teams. 

Foggia and Cavese were demoted to the lower half of the drviskm; Cavese, held 
responsible (or fixing Bye matches, wffl start next season with a five-pointliaiidicap. 

Becker Rallies to Nip McEnroe in Semifinal 

STRATTON MOUNTAIN^ Vermont (UPI) — Beds Becker saved four match 

... ■ ■ m i # « 4 /■ n e n / /i o\ 


points in a third-set tie breaker to defeat John McEnroe, 3-6, 7-5, 7-6 (10-8), 
Saturday ‘ * » : *« 


and gain a both in Sunday’s final of a meat’s tennis tiw rnam ent here. 
Becker, seed e d secon d, will play top-seeded Ivan Lendl who defeated Jimmy 
Connors, 6-4, 3-6, 6-2. 

Becker trailed in the tie breaker by 6-3, but drew even when McEnroe double- 
faulted and volleyed long before Becker served an ace. Trailing at 8-9, McEnroe 
came to the net behind a serve, but Becker hit a backhand down the line that 
McEnroe could only volley into the bottom of the net. 


decide that F err ara 
suddenly is no longer competent to judge the 
races at Saratoga, Belmont and Aqueduct is not 
only illogical but also incredibly insulting to the 
fans and horsemen at Finger Lakes. Is the 
racing board, which has jurisdiction over all the 
state’s tracks, saying that Finger Lakes can get 
by with a chief steward who cannot be trusted 
at top i” 1 trades? 

The harsh, htmrifiating punishment exceeds 
the crime. More important, it fads to address the 
greatest wrongdoing in the whole matter. 

Once the stewards mad* their mictaVp and 
certified H by dedaring the race official, their 
derision was irrevocable as far as the bettors 
were concerned New York racing rules state 
flatly once the offawl sign is posted, the 
payoffs cannot be altered. It would hpe bem 
for the track to honor winning tickets on 
Aflumeuse;aiidhalsowtxddliave5etanhE^os- 
sible precedent for the sport. Every time a winner 
was disqualified feu a positive postrace drug test 
a day or two after the payoffs had been poked, 
and every time a racing commisskm reversed a 


moot Park and Saratoga, figuring the percent- 
ages of how to disclose the error. Meanwhile, 
dosed-dreuit television replays of the race were 
suddenly blacked out; one steward later said, 
“We were afraid dm people world riot.” 

Management to bring the stewards 

to the press box at 6:15 Pi^L, after the public 
was gone, and only then did the stewards admit 
their error. Using such phrases as “we blew it,” 
“we Wandered,” and “it was inexcusable," they 
threw themselves on the mercy of the press, 
which b something like throwing yourself on a 
swan! Management let them roast while insist- 
ing that this was a stewards’ problem, not the 
track's proWem. 

That was uttedy wrong, because the only 
bate now was how to enlighten and appease the 
bettors, who had been done out of more than 
$500,000 in winning bets on the mistakenly 
disqaaEfied horse. One might have expected 
track officials at least to tell the public that a 

irrmnlrrhaHlv-AntnftrtA Tnct«»H tW hushwm 

resounding and inexcusable sOence. 

This sort of corporate pubtic-ielatians policy 
is not just deceptive. It isjust plain bad business. 
The New York Rating Association whines at 
every turn about dedimng business and wonders 
wkkeyedwhy New York raring is stagnating, at 


On Thursday, violent thrmderstoms forced 
the last four races of the day to be canceled, and 
management swiftly announced l5erewould.be 
no rain checks. Gerard McKean, preudent of 
theNYRA.likcnedittoabasebangMift_id|Be 
no rain checks are given if five of nine smogs 
have been played- The analogy is bogus: T& 
baseball game is official and -over, whereas 
racing fans were rained out of four of mr^ 
separate events. 

Moreover, the storm knocked out deetrfcal 
power and shorted out some ot the parimutuel 
equipment, so bettors could not even cash 
many of their winning tickets. The payoffs® 
the .foreshortened pick-six were not even "an- 
nounced until Friday morning. So anyone who 
wanted to cash his winning tickets Friday bad 
to pay a $2 admission fee. W " 

The smaD-mindedness of these NYRA deci- 
sions is overwhelming. If 20,000 rain cfaedb 
had been issued Thursday" and even half of 
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admission take by all of $20,000. It would ! 
cost the NYRA S20J000 less than thal to'ac- 
knowledge to the fans the error on Iasi Satur- 
day’s disqualification. Ah apology would few 
been free as well. 

Instead, the NYRA’s motto scans to be that 
being in business means never having to 'ray 
you're sorry. Its cheapness and (tightened 
stonewalling is sadly at odds with a game that, 
at its best, rings with generosity, humor, pd 
something approaching class. . 
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1 New York Times, edited by Eugene Molesko. 
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CADILLAC DESERT: 

Hie American West and Its Disap- 
pearing Water 


By Marc Rdsner. 582 pages. $2195. 
Viking, 40 West 23d Street, New York, 
N. K 10010. 


Reviewed by Grace Lichtenstein 


I N the moist, green eastern United States, 
water is tire stuff that runs from a faucet 
West of the 1 00th meridian, on the parched 
prairies, in sight of the brown hiDs, or in the 
irrigated agribusiness farmlands, water is liq- 
uid gold. In California it is the resource dial 
mat os life, liberty and Los Angeles possible. 

Many historians of the West, beginning with 
Frederick Jackson Turner, did not make the 
issue of water central to their interpretations ol 
the region. Last year’s fine work, “Rivers ol 
Empire,” by Donald Worster, helped mightily 
to balance that omission. 


Previous historians considered the Home- 
stead Act, which distributed free land to set- 
tiers, the legislation that mast influenced the 
West’s growth. Worster argued in favor of the 
Recla mati on Act of 1902, which allowed the 
braiding of most western dams. Dams have 
played a crucial role in the development of 
cities such as Los Angeles and Phoenix. But 
they also have been essential in turning deserts 
such as California's Imperial and Central val- 
leys into the most profitable farmland in the 
world Worsteds revisionist thinking about the 
ultimate vahie of our “hydraulic society” now 
is brilliantly enhanced by Marc Reuser's in- 
vestigative research in “Cadillac Desert.” 


“Cadillac Desert” is a highly partisan, won- 
derfully readable portrayal of the damming, 
diverting and dirtying of Western rivers. It 
begins by recounting the early adventures, 
some heroic, some outrageous, of those wire 
explored those waterways. He shifts into high 
gear when he describes the destruction of the 
Owens Valley in California by Los Angeles 
water barons. This was the first major “vic- 
tory” by a government agency in the war to 
“wm" the West from nature by shipping water 
to a people determined to inhabit the desert. 
But it was an inexpensive skirmish compared 
with the mnltimflnon dollar. dam projects to 
follow, mostly under the Bureau of Reclama- 
tion, the federal agency designated to re d aim 
semi-arid land through irrigation and provide a 
living far small farmers and their families. 
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DRIVING MEUSSA HCWE F0O/A 
THE HOSPITAL , 311 VIE EXPLAINS THAT 
REX MORGAN WILL « FOLLOWING 
WITH BCfSY ANP MI6KK? 

7" 


I'M GOING TO 
MISS HAVING 
£ CHILDREN 




WITH ME— 6UT> 
i dont like: 


LEAVING THgA 


ALONE Aa 
WHILE I'M AT 
THE OFFICE 


& 


(JUST PROMISE ME ONE 
THING, “THAT YOU WONT SPOIL 
them; BETSY IS FIFTEEN 
AND VERY CAPABLE f SHE CAN 
CLEAN AMO EVEN COOK— SO 
LET HER DO THINGS; 
UUJ7ERS1DOP? 


YES, JUNE— THEYRE 
MOVING IN TO TAKE CARE 
OF ME, NOT VICE VERSA ^ 
RIGHT? 
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“In the East, to wastewater is to consume h 
needl«sly or excessively. In the West, to waste 
water is not to consmne if bid “to let it flow 
unimpeded,” Rdsner writes. 

The Bureau of Reclamation ori^nally was 
an agency with noUe intentions. Its epic dams 
and aqueducts were supposed to be not jusi 
useful, but cost effective. Spurred by the ' 
spending of the New Deal, though, 

- engin eers began to plug eveiy canyon 
could get their hands on. Westerners became 
dependent on its unrealistically priced water. 

Despite rhetoric about preserving “family 
farms,” die bureau for years had served the 
interests of fat cat corporate fanners sndi as 
Standard Oil and Tenneco. They are theones 
who have benefited from incredibly cheap wa- 
ter from reservoirs and canals paid for by 
national taxpayers. 

Rdsner was a publicist fra the National 
Resources Defense Council, malring his hying 
opposing the bufldmg of more dams and dedy- 
ing the ones that already existed. Bearing jus 
biases in mind, “Cadillac Deserf* nevertbefess 
constructs . a convincing case against -the ex- 
cesses wrought over the last century by the 
dam builders and irrigators. The result Was 
that Westerners overa&jcaied the Hide water 
they had, then sucked up underground aquifers 
in order to grow thirsty crops such as cotton* an 
land that never haugood drainage. Some think 
the next Dust Bowi is almost upon us. : . 

As Reisoer illustrates, the bureau woribtBft 
collusion with every politician who ever nAifr- 
seated an arid state, from such staunch, pri- 
vate enterprise” conservatives as Ronald Rea- 
gan to bow oM lfare and New Age liberals: The 
great irony is that right out in those wide ojton 
spaces where the myth of individualism fives 
on, Westerners have long accepted Bureau of 
Recl amation dams and their water, the nfcst 
generous “socialistic 7 ’ government handouts ia 
history. Indeed, when Jimmy Carter tried' to 
curtail such handouts by compiling a “fitt-fist” 
of questionable water projects, be was attacked 
by conservatives and liberals aliW 
Although his chronology is jumbled attunes, 
Rdsner conveys his findings vividly, nailing 
his points home with striking metaphors and 
comparisons. The Grand Criulee'Dam, for ex- 
ample. was so large “the three largest ocean 
liners in the world could have sat atop ii 
like bathtub toys.” 

Underlying both “Rivers of 
“C adillac Desert” is a philosophi 
the American attitude toward 
sources: from the optimistic wnw of abun- 
dance in the 19th century to the darker reatisn 
of limitations in the latter part of the 20th.- 
Future generations, he co nclud es, wifi suffer 
from the misguided attempts to *natr« the de- 
sert. hospitable. “Irrigation is a profoundly 
u nnatur al act,” he declares. Well, so is brakting 
ricyscrapers, or sending cameras to ; Mars. 
Aren’t all these acts imbedded in our idea of 
progress, of civilization? 

One can quarrel with the environmentalist 
attitudes implict in “Cadillac Desert” but Ml 
Wl1 * 1 presented. Once, I thought water 

was the most important isstie facing the West, 
and the most boring. “Cadillac Desert” makes 
it as dear as the cascading waterfalls in Yosem- 
tte that it is neither. The current drought in & 
southeastern United States theTibqk 

hraefy and of national interest. ' F 
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Grace LitAtenstein, a former Rocky Moun- 
tains bureau chief for The New York Tma, Bra 
mNew York City. She wrote this review for The 
Washington Pest ■ 
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MONDAY'S FORECAST— CHANNEL: Smooth. FRANKFURT: Cloudy. Tamp. 
V— T4 182 -ST). LONDON: Fofr. Tamp. 23 —•15(73 — 59). MADRID: Ovorcnt. 
Temp, a— 17 (90 — 63). NEW YORK: Portly cloudy. Ttmp.29— 22 (W— 72). 
PARIS: Ctowdr. Temn 24—13 (75—55), ROME: Cloudy. Tamp. 30—20 
(86 — 68). TEL AVIV: HA. ZURICH: Stormy. Tamp. 27—17 (81—63). 


Ffl09Y.Tomp.32— 25 (90 — 77). 



\ 4 ANY North-South play- 
LVJL ers readied abesderiine. 
three no-trump contract on the 
diagramed deal and found 
themselves “excommunicat- 
ed.” In the suction shown. 
South chose to’ hide his dia- 
mond suit, leaving West a wide 
choice of opening leads. : 

A diamond lead would have 
allowed South to disentangle 
his commmucations and make 
1 1 - tricks by establishing . 
hearts. But when in doubt 
against three no-trump, it is 
usually rigfai to lead a major ; 
suit, and West's spade lead was 
lethal 


South hdd up his spade ace 
until the third round, but it did 
him no good. He led to the 
diamond ace and led a low 
heart, hoping that the jack 
would be an entry. But West 
produced the heart ace, and 
the diamonds in the dosed 
hand withered os the vine. 


round of heart to cm his- com’ 
mnnicatkm m dial direction. 




: victmnzed by the excommu- 
nicating lead, South bad to be 
content with seven tricks. He 
would have done one trick bet- 
ter if West- had selected the 
dub queen as an opening lead. 
That would have allowed 
South to win and unblock his 
diamonds, but the defense 
wouW faave then ducked one 


west 
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SPORTS 


mt ^Norman Leads by 4; Tway Cards 64 




^holdica- 


Ceaq>Oedby Our Staff From Diipetdua 
TOLEDO, Ohio — Greg Nor- 
man, who had raised his lead in the 
68th annual PGA OmznpioDShip 


into trouble when his ball iddeed 60 yards from the pin. It look him eight h»t»K«a, four on each side, and 
right and bounced into the lake at four shots to get down from there, one bogey, when he three-putted 
the par-3 third hole. That hap- In perhaps the strangest occur- on the ninth ii ol f 
pened a few minutes after Jacob- xence of the day. Bat Crenshaw He carded 72 and 70 the Erst two 


10 feH" steskes Friday, maintained sen, starting five shots behind, bad injured hwimrif after he hit a fin* days, but said that there was not 


third round as he sought to win 


hit into that him 

HnDberl sided to a 74. Jade Nick- 


g ccond major golf title in less than a laus, who was five back, failed to ihp^n qp hfe han^ W m doing w 


shot into the 18th hole, much differeocc in any oT his three t 
s so ddMited' that he rounds. 

Ins hands, but in doing so *T played better the Erst two 


« r- 10 be. 


get a biriBe on the second fade, he let go of the iron. The club Dew days than I actually scared,” he 

Buianew threat moved in as when a six-foot putt lipped out, upward, turned over and came said. *T just didn’t putt too welL 

Bob Tway, one of the year’s out- and shot 72. Jim Thorpe, tied with down blade-first, ^triting hm» on Today, I probably played a little 

Lj ‘ standin g golfers, shot an Inverness Nicklans, finished with a 73 after the back of the bead. With blood better, but the difference was I 

2nd cernw. ^ 3 . ’ Qob course- record seven- under- taking a double-bogey 6 on the tricklfn^ down his w** Crenshaw wiade some pahs.” 

387 to the .‘Jwr64toinoTC into second place. Fourth hole, where Norman, min- walked to the green and two-putted Among his right birdies were 

aiLsv. tio^T v "Minn, aided by two hoted-oot mes later, chipped in. for a par 4 to finish a round of 72- putts of 25 feet an No. 7, 30 feet on 

r rac*. 0 f 7/ • dap , ^ arded a 69 for a 202 Thorpe’s approach over the deep 217. He seemed more embarrassed No. 15 and 25 feet on No. 17. 

3t swiftiL-tT w tptaL And he ac c omplish ed some- valley fronting the green at the than wounded, but later required “I only missed one green and a 

thing no other golfer within memory straight, 466-yard, par-4 hole hit three stitches. conple of fair w ays and gave myself 

had done: He had held the lead about three feet onto the green bnt Tway, the 27-year-old Oklahoma a chance to make a lot erf birdies,*’ 


the 27-year-old Oklahoma achano 
ivemty product who has be said. 


u * tbe fear major tou rn a m e n ts in one never stopped rolling backward ua- won three PGA toanuinents and 

(Lz . ■ * r: < anaW '*Sr year. He did not win the Masters or til it was at the bottom of the valley, more than $460400 this year, had 
^ k offi^ the UK Open, but he did take last 

LT** 2 T2a *c out * ■i non *k’ 5 HntisA Open for the fits* 
w ^ t ' major championship of his career. 


T, the I >”“JI "**> HIVBJb HUIIIMIII J ti- 

shonec day-old coarse record, and Peter 

. so .Jacobsen, who shot 70 for a 208 

Kir mi 5 . ■ werc dK only players within 


r , who brake Norman’s 2- 
conrse record, and Peter 


iC>S ir — , ““ to , ■ uk oauy powers wimm 

six shots of the]*adT J 
- “I played a fairly solid round,’*. 
1. r. '\ tSo ’Sais^ - Norman said, “although it wasn’t 
j j* . ■ a ?*3 liiKt- . a® cosp ® *e Erst two" of 65 and 
' :s t ^ . 68. “I didn’t want to let too many 

h- rai=c ;< ine* s c? ibvw peo^o get dose.” 

If ifni' ■ •••• ™ Australian chipped on the 
issued Thunda\ =7 . fourth hole for Ac Em of his two 
redeemed ’ birdies and made an incredible save 


■ •« 1- 

< JT%* ? - . •* 

- v ’ ; 


2 V • 

<*•. •** "■ 


is we!! a Poi» jt:_ well, but it just wouldn't go in,” 

theVYsu-- said Norman, 31, vrfio made a 20- 

foot (6-meter) putt for birdie on the 
TV '” ? , . nwer 16th. “I don’t fed my putter let me 


disi 


EiSi. "ist; 52i“«ujj« 

► crexjrsii’.eh In laeVet: 

:o! So ;cr.- :f ba*. ~n>k 
ui" Rci-.r.i: unsss. 


make ufaipid by naming 

putts four feet by the how.” 

The crowning gloiy of Norman’s 
” round was the par an the 523-yard, 
par-5 13 A hole. 

His drive stopped at the edge of a 
bunker, giving h™ an off-balance 
second shot, a 6-iron that went un- 
der a tree. A left-handed wedge 
-shot moved the ball “about six 
feet” and another wedge stopped 
short of the green, but a SSmot 


■l c.-.s: Sri ltof: 

d Ae Nr* Diil ibazv 
brSjr. i: 

Ur™” r.ir:} •:£ Vssuae: 

' c-i\ ur,re^*rzo!h she? 


i*t realize how great a score that 
,” ho said. “This was a very 
golf course today, with the 
placements where they wot" 
Raman's closest rivals starting 


: :r.c\’.n. a^:u: rrsatinr 
re bureji: \?L r - iuds 

•f Til - — vn:* firry : 

O? -ii« Tense: Tbj jc: 
:r:~ zzaBteb 
rcwfrv ^zz bh 


nKOT1£ - the round laded middy. Payne 
vsL r : iLdi ■ Stewart, tied wiA Mike Hulbert for 



John Swart/lh AwM IVm. 


On Friday, Norman birdied 
three of the last foor holes lo shoot 
a 68 after a Amt, heavy rain dis- 
rupted his chance for a bir£e at the 
13 A hole. 

“I was mad when I bogeyed II 
and 14,” he said of his first bogeys 
in Ae tournament. “I didn’t want 
any bogeys Ais week. Fm dying for 
Ae day when I shoot 72 bc«s with- 
out a bogey. When 1 got those bo- 
geys I just said to myself that lot’s 
have a good run to the barn.” 

So he sank an 18-foot putt for 
birdie at 15, a 20-footer at 17 and a 
7-footer at 18. 

Stewart and Halbert finished at 
137, with Niddans, Jacobsen and 
Thorpe at 138. 

Stewart, who drove whh his one- 
iron seven times, turned in a round 
of 67 wiA foor birdies and no bo- 
geys. 

Nicklans shot a 68 but, as was 
the case in his first round, when he 
bogeyed the 16A and 17th, could 
have dene better if it had not bees 
for Iris finish. The 46-year-old win- 
ner of this year’s Masters bogeyed 
the ISAwium he three-patted from 
Ae left fringe qf Ae green. 

Hzdbert, 28 and playing in his 
first PGA Championship and only 
his second major tournament, bo- 
geyed the first ami last holes Friday 
aim, Hke Nkklaus, had five birdies 
in between for a 68. 

Thorpe off to a good start 
when he chipped into the copal the 
second hole for a birdie on his way 
to a 67. 

Among those who failed to make 
the cot at the halfway point were 
UJSL Open champion Raymond 
Floyd (MT). former Masters cham- 
pion Bernhard Langer (147) of 
West Germany and Scve Balles- 
teros (150) of Spain, who was play- 
ing in his last U.S. tournament this 
year and had made the cut in 10 
consecutive majors, Ae longest 



New Starter Homers 
In 9 th, Yankees Win 


Compiled bf Ovr Suffl From Dispatcher 

NEW YORK — Dan Pasqua, 
who started in the New York Yan- 
kee outfield for the fifth straight 
game, led off Ae bottom cf the 

SATURDAY BASEBALL 

ninth inning Saturday whh a home 
run that beat the Kansas Gty 


Royals, 3-2. 

Lou Pimdla, his manager, “told 
me eady in Ae week to came ready 
to play,” said Pasqua. “They are 
leaving me . in against everyone. 
Knowing you’re gong to play for a 
white-hops an awful jot-” 

Pasqua, whose left-handed swing 
goes wdl with Ae short right-field 
fence at Yankee Stadium, hit bis 
I0A homer this year, to right-center, 

off an 0-1 pitch from Bud Black. 

“It was an inside fastball,” Pas- 
qua said. T wasn’t sure if it was a 
strike, hut I thought 1 could drive 
'ft.” 

Bret Sabotages, Ae 1985 Cy 
Young Award winner and Worid 
Series star, left the game in the 
second inning because of shoulder 
stiffness, having thrown 37 pitches. 
He allowed a run in each inning 
and the team said he would be 
examined Monday in Kansas Gty. 

Red Sox 8, Tfcera 7: In Detroit, 
Dwight Evans move in runs for 
Boston in his first three at-bats and 


AJ Mmon/Th* Aanocrfad ha 

Qmdbunati right fielder Dare Parker held Mike Scosda's 
one-botaice shot to a double in Saturday’s fourth faming. The 
Reds won, 6-2, their third straight derision over Los Angeles. 


Cruz, Scott Keep Astros Aloft 


UUfWCII.lt HVU TTlUi JVAJJtV I ■ T*" ! — “ — o 

second place, four shots bade, rah Bob Tway, after roQmg in a 25-foot birdie putt on No. 17. streak going. (NTT, UPI, Reuters) 


Compiled by Our Staff From Dbpaicha 

HOUSTON — Jost Cruz 
readied a milestone in runs batted 
in, white another dominating per- 
formance by Alt-Star Game pitcher 
Mike Scott hdped Ae Houston As- 
tros increase their West Division 
lead in the National League. 

Cruz collected Ins LOQOth and 
1,001st RBIs in the major leagues 

Friday ni ght wMi a Mtfa jtwmg mi- 
ricand Scott pitched a six-hitter to 
beat Ae San Diego Padres, 5-0. 

Scott struck out eight, increasing 
his it-*?”- league-leading total to 
21 6, in his fourth complete game of 
the season. 

Reds 4, Dodgers Og Reds 5, Dodg- 
ers 1: In GtiMfiTMiti, Kal Daniels 
went 3-for-4with two bases-empty 
home rum to hdp the Reds cam- 
ptete a doubleheader sweep. Buddy 
Bell's fourthftming homer broke a 
scoreless tie in the opener. 

Braves 7, GSanfcf <fc In Atlanta, 
Dale Mtnpfay hit a two-run hoaner 


FRIDAY BASEBALL 

and an RBI double in a five-run 
second against San Framasco. 

Expos 5, Mets 3c In Montreal, 
Tim Raines ringed in two runs and 
New York’s Bob Ojeda (12-3) lost 
for the first time in seven games. 

Cardinals 3, Pirates 1: In St 
Louis, Danny Cox held Pittsburgh 
to three hits through eight fnmng E 
and Terry Pendleton wait 4-for-4_ 
Cflbs 2, PUIBes 1: In Chicago, 
Jody Davis’s two-out angle in the 
sixth capped a two-run rally and 
rehever Lee Smith became the 
Cubs’ all-time save leader with his 
134th, surpassing Brace Sutter. 

Red Sax 6, Tigere 1: In the 
American League, m Detroit, Tom 
Seaver pitched a five-hitter and 
Marty Barrett’s RBI angle — the 
oily hit of an timing that saw an 
error, four walks, a passed ball and 
a sacrifice fly — capped a foor-nm 
second for Boston. 


SCOREBOARD 


Golf 


Baseball 


IimBom 3, Orioles A In Balti- 
more, Julio Franco hit a two-run 
frgmft nm white Tom Candiotti 
held the Orioles to five hits through 
814 rmring s. 

Yankees 2, Royds A In New 
York, Tommy John, pitching his 
first g^rme since June, when he went 
on the disabled list, held Kansas 
Cfty to five hits over 7% imrings. 

Rangen 9, Blue Jays 7: In Ar- 
lington, Texas, Scott Fletcher’s 
two-nm single during a three-run 
eighth beat Taranto. 

Wiate Sax 12, Brewers 6: In Mil- 
waukee, Daryl Boston drove in 
four runs for Chicago and hit his 
first homer this season. 

A’s 5, Twms 2: In Oakland, Cali- 
fornia, Jos6 Canseco’s two-nm 
homer and Dave Kingman's bases- 
empty shot boosted the A’s. 

Aagsts 6, Mariners 4: In Ana- 
heim, California, Dick Schofiekfs 
three-run home run carried Vem 
Ruhle to his first victory in more 
than a year. (UPI, AT) 


Transition 


m 






Wit 


& 


m 




mi 


35® 


m 


m 


I 


Auto Racing 








m 




•w« 


4UW 



ara 




css 


European Soccer 








rwH 




9 






a 


c± 






m 




Rf* 

PSCS 




teammate Calvin Sdnraldi halted 
an rightb-izming rally to hdp Bos- 
ton win its third straight- The win- 
ners’ Wade Boggs, m his new spot 
as lead-off batter, had four hits, an 
RBI and scored three times. 

Indhiw 8, Orioles 2: In Balti- 
more, Cray Snyder and Brett But- 
ter hit bases-empty home runs and 
Joe Carter doubled in two runs as 
Cleveland iw>nd«d Ae Orioles Ae 
fourth straight 

Rangers 7, Blue Jays 6: In Ar- 
lington, Texas, Pete O’Brien led off 
the 10th with his second straight 
home ran to give Texas its fourth 
victory in a row. O’Brien's two-run 
homer in the eighth had pulled the 
Rangers to within 6-4. 

TVtos 9, A’s 2: In Oakland, Cali- 
fornia, Gray Gaetti drove in three 
runs wiA a double and a single and 
winner Frank Vida pitched seven 
innings of two-hit balL 

Brewers 1, Write Sox A In Mil- 
waukee, Ted Higoera pitched a six- 
hitter for his third shutout and 1 0th 
complete game of the year. Em 
Gantner scored cm Josfc DeLeon’s 
wild pitch in the third. Higuera has 
won all five of his starts since the 
All-Star game and has a 1.79 
eamed-run average in that span. 

Angels 5, Mariners A In Ana- 
heim, Califo rnia, John Candelaria 
pitched a three-hitter and Doug 
DeCinces drove in three runs whh 
two homers and a angle. 

Reds 6, Dodgers 2: In the Nation- 
al Ina gfw, in Cincinnati, Buddy 
BdTs two-nm home run off Fernan- 
do Valenzuela broke a fifth -inning 
tie and the Reds went on to win their 


Pirates 8, Carinate 5: In St 
Louis, Johnny Ray got three hits, 
rate his second career homer baiting 
right-handed, and drove in three 
tuns lo fa*tp down the Cardinals. 

Ghats 4, Braves 3: In Atlanta, 
Candy Maldonado 's leadoff home 
nm in Ae 10th, followed by Will 
Gaik's squeeze bunt, helped San 
Francisco end Ae Braves’ five- 
game winning streak. 

Astros 6, Ptekes h In Houston, 
Denny Walling hit a three-run 
bomer and a run-scoring double 
white £m Deshaies and Gudie Ker- 
fdd held San Diego to three hits. 

Mets 10, Expos & In Montreal, 
Gary Carter singled in two runs in 
Ae nmA and New York, after scor- 
ing seven runs in Ae eighth, ended 
anve-game Expo winning streak. 

Piffles 4, Cubs 2: hi Chicago, 
Juan Samuel went 3-for-S wiA two 
RBIs to help Philadelphia end a 
five-game losing streak. (UPI, AP) 
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See Philips Cup Soccer 
On Europa T. V 


Today, August 11, see top teams RSV Eindhoven, 
R.S.C. Anderlecht, Gremio Porto Alegre and Borussia 
Monchengladbach in an exclusive 90-minute summary 
of the Philips Cup Soccer tournament 


Featuring: Gullit, Amesen, Gerets and other star 
players. On Europa TV from 21.05 to 22.35 


Excitement and entertainment brought to you by 
Philips, technology leader in sports support 


■- i |T‘ 
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Astor Piazzolla’s Battle to Revolutionize the Tango 


By Mike Zwerin 

International Herald Tribune 

N ICE — When Aslor Piaz- 
zofla first tried to revolution- 
ize the tango, he received menac- 
ing letters and phone calls, but 
when tango people tried to beat 
him up on the street, he bad a 
surprise for them. 

Although his Italian grandfa- 
ther had emigrated to Argentina, 
Hazzofla spent 17 years growing 
up in Manhattan’s little Italy 
neighborhood. “I wanted to be a 
boxer. I sparred with Rocky Gra- 
ziano ana Jake LaMotta. They 
gave me such a bearing I didn’t 
want to Tight no more. But it 
made me tough. You got to be 
lough in the world of tango. Ar- 
gentina is a very curious country." 

Piazzolla got tired of being rich 
one day and a pauper the next, 
tired of people disappearing, and 
10 years ago he moved to Paris, 
where he still lives on (he Be 
Saint-Louis. But he remains ob- 
sessed with his homeland. 

"You could change everything 
in Argentina — religion, laws, po- 
litical systems, 20,000 presidents. 
Just don’t change the tango. It's 
like a religious sect They are 
stuck into something they can 
never get out of. They are bora 
and they live and they die for 
tango. Ask than who Picasso, 
Bach or John Coltrane are; they 
don't know. 

They just want to go on going 
to sleep at seven in the morning 
and waking up at four in the after- 
noon. Dnnking, dregs, prosti- 
tutes, police, gigolos, thieves — 
put them all together and that’s 
tango. I'm out of that business, J 
hate it. I found another way." 

Once when Aaron Copland 
came to hear Piazzofla’s octet, T 
nearly fainted. I said, ‘Play good, 
you guys, Aaron Copland's oat 
there.’ They said, ‘Who's that? 1 " 

Now 65, Piazzolla, who has 
been called the Argentine Villa- 
Lobos, began his “revolution" in 
the late 1940s and early ’50s by 
adding classical form, jazz de- 
ments and percussion instru- 
ments to the tango- ‘The tango 
was very poor musically. It didn't 
have good harmonies, there was 
□0 rhythmical variety. The per- 
cussion was made by four ban- 
doneons. Hir e the instrument I 
play, going boom boom boom 
boom. Very clumsy." 



had not known such music exist- 
ed. And it’s creator sow says: 
That’s how one tango was dying 
and another was being born.” 

A year later Dizzy Gillespie vis- 
ited Argentina. Among others, 
Quincy Jones and Fbu Woods 
were in Us band. They visited a 
recording session and urged him 
to come to the United States. He 
had made only two records in a 
year, and they had earned no roy- 
alties. He was working a month a 
year. Hie composer-pianist Lalo 
Schiffren decided to leave at the 
same time. Piazzolla took his fam- 
ily to New York, where he spent 
“three of the most hombie years 
cf my life.”' 

Schiffren joined Gillespie and 
went on to be a successful f3m 


Choreographers began to no- 
tice Ins music. He is writing music 


for Jorge LavdU’s October pro-, 
dnetion of “A Midsummer' 


composer: “Lalo went straight up 
and 1 went straight down. Lalo 


Kvwlarivw 

The tango is “like a religious sect” in Argemna. 


Meanwhile he listened to Ravel 
and Johnny Richards, Prokofiev 
and Charles Mingus. As much as 
be does not consider himself a 
“tango man," he worked in Bue- 
nos Aires cabarets for 25 years 
and all that music “stock in my 
head.” Though he detested the 
tango world, be knew playing was 
very good for him, playing every 
night “You have to play every 
day and that is how you learn to 
play." 

He made many enemies among 
the friends of tradition and they 
gradually made him famous. He 
would listen to the radio — “Piaz- 
zollaisadown . . . Piazzolla is 
a degenerate bum” — all the tan- 
go disc jockeys talking about him 
in the small hours of the morning. 
Though they never understood 
my music, they made me famous. 
Not popular, famous. I am very 
well known in Argentina. I give 
concerts in Japan, Europe, the 
U. S. — all over the world, but in 
Argentina they still do not under- 
stand my music." 

He spent a year in Paris in ] 954 
studying with Nadia Boulanger. 
The record producer Eddie Bar- 
clay recorded “Symphonic de 


Tangos," 18 more or less tradi- 
tional-style pieces written and 
performed by Piazzolla. Then 
gradually he slowed down the 
playing and began “to write, to 
write, to write.” 

At the beginning of the centu- 
ry, dancing the tango was consid- 
ered so “dirty" that it was forbid- 
den between man and woman. It 
had to be two men — machos. 
Piazzolla explained: “When the 
I talian underworld came to Ar- 
gentina and inaugurated the bor- 
lellos in Bnenos Aires, they 


did what the othere wanted. I 
didn’t T wanted to go on doing 
my own muse. I took a tape to the 
hod of CBS. He heard it and 
sajH [ ‘That’s beautiful music,* and 
then he said the most horrible 
phrase: ‘But you won’t get any- 
where with it the way it is unless 
you adapt Here in das country 
if s not what you know it* s who 
you know.’ 

T said, ‘That’s terrible what 
you said. You’re telling me to 


played tango downstairs and the 
fmmy j 


ly stuff went on upstairs. It 
was absolutely the same thing at 
absolutely die same time in New 
Orleans with jazz. A big roagh 
port with sailors, prostitutes, al- 
cohol. mafia, gigolos, and the mu- 
sic to fit.” 

By 1955 he had an octet playing 
the “new tango.” The philosophy 
students cf the University of Bue- 
nos Aires hired them for a con- 
cert The dean was horrified. The 
students explained that this was a 
new tango, another music, and 
they convinced him. After the 
concert the dean was the first to 
come and tefl Piazzolla that he 


'It’s not that,' be said. *You could 
try.' I tried and I tried. Each day 
was worse than the last. I would 
work once a week. J recorded with 
Madrito, but 1 wasn’t bom to do 
that. You can listen to Stravinsky 
but you’re not able to write like 
that unless you fed it very much. 
And I felt very much what I was 
doing. Nothing was happening So 
I went bad: to Argentina, furious 
and frustrated.” 

He opened a small dub called 
Jamaica, a tango version of New 
York’s Badland, but he began to 
get the fear. More people were 
disappearing. He sighed. “We are 
not a happy people.” 

Tango is introverted mode, 
probably of Oriental origin. Bra- 
zilian music is African, it’s extro- 
verted. You can see how they act 
at football games. They get hot 
and rfarrr Ar gentines n everan g 
□ever move, we don’t really have 
no swing at alL You never see an 
Argentine ringing in a restaurant. 
If he’s drank he just sleeps and 
that’s alL Brazilians ring. Argen- 
tines don’t sing.” 


Night’s Dream" for the Com&h'e 
Frangaise. Although he does not 
ran sifter hims df a j toyman, he 
began to be booked for jazz festi- 
vals. He played from tone to time 
with Ihe vihnphcaiist Gary Bur- 
ton: “Gary began to understand 
my concept of rhythm- You can’t 
really improvise- tango. Try to 
play it like BOl Evans and you’re 

lost Ycm can improvise accentua- 
tion and feeling but not the notes. 
Gary instinctively understood 
this." ' 

NesuM Ertegun, president of 
the record company WEA Inter- 
national, calk Piazzolla “one of 
the major composers of our time" 
and is recording him, in cludi n g 
“Little Italy, 1930 " a duo with 
Gary Burton. It has been record- 
ed lwe in Montran, Switzerland, 
but Piazzolla is fighting for a 
week of studio time. “It’s very 
complicated musk," he said: “I 

woudfike it to be perfect I don’t 
b>i» to hear my smac a year imgr 
and not Kkeit. I’ve made over 70 
LPs in my lifetime, one worse 
than the other. I want people to 
hear my tnnor- and and Say, 

That's beautiful’ That’s aQ. I 
don’t want to be better than no- 
body, bat 1 want to do what 1 
want and h has to be good.” 

During the southern summer 
Ire goes shark fishing off the coast 
of Uruguay (“it's like a sickness") 
where he has a vacation home. 
But he can never stay away from 
music for very long: “Do you 
know the composer GO Evans? 
Every time I pass through New 
York I most hear Him He is as- 
tonishing. His music is never the 
same. They tell me he is very poor, 
that he does not care about mon- 
ey. He looks like a rarest, he just 
wants to do something good cm 
thig earth. He mnlrw: a motion to 
the musicians and like magic they 
play a and then he gives 
than another wave and they all 
move together into this fascinat- 
ing aleatoric world. These musi- 
cians should pay Gil for the privi- 
lege of playing with him. I toid my 
pianist, ‘Took, listen, this is 
what’s worth living for.’ ” 

Astor Piazzolla, with die singer 
Mihra ; Aug. 15-17, Sporting Club 
of Afonte Carlo. 
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By Jade Rosenthal 

EW YORK — Chicken soup s n& bee f soup 
-Which is and winch is fe mi n in e? 

In Pmgfch, anther chicken nor beef nor soup has 
formal pmfter Yet most people find the question easy 
to answra: chicken scropisfeminme and beef soap is 


N 


with feminine: frail graceful, KgfrLThey do nd arise 1 

from the words themselves, but mm : the pairings. 

What the game exposes is that Hkidei Gender is 
relative. . u ,w ‘ 



"iip ^ rw “1 umm mi — 

is the of stamping out sexist words. 

Many lan g ua g es use formal gender to categorize 
nouns and pronouns as masculine, feminine or nHita. 
There’s not rmteh lope in these categories. “In Ger- 
man.” Mark Twain once wrote, “a yonng lady has no 

sex, while a turnip has. Hunk what overwrought 
reverence that shows for the turnip, and what callous 
disrespect fra the gttL" A Spanish butterfly is aptly 
feminine: la mariposa. A French butterfly is mascor 
line, but at least the word sounds delicate: kpapiUon. 
A German butterfly is, as an old linguistics joke 
observes, tpasmlme and sounds it der Sdtmrtto^ng. 

Beyond formal gender, societies observe ceremo- 
nial gender. To some, a nation is a “die." So is a ship, 
an invention, an engine. Think of “Star Trek”; rare can 
just hear Scotty down in the engine room calling 
Captain Kirkr T canna’ get ha into warp drive. 
Cap? nT . 

Women's liberation has brought anew turn toward 
language — nririg firefighte r instead of 
fiiwm hi and gwiwa 1 i>ing with “they” "instead of “be.” 
This process, generally positive, can be carried to 
r mmi tfff . When someone once denounced “yeoman” 
as sexist and urged “yeoperson” instead. The Tunes 
groaned in an editorial 

Hidden Gender, compared with such questions of 
surface gender, rods beneath the language Kke the tide. 
The soup/beef soup question is just one 

jOnstrstioa. Consider some variations on the idea, 
which began as a chSdren’s game and has been elabo- 
rated by Roger W. Stay and other soddinguists at 
Georgetown Umveraty. 

Which is masenhne and which is f eaninme: 

Ford and ChevroleL 

rhn&ritxtR and vanilla. 

Sak and pepper. 

Fink and purple. 

Brum Enghsh-speakere, the answers usually come 


diffoentpair. 

mne: fork or spoon? . - 

purging language of sexist terms, is worth doing fg, {” 
its own sake, but the superficiality of ttaeffral should 
alsp foe recognized. Whether one refers to ocean Baca , . ^ •' 

or God with “she” »ja cosmetic matter. • ' 


As 


ntf*aT seems to fall out of the American diet, 

yielding to fish and pasta, meat seems to be falling hup 
American slang, notably in the ways we aq&ea 

disrespect V. . 

“Blooey" has been around at least amce 1900 as a 

way to say “nonsense," and Rob Reiner; Ardrie Bun- 
ker's television son-in-law, was. surely 'not thefirst 
person called “meathead." “Turkey ” denoting a flop 
or a disaster, won new pronnaeacc m the 1970*. 
one reporter covering President Jimmy Carter race 
asked another, do they always carry a fresh turkey on 
Air Force One? Answer: spare parts.) - - 

The newer pqorative i terms relate fa sausage In a 


V - ►' 

r 


/£. ’ 


television interview last ApriL- Plril -Donatao chai- 
se L. lac. 


or sex. Same people see no gender at all in any of the 
terms. But those who do usually say that Ford, choco- 
late, pepper and purple arc masculine. 

The cons ensus is not limited to these pairs. You can 

get the same predictability by making up other combi- 
nations — coffee and tea, shoes and boots, das and 

cVaTec plane and t r a in. 

- Why does almost evexyoaelabel chicken soup fenri- 
nrne ? One obvious explanation is that beef connotes 
cattle —big, solid, stolid animals. Chickens are small, 
frail, agile. Why docs almost everyone label Chevrolet 
feminine? Perhaps for reasons of sound. Ford ends in 
a tough, bhml consonant, almost as masculine-sound- 
ing as “Made track" By comparison, Chcvro-lay 
seems graceful and flexible. 

Why do so many people label v anilla feminine? 
Sound is probably pari of it, but also color and 
character. Chocolate, being darker and with a more 
pronounced taste, is masculine in this pairing. 

Consider the attributes associated with masculine: 
sbhd, blunt, more prono unced, and those associated 


lenged the Revenzid Jesse L. Jackson with c nm mamft 
from a bock critical of hrs headline-hunting ways. “Be 
seems' to be saying - 7 - very cteveriy if ohHqufr 
ly . . . that you area .hot dog." JacksoorgectedtiJe 
idea dial he’s a flamboyant show-off t demonstrating 
that be dearly understands the new meaning that has 
been attaching itself to the tern over the last 20 year* , 

The usage quite likely derives from the nkknameJ 
given to a I9o0s plastic foam suifboaxd, sheathed in 
fiberglass, which tent itself to fast stunts. On the ski 
slopes, “hot dog” has came to describe a whole new 
specialty. Hot doggers fly off jumps waggtiqgdtis and 
bodies in bizarre poses tote tire daffy (rare ski forward, 
the other hade) and the hdicqpter (360-degree tarns 
before, if successful, landing). 

Wh3e hot dog has come to mean a show-off, it has 
become fashionable to use weenie, fiom wiener, to 
mean a wimp, an indecisive or timid person. Listen to 
what General John W. Vogt Jr„ a fonder member of 
the Joint Chiefs of Staff, said last Fehraary, opposing 
proposals to give more fcower to tire rhamhan of the 
Joint Chiefs: Tf the dnrimmn is a weenie, it is not 
going to work.” Last March, Time magazine saidtfajt 
Roger Stone, a prominent Washington political con- 
sultant, “openly derides- . 


SeflfiR” - 
hbcirgi 





aVeenie. 

That kind of 

its worst, but Bush, rising 
heard to beef. 

New York Tima Service 


Jack Rosenthal is deputy editorial page eifitor of The rp- _ 
New York Times. WUham Strfire is on vacation. :*v • 1 Jj- : 
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JOBS... JOBS... 
AVAILABLE 


IN 


INTERNATIONAL 

POSITIONS 


INSIDE EACH 
THURSDAY’S 


INTERNATIONAL 
HERALD TRIBUNE 


ANNOUNCEMENTS 


THE PAJUS/GENEVA/MONACQ- 
Frwtel&vierarircirt.ATauchoffate 
- Guide just updated for 8687 and wr 
joined w 2 ashn, A Taudi of G««^ 
w & A Touch of Monoco-Frendr Bvi- 
ora now on Ida in moor boobkm 
or land ite qd. + J10JF70, SFB or 

• S2S?F!75. ^OcF^fadPj to 

the rubiuhlf. Tiudaii and Timeltii 
Lid. 36 rw tfa Coface, 75006 fail 


DIVORCE IN 24 HOURS 


Mrtyd or axnwtod action^ low eert 
Hoili or Dorairimn Repubfic For rrfor- 
Jnahon, send $175 for 24^xiga book- 
kd/hon(Bng to Dr. F. Gonada CX1A, 
Bw DC 20035 USA. 


AtCOHOUSM AND ADUCnVE tfij- 
'• ease rasdenhd treatment confer, hb- 
. toric mansion sef in seduded beowifj 
i rauntrywie. Rendent medkd dree- 
lor. Recogniad by npor UK medool 
nwaw aanpcnei ad by US 
, Chonpta Program. For dokrfod bro- 
■churt corTodi Ooudi House, East 
i Knoyfa. WWshnB SF3 «F (JK. Tele- 
phone; tP< 7B3 655 


AlCOHOUCS . ANONYMOUS in 


mtmSMM 


PERSONALS 


JUMBOGRAMS-Your 
on tna 


KAMS - Your mw«e m a- . 
type fcnax. 60 lete^up »o IB j 


INTERNATIONAL CLASSIFIED 


ft. long, arraaied cnywhere in^S hrs. [ 
DM 39J0. Credit cor* ■ 


KEMA, Pilf. 1. _ 
way. Tel: {69) 7‘ 


FrcniSt^^^l 

\ Tbt 41 571 3. I 


DBKRA1H.Y SE9CMG Irving Penal 
Anwiam designer in Parti neid your i 
haipi Bax Herald TrhumJQ&l ; 


REAL ESTATE 
FOR SALE 


FRENCH FRO' VINCES 


Neugy Cedox.' Ranee. Tat <2M0227 ■ hiqv B«E aaw ORANGE, tatoric 


HYMJE CAN BE CONTACT® AT. 
9icvfaa & Co (L Whri 100 Wigmare ; 
Street. London W1H QEA j 


MOVING 


XVKh century rwtored daister. 7/8 
room, 200 Garden, inside pete 
200 sqm PfOOflOO. Mme iufctte 

Guenctev 6 rue du C , 

84100 Coderouae. T«L 90 51 VO 47. 


MONACO 


ALLIED 

WORUnMOE MOVING 


PAKS: 

(1) 43 43 23 64 
MCE COMMGNE G8BA1E 
93 21 35 72 

DUSSBDOW: IMS. 

KMINGEN: LMi 

w^ musm 

3 069) 2S0066 
MUNCH IMS. 

JM9] 142244 

lOPDCN AMBOMNS 

(01) 953 3636 

AlliH> VAN UN5 
(OTOI) 312-681-8100 


IMS. 


USA: 


interdean 


W HO BS E roe ratal 

r ^X T MTSNATiONAL MOVE 
FOR A FSS ESTIMATE CAU. 


PARIS (1) 30249000 


•M8TM mOWOreANS - NICE / 
CAFWES. Tet 9339A3A4. Om» 
MwiiB - Stony - ftjdking . Air/Sea 
Cor- 


CpNnNBC Sndl & medun mows, 
bogooge, Mri worldwide. GJ Chai- 
fc T ub 42 81 18 81 tnatT OperaL 


CTOER MONTE CARLO 




far sola. 

rooms, 3 bathroaraL i 
conefitioning. erdray 

For lidhsr detods please contact 


room, 

roan, air 
decorated. 


A.G.E.D.I. 


26 ba, Bd PrinoBSSe Qululle 
MC98T 


98000 MONACO 
Tel: 93 JOuSm - Tlc^Sl 7 MC 


PARIS A SUBURBS 


Ave Raymond Fomcar 6 

sifserfa Svojg, 2 bedroom*. 6th Boor, 
ugh dass. Fi3u 
“ 47 27 847. 


NBBU.Y ST JAMES 

POTHOUSE 

210 B 1 JTL + (emus 240 mn. 

IMMOGOM47 27 84 76 


METRO GEORGE V, 45 tree- 
done bidding, found floor, double 
tying, — ‘ 
lent a 


1735.000.4563 7033. 



DISCOVERY 

Seel and 188. Gofct water resstantSOG m. 


Bijouterie- JoaiBcric 
X Boulevard de France 
' Moutc-Carlo 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


UnUMOUS lAKESOE APART- 
MOTS 4- HOUSES AND OfiBL 
«GH CLASS PBVAIE PROPBDffiS 

(H sotmew swirzattAN) amt 

AKA OF ST. MOBIZ. LAKE 
LUCBOC, ZUBCR 
PRKB SF350.000 - 1^5(^000 

EMERALD HOME LTD 

Via G CiVtari 3, 

Tel 01- 

TIb 


01-6900 Lugano. 1 
ha 78612 


1-642918 


Lake Geneva/ Mountains 

fine roledion of Mabwdl t __ 
Chdeh ovaUJe vrdb ouito i n ter 
far farcispen. Keosonctiy priced. Ex. 
rw fcnt teroa, Vb te oho on >roe bn d> 
by uoponinM 

GtOKRANSJL 
Ay. Mon Bepos 24, 

CH-10Q5 Lorttome, Swterfand 
Tel (21) 22 35 12 TU 25185 MB1S CK 


LAKE OBCVA -I- UIGANO, Wav 
ireux, G stoqd rsyo r. Uxwoo & 
many mowtcin resor b etc F oreiyi 
can wy superb new opGrtraertvcha- 
leb/wSK. AB prices, 


Swm i 


SBOLD 

, IHLausOTne 

Lugcmo office 91/6K7&48 


SAJdur One 6. CN1007 lanne 
21/552611. “ 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


IONDOH lu»ry faros ted Are, My 
serviced, dxsice a Moyfa 

cert to K-nsrgton Pdoce. 

to ESSO per week. 3 norths to 2 


1-491 2626. Tbt 299181 


Ud 


LONDON. For the best furnished flats 
and houses. Cowrit die Sp ed o fetv 


Phffips, Kay and Lewis, fefc South of 
fcek 352 Bill, No* of Pa* 586 


9882. Tefac27&6 KOBE G. 


BRB4HAM ONB UOtUlY HA35 / 
houses to I«t7 fartd sii Lon don. Tct 
01-431 3191. Telex 89S23B7 G. 


PARIS AREA FURNISilED 


SKOAL SUMMH RATES. Stefa to 4 
roows. Week month, year rates. Lux- 


embourfl 8 J tort paracBse. No open- 


cy fass.4325: 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


Embassy Service 

• Aim. ae Mediae . 

75008 Paris 

YOUR REAL ESTATE 
AGBUM PARIS 
4562-7899 


RATOIH. WH 


in 

t errtshsd m4 ey W e d ogartaerts 
by day, tmek or non. Froou 


far dry, tmek i 
5fcxfio (85 eqjn. 
-room (18T 
14 rue du 
Ttk(l] 45 7562 


1 /JO 


l* 

7501^P^*‘ 
7be 700406 


AT HOME IN PARIS 

APAKTMOTS FOC BOT OR SALE 

PARIS PROMO 


6trte Agart - Property Manager 

Ko^75ro8iW4563H60 


25 Awe 


fUtMSHB) 6 UNRMMSHED 
BRST-OASS APAITMB4TS 
fAnimwn rertd 2 months. 
Abo Ids A bouses for ode. 
NIB UBS, 1, roeMotten. 
Ptte prii Tet fl) 4563 T777 


74 CHAMPS-B.YSEB 8 th 

Sto<5q^2 or 3<o ora oport m ert . 
One bkkbi or more. 


IE OAJHDGE 4U9.67J7. 


PLACE DES VOSGES 

OIMMMG HOUSE, CHA8AOER 
Dmble Ivin^Tbedroans. 


Embassy 45 63 £8 38 


REAL ESTATE 
TO RENT/SHARE 


SHORT TBIM STAY. Advantages of a 
hotel without awanverewsas, fee! at 
home in rice studios, one bedroom 
cte more in Peru. SORBJM; 80 roe 
de rUMerdft. Paris 7lfa 4S« 3940 


PARIS AREA FURNISHED 

WUniY PORTE MAU10T. Bdcony, 

SUC. an genian, double fvtig + bed- 
room, mi t liiVt. gorouB, raortlenn 
immifaleTIOjOOO rSt1ePG559535L 

POTHOUSE AVE MONTAIO^ 
Champs Byren. 130 aoA + large 
terrace. 42 66 10 05 / 47 27 97 04 

SUCHET. Large 2*oom on prfaotegor- 
den. das, w; jhort tone powole. 
F8000 net T«6 47 55 04 84. 

HOME OFFICE 43 875303. At your 
rarvias far your fate days. 

MARAIS - lUXUMOUS, fc*f flooded 
state. Sect, to March. 4774 76 66. 

5TH LUXEMBOURG Quirt Hour. 3 
roaae, 15/831/8 F400Q. 43 26 35 07 

PARIS AREA UNFURNISHED 

100 SQJL APARTMOT, 5 nhriet 
Metro Pont ds St GaudJ rage Sving, 2 
bedrooms, bafrv UdeMUA greee- 
ery.F6700 + oarage R00 +F14C0 
charges. Tet 477163 55 


REAL ESTATE 
WANTED/EXCHANSE 

Sfflt TO IB4T from Sept- unfarntirnd 
oshn 3 rooms far 2-3 years m Nady 
or war RS Ate West. 43 56775ft 


EMPLOYMEVT 

EXECUTIVES AVAILABLE 

fpjl| 



EMPLOYMENT 


EXECUTIVES AVAILABLE 


YOUNG US ATTORNEY, IVY - edu- 
entod. NY Bar, mb patten wrti irt7 
low fa m or c ompan y ei Ports. Tet 
43 26 09 58 cuts 


GENERAL POSHIONS 
AVAILABLE 


PR OGR AMM ER , emerienced in 
b®l Kraw, 42 33 05 09 FbnL 


(StOtAL 

POSmONS WANTED 


MBA. 26 YEARS Amerktwi erperi- 
ena. Seeta CE O poifa n io hospital in 
need of trnprovtrnert or timdainl 
Nov* MideasL Avatebie Odaber. Tel 
l-9Tfa97J 0B2I US4 


FORMER STEWARDESS. TrSnguoL 
experience ei vanajs 
poetian. London 01 


AUTO RENTALS 


aunc ROT A CAR. Prertgr ro? 

VIWI pnonk ftfc Spur. Spnt. Fcfrari 

IVu-H_ “ ■ ■ - buu i 

■ 4* JlWOf OMW j 

Emousines, Su dan. PAS S- 46 ro e 
Ptero Owrro g 75006. Tefe ^203040 
Tele* 630797 F OWIDC OWES - 
9 La CroaenL 25 roe du Canada. 
Ids 93 94 2D 55. 


AUTOS TAX FREE 


LES AUIOMOBRB 
EXTRAORDWAKES 


We offer been 




oad 


- 8UKX • 

EXCAIMUR - STUTZ - ZMMB 


VMf our showroom rt 
PARK PALACE 
_ MONTE CARLO 
PRMOPAU1EDE MONACO 


TeL 98 25 74 79 
Tbc 479556 AUTO MC 


AUTO SHIPPING 


Pete. Tel 4225 6444. Pfc*< 

Antwerp 233 9985 Cam 9339 4344 


AUTOS TAX FREE 


TRANSCO 


TTE LARGEST SHOWROOM 
AND STOCK H EUROPE 
Keeping a contort Cock of more then 
300 brand new can of aB European + 
Japanese ttrkn compefvety priced. 
Tm fcss id. dMieis teierne. 
Send far uirtm.uhjr free 


TrowcoSA, 9S NoorMaa n. 

Tel 328/5«SS^* a^raTnw 


GT VEHKU EXPORTS UO 


NBW MB 560 SH, Up teWgtbiue 


Far metadata defivery. 
NEW 6 G 3 D 0 SL.RHD 

For immncfeSe 

AB mofaa of car 



ted 

'-OA 

tax-free 


i Upper Brook Street, 
01-492 


U OT-493 4218 Tbc 


W1 

BondtoG 


OCEANWBX 
MOTORS GmbH 


Since 1 


**pBntnced oar iroder for 
BMW, JoQuor. bn- 

rt/ export, Ui 

for fours? and 


DOT* . „ , 
darter. Oceansvide Motors GmbH, 
Terdeegaretr. 8. 4 Duead dorf, W . 
Germany ffl 21V434646, tf*8S8>37A 


TAX-FRS aaad 

oes + Msrcedes 

Range Rwer + Hazer 
Comora + Trans Am 
mid other makes 
same day rogat rriSan posdsle 

K 2 K 0 VTTS 

Ooridemtrtam 36. CH-8027 Zurich 
Tab 01/202 76 10. Tetet 815915. 


NEW outfa oS trim Oodc. RCT, 
03/23 1-59,00, Tx 36546, 


ai 147 -2000 Antwerp. 


HEALTH SERVICES 


COSMBK SURGERY far nan ®d 
women nduetng nose re ft in ert, nor 
earrerterv bretrt ertorg w nt or rt- 
ducten, faca Bh, eyaba^/ evrtid cor- 
reclionjte trontotartina The Pourt- 
ney CSrtc, 2026 Staines Rood 
HoondawTWte London, 7W3 3B. 
Tab 01-^6 9658. 


International Business Message Center 


ATTRITION EXBCUTTVB 
PM bb, 


in Am ^ 
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BUSNESS 

OPPORTUNITIES 


OFFSHORE & UK 
LID COMPANSS 

k mep oraion and w t u g ro e n t iff UK. 
tie of Mon, Turts, Angofc, Chomd 
bkxte, Ponomo. Uberict Gibrokr aid 


mod other _ _ 

• Canfidertiol adnee 

• bmxfirte awdbbSty 


■ Bearer share 

• Borti 

I & adnmislrrtion 
• & trie* 
tfranh 


SBMCBUD 
Head Office 

M Mat, Wtnf M« 
Tefe Dnwtia 16^4) 23718 
Tafax ^M5S4 SaECT G 
London DeawMKe 
26 Od Bonds, London Wl _ 
Trt 01.493 4244, uT3B247 SCSUJN G 


LARGEST DISCOUNT ri hak ad m of 
me tnhes & u nden w ar in 


broad name i 


ft«n ■ bating far buyers vwrid- 
wde. B«c 3Brt, Herald Tribune, 


92521- Nealy Cidm, Fronts 


BUSINESS 

OPPORTUNITIES 


OFFSHORE COMPAMES 

• Worldwide 


• Ful confkfcrtid temca 

• Iordan roprosentafive. 


Aston 

8 Victoria 
Td {0624)26591. 


Fm mt d ai Lid. 

of Mot 


tie of 
'691 SFWAG 


OBBHQg. OQMWB 

Company (onetiiaari IK Offshore 
(with becror dnred, Lbertri Penmol 
Navti USA M stateiS Bailt amounts 
op te d Mc a/idPd Wu dr^S erteri 

tZ 01 377®4. Vbt 893911 G 


aptOMAITC STATUS, HONORARY 
Corortte, prestigious 
merit iumports ad related ftems. 
5*td nam end oddras far free arfee 
Bobrm Ltd, P.0. 8ox 85, Dcoglcs, tie 
of Mai 


HONG KONG 11ADM6 COl Pad 
eoavfau & *rth maiy t rt erarti re- 
quret faifter emeo en ceo dredor to 
mjertetert ondihxe onwgenwd, 
Please write with defafc of rngwrienc* 
to GJjQ. Bee 5723 Hong tong. 


INSTANT BCE NO BOUNG. brmti- 


Krt&FS HlS7, 


tromfar 

J. Bombay 


400020 bdd 


DELAWASL PANAMA, Lite. Cor- 
G. Mo ISC 


HONGKONG .... 
Annual art $230. SR 
Queens Rd.KK.lte 


USS32Q. 
701, 35 
SL 


HBP I WANTTOtt A MUK3NME. 


WrtehtBo*23l2,UiT,FrwlndBfr. 
15, 6000 Frorturt/Mi 


890 PA5SP0BT 37 eaunftm. GMC, 
26 Meaemou. 106 75 Athens Groeoe 


FINANCIAL 

INVESTMENTS 


WHY 

SILVER NOW? 

US$25,000 

IN JOHNSON MATTHEY 

Silver wffl become 

US$450,000 

IF THE EXPBT5 ARE 
. EVEN % RIGHT 

•DajvaEDiMMffijAiay 

• BANK VAULTS) 

remembbi the 

GOLDSMRULE 

Tfw Mon Thai 
Holds The GoM 
Mdces The Rides 

BUY GOLD NOW 

• BANK VAULTED ‘ • 

• D0JVKED IMMHJIATSY 

CALL OR WRITE 


FIRST TRADDIG GROUP 
125 RANKRUKLH 
2000 Anlweip Bofgwm 

03/234.32,32 


FINANCIAL 

INVESTMENTS 


WILL GOLD FALL 50%? 

Prated yeer geM from 
tower arieae wrt epBane 6 fulwe 
Matenrt Proctet Me 
Adtenr (eat Brafcar) 

Write or a£ 


Ederin Hvgitt.A Ce, SjA: 
Awe. daSmte 10, Suite 1C 
011003 loma nne. Swteerfand 

21 ZXWV 


Tefe +41 


Tbt 24681. 


BUSNESS SERVICES 


Mn 

BEAiimUL PEOPIE 

INIM1DMC 
UAA. * WOBDWBE 



212-765-7793 
211769-7794 
330 W. 56th N.YXL MOW 

Stece R ep erantotim 

^ ’ 1- « <« » - » 


OFFICE SERVICES 


YOUR PMB5 ADORBS BOIT ON 

THE CHAMPS B.YSBS 

uuucr sanGHi amas 

wfaptene answermg, Tde*. Fax 
” ‘ “ roam 


ACTE. 66 Ottc* Byjij Ptte 8th 
Tet 45 d2 66 OQL rac 649Z57F 


OFFICE SERVICES 


PARIS 

rCHAMR ELT5S5 


OFFICES 


VBY HHH CLASS 
A*co»cmoMH> 
CCMBBKX1IOOM 
StOEAJBAT- IBEX, FAX 
IE SAlBUlfa I me Cemerok 
76116 ftirii. Tefcfl) W11H. 


ACTE: SO BUSINESS 
cafiasNanon 

FuOy agumped offaas branL 
Pte e fed wLrtcft tctec, far. . 

- 1 * 1 PAHS - 
Id (1) 43.to^ gJ OTtx64?1 87 

Tte (22) 4«^fe421lll CH 

B (69)7100060 Tbt 176997263 D 


DIAMONDS 


YOUR BEST 
■UY 


DIAMONDS 

ft « dtewdj m wy prte rtrgp of 
bwrt whoietrt* yiaa drac t tra m 
Artwn carter 'nf me danced world 


Antwerp oentor 'of 


ifedwrie 


£sftdfated >925 

S*MJ» 

Tte 71779 rfUtfKWadpabL 
Heart - of Ante*? Omari «fa*y 


Placa Tour Oosrified Arf Chiiddy and Easily 

In Mm 

DITZRNATIONAL HBtAKD TRIBUNE 


By Fbooec Cafi your local IHT representatwe with your text You 
vm! be Wanned of the east hnmedmteiy , and once prepayment it 
made your ad wiB dppnar j within 48 hours. . 

Cart: tita banc rate a Sioro per Cne per day + locrt taxes. Thera 
raw 25 (ten. rip* and ^iaoee ei Ihe firtf Kna cmd'3A m the fallowing 
fame. Mnimura tpooe it 2 Enev No rtal ju vi ite r u accepted. 

Crecfit Cade American fipra , Diner's Chib, Eurocard, Mentor 
Crad, Acqbm and Visa. 


HEADOFnCE 


LATIN AMERICA 


Paris: {For doodled orty)i 
‘ [1)46a7.9a85. 


EUROPE 


: 26-36-15. 

: 361 -8397/360-2421 . 
Bnnsels: 343-1899. 
Copenhage n: 45 1 42 93 25. 
ruw h furt. (069) 7247S6. 
Helseikfc 647412. 

i(90/TJ 14747 34. 

: 29-58-94. 

Urtwn: 67 ■57-93/66-25-44. 
London: (01) 836-1802. 
Madid: 455-2891/455-3306. 
Orta: Contort Pori* office. 
Rome-- ©9-3437. 

Ttey (Sweden): (08) 7569229. 
Ted Aviv: 03-455 559. 
Vi enna : Centoct F r cnl Jur t. 


: 41 40 31 
pept3l2j: - . 

Crams: 33 25 0303 36 66. 
Ouu y nuwL SI 4505L .. , 

Lirara 417852. 
MradBra5352164. 
ftraara a. g»0975 
Saideara 6961 555. 

Sod Porta 852 1893. 


MBDUEA5T 


Amom 624430. 
Brtete: 256032. 
Btenfc 341 457/8/9. 
Cawra 486756- 
Doha 416535. 
Dutte 23416T. . 
JaddriK 667-1500. 
Kmrt. 23686. 


. zz. ■ 




1^ r . m . 

I ‘ - 

fe-js-... 


MR EAST 


UPff7H> STATES 


New Yoric (212)7523890. 

Ta8 free. (00^ 5727211 
toe Ansrtw. (81 8) 5844)888. 
5an Franaeca: (41 5) 362-8339. 


_ : 3700657. 

Hang Kona 5513671. 
JoArate 410634. 
Mania 8170749. 
Snoot 735 87 73. 
Shsepam: 222-2725. 
Tten 752 44 25/9. 
Tofcycr 504-1925. 

AUSTRALIA 


SOUTH AFRICA 


421599. 


M eh e a n tn. 6908233. 
Syeter 9295639, 957.430. 
Perth: 3289833. 

Paddington, Qtnenriranfr -. 
3693451 


n^Leac 
l^m toL 

liider Mei 


\Sl r.r:\ - - 




BOATS & 
RECREATIONAL 
VEHICLES 


2] GT NEW 19# 


Lpwrt prices 
TndertBoabaf 


motor s , 

Mam. lot B7B5 5 W 134 a Afemi. 
Ft 33f>6Tefe [305} 235567Bt 


LOW COST FUGHTS 


ACCESS -USA 

Rb ^ 5 ®'* 
San Ranosco R990 F39» 

toe Angeles R990 F3980 

"farta F1750 F35QQ 

grtka FI 750 F35CO 

FI 750 F3200 

Man F1750 F ^00 

tofan . FI 450 F2900 

Mortrert F1550 F3J00 

Torarto FI 750 F3500 

rad inn d erf mil i ma _ 

15X tfaoDUtt on Ip don 
M«8bfcj1)42 21 46 94 
4 MnemtMML7500T Praia 

'tasKF** 


UnHed Discount Travel 


oral potege* at sfand- 

prwe*- figh& fam from fate, ton- 


Anftrdara & New York 
as araitefe world to rarae yen 

Canaeb M£M4M!.t 2- 4f 


Jorortft, 

3S3l' 


«^JfM^Ri®ffPAacAra 

** W US icdej + MontredL Contort 
jw US freed aaatt with 20 y«n 
US, T® rue La £«fe 

Ch Byseed Pore fa 4289 1M1 


HOLIDAYS & TRAVEL 


■’ - — 000 * 2 » « *» 

SpiiPRsai 


HOTELS 


FRANCE 




Hotel Lutetia, Fore.**** 

A IrraMonti hold m heat of fate ad 
St Germrai del Prfa, renovated in ll* 
»Vnd 7925 jtyfa. 303 rooms, air-c(»- 
aaoeou and round-proof wtews on 
Bmrievord. Coddal ioungo and grt- 
met Restaurant ”PAHS"7Tyj5oaLW- 
son Bn — ri> IU7ET1A. 






• - . 


SWITZERLAND 


UiCEKML GRAM) HOIH. EUUift 

**** Koh efast / low art_frra 
porting. (04T ' 


41)3011 W.temBty 


ANIMALS 


pups 


BOSTON l. 



dn, GroectTefe 6632465. . 



COLLE GES A 
UNWIXSTHES 


r' 


A KWStNGTON DEG 8 H 

CAN UNUXX YOUR EMNNG 

mm 

kra w l n u l u B Utert rai ty oftfK 
EXECU1IVEMBA 

BA«85*MA«M5*FW*JD 
^te gdeted with CnHanea 
CCTranttee of Bra fet au ten 
NO CtASSROOM ATTHWANS 
Por RB frodurv: 
WWGTON IMvasnr - • 7 
330 N. GIBCME AV. DffT. Sl- 
GUMM1E CA 9120&1L1A. 
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PogG 9 V - ■ 

FOR MORE 


CLASSIFIEDS 


*”c 


VAX CLEEF & ARPELS 


FMU sR f'il-nT Jl AX F.| I > Ke — 

'XU. MAC. A U.tTl HI > 


T-f., '“-H 

TEE-: 01-491 U0.> 


^LONDON 

L9? lYfr B0ND *TREliT. 

ll,K > Open sati rdaa: 


Jmprimepar Offprint. 75 rue de TEvanzile, 75018 Paris. 
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